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B.W. BLYDENSTEIN & CO. 


| 54-55-56, Threadneedle St., 
| London, E.C.2. 


BANKERS. 


|ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTE 
_ DEALERS IN BRITISH TREASURY BILLS 
| OF ANY MATURITY. 


| DEPOSITS RECEIVED FOR SHORT AND 

| LONGER PERIODS AT RATES TO BE 

| OBTAINED ON APPLICATION. 

| SPECIAL FACILITIES FOR BUSINESS 

1] WITH HOLLAND. 

| FORWABD CONTRACTS IN FOREIGN 
CURRENCIES. 


| 
| 
NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 
| * am ERS. 


CAPITAL PAID UP............ F.80,000,000— 
8,666 666) 


(26 
_ STATUTORY RESERVE...... F.21,117,340— 
(£1, 789 778) 
on er SERV ‘’ F.22,660,000— 


Alead omee:® SO MIS'TERDAM. 
| Branches: ROTTERDAM, THE HAGUE 
| Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
/ and all principal ports in the NETHER- 
LANDS INDIES. 


| LONDON CORRESPONDENTS: The National 
Previncial Bank, Ltd. 
| SPECTAL FACILITIES FOR So 
SHIPMENTS TO THE FAR EAST. 


THE YOKOHAMA SPECIE BANK, LD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and dor Paid, Yen 100,000,000 

























Reserve Fund _... coo §6=—lansi«8G 600,000 
Head Office - YOKOHAMA. 
Branches at :—Alexandria, Batavia, Bombay, 
Buenos Ayres, Calcutta, Canton, Changchun, 
! Dairen (Dalny), Fengtien (Mukden), Hamburg, 
Hankow, Harbin, Honolulu, Hong-Kong, Kai 
Yuan, Karachi, Kobe, London, Los Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 


| New York, Osaka, Peking, Rangoon, Rio de Janeiro, 
Baigon, Samarang, San Francisco, Seattle, Shanghai, 
Shimonoseki, Singapore, Sourabaya, Sydney, Tientain, 
oe Tsinanfu, Tsingtau, Viadivostock (temporarily 
closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business, 

Deposits received for “xed periods at rates to be 
obtained on application. 

London Office: 7 i E.C.2. 
K. YANO, Manager. 


BANK OF NEW SOUTH WALES 


Established 18 
| Lonpon OFrrice—29, Thresdncedle-strest, E.C.2, 


Pald-up Capital .....ccccrccsscsrscrsorscsssseece sense £6,000,000 
Reserve Fund  ........ ssscccsscssssecrscsessorsscsesseeees 4, ¥ 
|| Reserve Liability of Proprietors.........00+ 6,000,000 


2 

Aggregate Asseta te 0th Sept., —_, 
. £80,009,403 6 4 
The London Office issues drafts on demand on its 
Head Office (Sydney, N.S.W.) and Branches in all 
|| the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
Periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 


ing Business, 
J. 8. CAMPBELL, Manager. 


e———————————— 


Price One Shilling. 
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ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


NEWSPAPER. 


BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 








No. 4,329. 





BANK OF MONTREAL. 


ESTABLISHED IN 1817. 


Capital Paid Up - $ 29,916,700 
Rest and Undivided Profite $ 30,843,229 
Total Assets in excess of . +. $700,000,000 


Head Office: ‘Montreal. 

Sir Vincent Meredith, Bart., Presiden*, 
Sir Frederick Williams-Taylor, Gen. Manager. 
London Offices: 47, Threadneedle Sued, fase 

9 Waterloo Place, Pall Mall, S.W.1! 

London Committee: 
F. R. 8S. Balfour, Esq. 
Sir Hardman Lever, Bart., K.C.B. 
George Cyril Cassels: Manager. 


Bank of aa (France), 6 
ace Vendome, Paris. 
Paris Comité Consultatif: M. “te Senateur 
Gaston Menier, 
W. F. Benson: Manager. 





Paris Agency: 
PI 





Financial Agents of the Government of 
the Dominion of Canada. 





The Bank undertakes banking business in all 
parts of the world, and with its numerous 
branches offers special facilities in C 
Newfoundland, the United States, 
France, while in the West Indies it is represented 
by Barclay’s Bank (Dominion, — and 
Overseas), formerly The Colonial Bank, in which 
an interest is owned by the Bank of Montreal. 





Guaranty Trust Company of New York 


N international bank handling every phase of 


modern banking business 

offices in the U nited States and the prince ipal cities 

of E urope, offering unusually complete services and 
facilities to firms ‘developing foreign trade. 


32 Lombard Street, E.C.3 
KINGSWAY OFFICE 
Bush House. Aldwych, W.C. 2 

Brussels 


PALL MALL OFFICE 
50 Pall Mall, S.W.1 


New York Paris 


and by means of its 


LIVERPOOL OFFICE 
27 Cotton Exchange Buildings 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams: 
* Udisco, Stock, 
London.’ 


39, CORNHILL, LONDON, 


Telephones: 
514 Avenue (3 lines). 
1723 Avenue (2 lines). 


E.C.3. 


Capital Paid-up and Reserve Fund 
£2,600,000 


The Company deals in British Government Treasury Bills, London 


Bankers’ Acceptances and Prime Trade Bills. 
on Deposit for Fixed Periods or at Call. 


Money Received 
Enquiries Invited. 
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PARTNERSHIP_ASSURANCE. 


Capital is usually required by a firm 

on the death of a partner. Life 

Assurance is the ideal way of providing 
the necessary amount. 


THE PRUDENTIAL ASSURANCE CO., LTD., 
HOLBORN BARS. LONDON, E.C.1. 


REFUGE 
AssurRANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester. 

(For the year ending December Sist, 1925.) 

Annual Income Exceeds £8,500,000 

Assets Exceed ... eee £32,000,000 
Claims Paid Exceed ... £46,000,000 




















Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death 


A Guaranteed Income of 10°/, 


as provision for Widow and Children. 








Premiums cease in case of Invalidity. 


Apply for new explenatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy-Holders 
£42,000,000. 


| The Gresham Fire & Accident Insurance Soci 
| 

















Limited, transacts all classes of fire and accident 
business. . Chief Office: 188-190, Fleet St., 


~ CAN ADIAN PACIFIC RAILWAY 
COMP 


DIVIDEND NOTICE.—At ‘a Meeting of the 
Board of Directors of the Canadian Pacific 
Railway Company, held to-day, the following 
Dividends were declared:—On the Preference 
Stock, Two per Cent. for the Half-year ended 
230th June last; and on the Common Stock, 
Two and One-Half per Cent. for the quarter 
ended 30th June last, from Railway Revenues 
and Special Income; both Dividends payable 
on the 1st October to Stockholders of record 
at 3 p.m. on the 1st September next. 

By order of the Board, 

E. ALEXANDER, Secretary. 
Montreal, 9th August, 1926. 
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Stock Exchange 


Business 
should be done through a member of 


The Stock Exchange. 


A list of Brokers who are Members may be 
seen at the Bank of England Stock Transfer 
Offices, Finsbury Circus, or obtained on 
application to Secretary to the Committee, 


THE STOCK EXCHANGE, E.C.2, from 
whom can also be obtained information as to 
Scale of Commissions, 


Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or business communications 
to others than their own Principals, 


Persons therefore who advertise as 

brokers or share dealers are mot members 

of the Stock Exchange, or in any way 
under the control of the Committee. 





THE 


eesti! 8 Monthly Manual 


(Established 1864), 


in existence of the dealings, throughout the United 
Kingdom, in every description of stocks and shares. 





Post free 1s. Sd. 
Annual Subscription £1 1s, Od. 





3 Arundel St Strand, London, W.CG.2 





er" = 








___THE ECONOMIST. i [August 14, 1926 


BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 16965, 


AUTHORISED CAPITAL ... ose -“— ee oe = ewe «= 4,500,000 
PAID-UP CAPITAL ... ove ose eve oe owe «= 81,500,000 
RESERYE FUND and BALANCE carried forward... ---  £1,657,847 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 £29,903,512 


Governor: THE RiGHt Hon. LORD ELPHINSTONE. 
Deputy Governor: SiR RALYH ANSTRUTHER OF BALCASEIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, ST. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE, 


LONDON Office: 80, BisHoPsaarE, E.C.2, J. W. JOHNSTON, Manager, 


Over 220 Branches and Sub-Branches in Edinburgh, Glas. \ 
Every Description of British and Foreign Danking i A... 44-4 ‘aes 


GEORGE J. SCOTT, Treasurer, 















BANKS: 


It is a mistake to think of a Bank as an 
institution which exists merely for 
the purpose of taking care of depositors’ 
money and paying it out on their in- 
structions. Whilst it is true that this is 
the primary business of a Bank, it forms 
only a part of the duties which Lloyds Bank 
is prepared to perform for its customers. 
It is not possible in a short space to enu- 
merate the many facilities the Bank offers, 
but its Branch Managers are prepared to 
consider, or, if they are not themselves in 
a position to advise, to obtain expert 
opinion upon, any question affecting their 
customers’ finances, investments, income 
tax, Trusteeships, Executorships, etc. 


LLOYDS BANK 


LIMITED. 


Head Office: LONDON, E.C.3 





THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


th special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. Gd. net. 


The Economic Review :—"' His excellent and clear little book ought to be in the hands of every student of 
The MOST COMPLETE PERIODICAL RECORD T 


social conditions.”’ 


he Practical Engineer :—‘' This book should be valuable to the student of monetary values and prices 


especially of the nineteenth century.”’ 

he Economic Journal :—** The high qualities he possesses and exhibits will, we are sure, recommend 
his ‘Introduction’ to all who would make at once the easiest and the safest approach available to the 
fascinating but complicated ‘ study of prices.’ That is, perhaps, the most crucial of present popular 
economic questions, and it must always occupy a prominent place in the scientific discussions of 
professional economists.”’ 


MACMILLAN & CO., LTD., LONDON, W.C.2 
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WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 





Vol. CIIl. 


ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Established im 1824), 
Heap Orrics: BARTHOLOMEW LANE, LONDON, E.C.2. 


ASSETS EXCEED £25,000,000. 


The Alliance grants grants Insurances of all kinds. 
LIFE DEPARTMENT. 


Full information respecting 


ESTATE DUTY 


and 


CHILDREN’S EDUCATIONAL 


POLICIES 


issued by the Company may be 
obtained on application from the 
Head Office or any of the Offices 
or Agencies of the Company. 
T. B. PONSONBY, General Manager. 














Centralbanken for Norge 


a/s under offentlig administration 


OSLO, NORWAY 


TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


Correspondence Invited. 


CREDITO ITALIANO 


Capital Subscribed Lire 400,000,000 
Capital Paid-up Lire 352,960,600 
Reserve Lire 150,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY, 


London Branch: 2 wes EXCHANGE AVENUE, 


D. ‘A. Horner, 
Managers {F N. Schiller. 





Transacts a general Foreign Banking Business. 


STERLING DRAFTS AND DOOUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


SORRESPONDENT OF THE BOYAL ITALIAN TREASURY. 


Telegrams: ‘‘ Italocredi, Stock, London.” 
Telephone; Avenue 3031-4, 
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THE MONEY MARKET. 


Tue past week has been quite an eventful one for the 
money market. Substantial gold arrivals, some of which 
were unexpected, failed to influence the supply of float- 
ing credits, and with some calling in by the joint- -stock 
banks, there was a decided pressure for accommodation. 
On Wednesday a fair amount had to be borrowed from 
the Bank of England, and conditions were thus more com- 
fortable on Thursday and Friday. The discount market 
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has been distinctly firm, partly owing to monetary condi- 
tions and partly to the decline in the sterling exchange 
and the possibility of a rise in the New York Federal 
Reserve rate from 34 to 4 per cent. This happened on 
Thursday than the New York market 
had anticipated—and resulted in a pronounced hardening 
in discount rates here, three months’ bills, which had been 
taken up till Thursday at 4, per cent., being quoted 
vesterday at 4,',-4 per cent. The movement will no doubt 
damp the enthusiasm of those who thought that this 
week’s gold arrivals were sufliciently important to revive 
the possibility of a lower Bank rate here. In consequence 
of the hardening of discount rates the Government had to 


afternoon—sooner 
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3 | 2 (Dec. 3,’25) 
3 | 2 (Dec. 3,’25) 
3. 
4 


pay 44 per cent. on yesterday's Treasury bill allotments. 
| DN Ellas 
Aug. 13, Aug. 6, July 30, July 23, Previous Rate 

| | and Date 

1926. | i 1926, | 1926. | Changed. 

% | 4 | .% | % \% 
TE cesctescmactS | | | 4 (Dec. 3,'25) 
| 


5 
Banks’ Deposit Rate...... 3 | 3 
Discount { Call............| 3 | 3 

Houses | Notice ......... 34 33 | 33 


+ 23 (Dec, 3,’25) 
Market rate (3 months’ bills)| 44 44 4} 


; “i 
Thursday’s Bank return showed an increase of £/1,023,600 
in the gold stock and a reduction of 41,182,000 in the 
note circulation, so that the Reserve was £ 2,205,600 
higher. The Proportion, however, was only a little 
higher at 26.2 per cent., Public Deposits having risen by 
42,637,000, and Other Deposits by £3,670,700. Market 
borrowing at the Bank is reflected in an increase of 
£3,652,600 in Other securities. Government securities 
rose by £469,700 Currency notes were reduced by 
£2,816,000 to £294,176,800, which includes £1,298,300 
for notes called in but not yet cancelled. The fiduciary 
issue is £236,628,500, or 411,274,000 below the maxi- 
mum for 1926. 

The monthly statement of the London clearing banks 
cf average weekly balances tor July, which is printed in 
full on a later page, shows some interesting changes, the 
most prominent of which are increases of £164 millions 
in deposits and of £22} millions in bills discounted. The 
following table compares the aggregate figures for the 
nine English banks :— 



































| Dec.,| Mar., April, |May,| June, July, 

1925.| 1926. | 1926. 1926 | “iga6. 1928. 
cialis cet maaan Pte. cael capenenecmenasicl ocensst 8 setae bimini 
Capital and reserves..... sapbeebie ef 1210} 1236 | 1242 | 1242) 1242 1244 
DU <i... cixksbnieesnenecs .-| 1082/1006 | 95°7 92°4  87'8 852 
Deposits (incl. undiv. profits, &c.).. -|1,6468 1,587°8 | 1,590°4 1,589°8) 1,630°1 1,646°7 

od 
Total liabilities .............. 1,8760 16120 1,810°3 |1,806°4 1,842'1  1,856°3 
Coin, notes, balance at bank, oe 

cheques in course of collection.. 256°2} 236" 2. 236°4 | 239° “9393. 250°9 243°6 
Money at call ............0ee00. eee-| 1278) 109°7 1163 | 112°7) 12174 118°7 
Investments .............+ eseseees| 2861) 2722 | 269°9 | 2687) 2679 2709 
Discounts ........... ccecccccccccess| 2510}! 1872 187°6 | 185°7| 2104 233°0 
Loans and advances ............. -- 4 8468) 8763 874°3 | 877°4) 8735°2 8740 
Cover for accept., premises, &c...../) 1381) 1304 125°8 | 1226) 1183 1161 
CER RINE 6 oc cscnsse sensccc 1,876°0; 1,812°0 | 1,810°3 |1,806°4) 1 842° 1 L  1,856'3 


Deposits are now at the same figure as in December 
last, which is the highest recorded since January, 1925 
the total for July, 1925, being 41,633 millions. It will 
be observed that investments are higher; this is the first 
upward movement for several months and accounts in 
part for the increase in deposits. Loans and advances 
are practically unchanged, jbut there is a reduction in 
beth cash and money at call. Acceptances the 
lowest figure since August of last year. 


are at 


NEW YORK MARKETS. 


Our New York correspondent cables :—The raising of 
the New York Federal Reserve Bank rate to 4 per cent. 
gives all the banks of the system a uniform rate. The 
action was expected in view of the growing firmness in 
the money market, but not — so soon. The weekly 
statement shows an increase of $25 muilions in the dis- 
counts of the local institution, the reserve ratio being 79.5 
per cent. The share markets, whose quality has been 
deteriorating recently, are undergoing a reaction, which 
has been extended by profit- -taking in General Motors after 
the great rise, and some calling in of loans owing to the 


firmer tone of the money market. There is some appre- 
hension now lest seasonal demands for money should 
begin to conflict with the needs of speculative markets, 
in which case the latter would suffer. Industrial and 
trade reports are still good. There is some hope here of 
Poincaré swinging to debt ratification and the experts’ 
plan. The Clemenceau letter merely served to draw the 
fire of Borah, and is not seriously regarded in responsible 
quarters. 


THE STOCK MARKETS. 

Although business remains quiet in the stock markets 
as a whole, prices keep firm, and there is some evidence 
of buying on the part of the public. 
of all kinds have been a good market, 
influences and ¢ L stiffening of money rates, but the gilt- 
edged market eon reacted on monetary develop- 
ments; recently issued Colonial stocks are quiet and some- 
what neglected. French bonds have fluctuated, but foreign 
bonds, as a whole, are firm. Home rails are quiet, but 
improved yesterday, and Argentine rails are strong, 
Grand Trunk Pacific debentures gained a few points on 
the news that negotiations with the Government are to 
be reopened. Rubber shares have improved slightly on 
a small rise in the price of the commodity, but industrials 
generally are quiet. In the Kaffir market Sub Nigels 
have attracted attention on Cape buying, and Malayan tin 
shares have been active. 


Investment stocks 
in spite of holiday 


THE COMMODITY MARKETS. 
The position shows little change 
week 


as compared with a 
Much foreign coal continues to reach this 
Continental prices having been raised slightly 
during the last few days, though quotations from America, 
the chief source of supply, are unchanged. Tron and stee! 
stocks are reaching very low dimensions, and trade 
generally is very quiet, though a few orders for post- 
strike delivery are being taken. Cotton prices have 
declined on a better American Bureau report than had 
been expected, but a fair weight of business has been 
done at the lower rates. A first list of basic prices for 
American yarn has been published, but whether the 
scheme will be effective remains to be seen. The wool 
market has a firmer tone, as a result of export buying, 
but conditions in the factories of the West Riding: still 
leave much to be desired. Wheat is cheaper in sympaths 
with Transatlantic market movements. Sugar is_ in 
moderate demand at steady figures, and coffee largely 
unchanged. Tea is briskly competed for, and slightly 
dearer; rubber steadied after a dull opening. Among 
non-ferrous metals, tin has reacted sharply from the 
levels reached early in the week; copper and lead have 
also failed to maintain their initial activity. 


ago. 


ccuntry, 


FOREIGN EXCHANGES, 

The foreign exchange market has again been active. 
In Paris, after the low record of 158} had been made on 
the 6th instant, the anticipated reaction set in, which 
brought the rate back to more natural levels. On Satur- 
day it closed at 161, and on Monday at 166%, the latter 
jump being due to the realisation that the War Debts 
Agreements would not be ratified before the close of the 


Parliamentary session. On Tuesday the rate reached 
172. and on Wednesday 1741. On Thursday the open 


ing quotation was 180, but the publication of the Bank of 
France statement, which showed a_ reduction of 550 
millions in advances to the State and 987 millions in the 


note issue, brought it down again to 177. Yesterday 
morning it opened at 1774. The discount on forward 
rates has narrowed from 4f to 3f for one month, and 


from rif to of for three months. As, 
of stabilisation has vet been fixed, and the Debt Agree- 
ments cannot now be discussed until the autumn, it 1s 
difficult to see how any further movement against the 


however, no rate 


franc, whether external or internal, can be resisted. No 
foreign credits are available, and the policy of buving 


foreign currencies 7gainst fresh issues of notes is, in fact, 
inflation—at least, in its effect on prices. Brussels has 
moved sympathetically, but less violently, so that the 

margin between the French and Belgian quotation is once 
more small. It also reached the lowest point of 168} 


on August 6th, rising from there to 170 on Saturday, 





Pe 








as 


_ 


eC 
c 


h 





August 14, 1926 || 


1742 on Monday, and 1754 on Tuesday. There was little 
hange on Wednesday, but on Thursday the rate closed 
at 175, to open yesterday at 178}. On forward rates the 
discount has narrowed from 7! to 2.50f per month. ny has 
also shown some weakness, rising from 1444 to 1474 during 
the week. New York, after a quiet week-end, at 4.86 9-3 
showed a distinctly 
period, 


32) 
weak tendency for the rest of the 
which may be attributed to two causes. In the 
first place, there are signs that the autumn demand for 
dollars is now really beginning to make itself felt, while, 
in addition, it was rumoured towards the end of the week 
that a rise in the New York Bank rate was intended, 
the rumours being justified on Thursday evening, when 
the rate was raised from 34 per cent. to 4 per cent. to 
meet the seasonal demand for credit. The exchange rate 
under these influences fell from 4.864 on Monday to 
}.86 7-32 on Tuesday and 4.86 5-32 on Wednesday. On 
Thursday it touched 4.86 3-32, and opened at 4.85% yes- 
terday morning, when the New York rate news was 
received, _Forward rates have narrowed from ¥ to 5-32 
cent premium for one month. The gold exchanges have 
also moved against us in sympathy, Amsterdam falling 
from 12.114 to 12.11, Switzerland from 25.17} to 25.14, 
and Stoc kholm from 18.17) to 18.15: Oslo moved during 
the week-end between 22.19} and 22.204. On Wednes- 
day, however, it fell to 22.114, owing, it is believed, to 
\merican speculation, but had moved up again to 22.15 
by yesterday morning. Copenhagen fell from 18.34} to 


18.28). Madrid fell from 32.30 on the 6th to 31.63 on 
Tuesday, rose to 31.88 on Wednesday, and fell again to 
31.85 ; yesterday. Berlin improved from 20.424 to 
20.414 . Helsingfors from 1934 to 193, Vienna from 34-41 


to 34.38, and Prague from 1641 to164. Warsaw is steady 
at 45, and Budapest at 27.85. In the East the rupee 
has advanced from 1s 5 61-64d to 1s 5 63-64d, while the 
rupee is steady at 1s 11;4,d. The silver market has fluc- 
tuated under speculative influences, but prices were con- 
siderably lower on balance. Hony Kong, however, is 
ded better at 2s 27d, while Shanghai, after falling from 
2s 10%d to 2s gid, recovered again to 2s 1o}d. In South 
Americ a, Rio at 73d has improved yd, Monte Video has 
visen from 491d to 493d, and Buenos Aires from 45 15-32d 
to 45;;d. V alpar: aiso has also appreciated from 39.50 to 


39.40 pesos. 
NATIONAL ACCOUNTS, 


table shows the national income and 
expenditure during the week ended August 7th :-— 


The following 


(000’s omitted.) 
EXPENDITURE, 





Supply Services 9.437 | From R ~ sep 7 
3 ’ BO 5:50:0046000008066% . 0 Bee coeccccccccecs 
Interest, &c.,on Debt .......... — —_ 
PEI WUE 6. k6600060sr sence. 290 
I a icessuaen case eudn cues. 375 | 
Decrease in debt ....... i 2,681 
increase in Balances .......... 23 
18,781 18,781 


The revenue for the week amounted to 718,781,000, as 
compared with 4,14,666,400 in the corresponding week 


last year. Customs and Excise were both lower at 
41,782,000 and £,772,000, against £2,201,0co and 


£827,000 respectively. Property and — income-tax 
amounted to £5, 1343,000, ag rainst £.4,922,000, and super- 
tax to £440, 000, against “£600, ooo. Ordinary receipts 
brought in £7,053,400, as compared with £8,. 300, and 
special receipts were nil, as compared with £12,400. 
The week’s operations reduced the National Debt by 
£/2,681,300, and caused the following changes :— : 


(000’s omitted.) 





£ £ 
National Savings Certificates.. — 250 | Treasury Bills ..... iis eens + 6,029 
Public Department Advances... — 7,900 
Sundries .....cccceee cin eae — 560 
— 8,710 | + 6,029 


‘The floating debt was 


#:771,47 1,000. 


FInanciaL YEAR, 1926-1927 (April 1 to August 7, 1926.) 
£ £ 


reduced — by 


Total Expenditure.. 296,924,547 Raised by Revenue.. 227,218,306 
Decrease in Balances 4,110,818 

Amount borrowed .. 65,595,423 

Total....seeee. 296,924,547 Total ...eeeeeee 296,924,597 
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Estimates for FINANCIAL YEAR 1926-7.+ 


3 £ 
825,727,000 | Revenue........sse+ 824,780,000 


Expenditure........ 
DOACIG .. cccccccccccss £901,000 
+ Revised in Exchequer Return dated July 26, 1926. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Mitchells and Butlers, Watney, Combe, Reid 
and Co., and the Anglo-Dutch Plantations of Java. At 
the meeting of Watney, Combe, Reid and Co., the chair- 
man referred to the book value of properties and good- 
will, and mentioned that the latter stood at £°3 millions. 
At the Anglo-Dutch meeting a small increase in capital 
was authorised. 








ECONOMIST INTELLIGENCE BRANCH 
In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 





M. POINCARE'S FINANCE. 
Tue holding of a National Assembly at Versailles, 
all the trappings of a great State ceremonial, for the pur- 
pose of making the sinking fund for the reduction of the 


with 


floating debt a part of the constitutional law of France 
was a spectacular demonstration of the Government’s 
determination to carry out its plans for the salvation of 
French finance. The carrying-out of the programme was 
interrupted by a certain amount of Communist obstruc- 
tion for which disciplinary measures were found neces- 
sary, but in the end M. Poincaré secured his verdict by 
the overwhelming majority of 601 to 146 votes. The Bill 
is an addition to the constitutional law of 1875, for it 
provides on the one hand for autonomy of administration 
of the sinking fund, and, on the other, guarantees the 
necessary resources. Thus the obligation to deal faith- 
fully with the debt is given the most impressive sanctions 
that are available. 

We would not underrate the importance of impressing 
French opinion with the high importance of dealing faith- 
fully with the financial situation, but it is idle to overlook 
the fact that a sinking fund is a pure delusion unless it 
is based upon a real surplus of receipts over expenditure 
in the Budget, and that if the condition of the nation’s 
finances is such that it is necessary to borrow at a high 
rate of interest, the repayment of debt, some of which 
may have been borrowed at cheaper rates, merely has 
the effect of making the Exchequer worse off than before. 
Indeed, the Chamber might have been somewhat chary 
of carrying through this solemn constitutional amendment 
if it had borne in mind the deplorable fate of Pitt’s sink- 
ing fund during the Napoleonic wars. Under the in- 
spiration of the notorious Dr Price, British politicians 
thought there was something magical about a sinking 
fund. The fund was kept going right through the war, 
and at the end the net result was that the National Debt 
was considerably heavier than it need have been, simply 
because of this fantastic plan of paying off debt with one 
hand while the country was borrowing on less favourable 
terms with the other. The French Bill provides for the 
allocation to the sinking fund of the net receipts from the 
sale of tobacco, the products of the additional taxes on 
the first transfer of the rights of succession, and of volun- 
tary contributions, while in the event of these proving in- 
suflicient the sum required must be made up from the 
Budget. The plan could only have been made water-tight 
if it had included a further provision that the current ex- 
penditure of the Budget must be covered by taxation and 
not by borrowing. 

It is, therefore, not surprising that this imposing 
spectacle has failed to prevent a slip backwards in the 

value of the franc, which, since we wrote last week, 
has meved from 159 to 1774. In this connection 
there are two ccnsiderations which have militated 
against the franc retaining the ground it won last week. 
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Poimmeare’s 
question of 


The first is the apparent unwillingness of MM, 
Government to take a definite stand on the 
stabilisation. What the underlying reasons tor this 
hesitation are it is not easy to fathom, but among other 
influences it is believed that M. Potneare himselt stall 
hankers after ultimate stabilisation at a level of the frane 
very much higher than its present figure, and one that 
could only be attained after a long struggle to appre- 
ciate its value. Lt is recalled that in the spring of 1924, 
when M. Poincaré made his dramatic assault upon those 
who were speculating in the tall of the franc, its value 
recovered from over 120 to less than zo, that in reach- 
ing this point it came to a level which could not be 
retained, and that any hopes there might have been at 
that time of stabilising the france were 
by the attempt to push it too high. 


rendered abortive 
It would help to 
clear the air it the Government's views on this question 
of the ultimate value of the frane were made known, and 
it became clear that this mistake would not be repeated. 

An equally reason for hesitation iw the fate ot 
the war debt agreements. M. 
following on a 


SCTLIOUS 
Poincaré came into power 
demonstration by the Chamber that 
France would put her own house in order without foreign 
help. In recent days there was evidence that M. Poincaré 
had been persuaded that France could not hope to solve 
her difficulties if she continued to procrastinate about 
her international obligations, and last week-end it 
thought that M. Poincaré would ask the 
ratify the Churchill and Mellon 
recess. The proposal, however, 
within the Government itself, and roused the 
temper of the Finance Committee, with the result that the 
Government refrained from asking for a decision, and 
accepted the appointment by the Finance Committee of a 
sub-committee to report on the question, the present 
indications being that the matter will be brought before 
Parliament in October. The 


was 
Chamber to 
agreements before the 
produced vigorous dis- 
sension 


feeling in France on the 


matter has been erystallised in a long letter from 
M. Clemenceau to President Coolidge protesting against 


the terms of the proposed settlement. 
veteran statesman is unlikely 


This effort of the 
to affect the position in 
America, and even in France is regarded as having come 
too late to have any effect on American official opinion. 
But the force of circumstances is likely to compel the 
French Government sooner or later—and we hope sooner 
rather than later—to give effect to the words of M. Poin- 
care at the National Assembly to the effect that France’s 
external creditors would understand that she wished to 
satisfy them to the full measure of her capacity. Time 
will unquestionably bring a radical revision of all obliga- 
tions left behind by the war, but this will not be hastened 
bv the hesitation of France, which at present only has 
the effect of undermining French credit in the country 
whose material resources are the greatest in the world. 





THE ITALO-SPANISH TREATY. 
Tuer Treaty between Italy and Spain, which was signed at 
Madrid last Saturday, August 7th, has been rightly hailed 
by the Fascist Press as an example of 


‘the good, old- 


fashioned method of secret diplomacy.’’ That negotia- 


tions for a treaty should be conducted privately is nothing 


out of the way. Indeed, this is recognised on all hands 
as being almost essential to diplomatic elasticity. If 


negotiators have to take every step, or half-step, forward 
in the full light of publicity, 
hesitate to take any step at all, 
slow to reach common ground. 


and backward they will 
and will therefore be 
What we do mean now- 
adays by secret diplomacy is the private conduct of nego- 
tiations without the fact that negotiations are in progress 
being made known, and the omission to publish the text 
of the resulting agreement when once it has been signed. 
Under this definition of secret diplomacy the treaty in 
question undoubtedly falls. The first that we heard of it 
was the announcement last Monday that it had been con- 
cluded, and we still await the text. Meanwhile, we have 
to be content with what the Fascist Press tells us regard- 
ing the contents. 





In form the treaty appears to be not only correct, but 
almost edifving. It is a treaty of amity, conciliation, and 
arbitration ; and it further provides that either party shall 
maintain friendly neutrality in case of unprovoked attack 
upon the other party by a third State for instance, as the 
Pribune puts it, Italy would be obliged to remain neutral 
if Spain were attacked by France. This hypothetical but 
very concrete illustration transports us at 
realm of practical politics. 


What are the practical considerations which have led 
to this treatw being concluded? “The — Fascist 
informs us that it contains provisions for promoting the 
common interests of Ttaly and Spain, both im South 
America and in the Mediterranean, ‘Phe first reflection 
which occurs to us is that these two fields of action are 
markedly different in character. The common interests otf 
the two parties in South America are not merely legit 
mate, but eminently peaceful and constructive. The Latin 
American countries (unlike the United States) are still in 
a phase of economic development in which they need and 
desire European immigration. Italy, and to a less extent 
Spain, are ina phase in which they need 
emigrants. Now that the former field for emigrants in 
the United States has been virtually closed they must 
look elsewhere, and where should they turn more naturally 
than to Latin and Catholic countries which need thei 
emigrants, and where these emigrants will find themselves 
in-an environment which will be far less alien to them 
than the North American strongholds of the Nordic race 
and Protestantism? The chief concern of the Italian and 
Spanish Governments is that their emigrants to Latin- 
American countries shall be secured fair conditions. of 
work and living, and this is a matter in which joint action 
can be taken profitably as well as legitimately. 


onee ito the 


Press 


outlets for 


The common interests of Italy and Spain in the Mediter- 
ranean suggest more delicate questions, 
Giornale d'Italia defines the 
as a shifting of 


lor example, the 
principal aim of the ‘Treaty 
the Mediterranean equilibrium by a joint 
etfort of the two sister countries. The Italian Press is at 
some pains to make it clear that no threat is implied to 
the Mediterranean interests of Great Britain. It is recoe- 
nised that Great Britain needs a highway through = the 
Mediterranean to the Oriental parts of her Empire; and 
it is admitted that a better distribution of influence in 
the Mediterranean, in proportion to the economic 
and historic rights of the countries concerned, is not in- 
compatible with the maintenance of the British line of 
communications (or, by implication, with the retention by 
Great Britain of Gibraltar, Malta, and Cyprus). An 
equilibrium cannot, however, be shifted without dis- 
advantage to somebody, and in the Italian Press comments 
on the Treaty there is a significant silence regarding the 
Mediterranean interests of another Latin sister—Irrance. 
France, unlike Great Britain, does not hold a mere string 
of naval bases which are territorially and economically 
insignificant, however great their strategic value as places 
of call on an imperi al highway. She holds the entire 
Continental mass of North-West Africa between the 
Spanish and International Zones of Morocco on the North- 
West and the Italian colony of Libya on the South-East. 
The French colonies and protectorates in North-West 
Africa include not only the vastly greater part of that area 
in terms of territorial extension. They also include the 
parts which are richest, most populous, and most civilised. 
Spain and Italy have only been able to pick up the crumbs 
which have fallen from France’s table, and these crumbs 
have fallen either because the bread was too deficient in 
nutriment for France to fancy it for herself (as in the case 
of Libya), or else because some third party objected to 
France devouring that particular slic2 (as in the case of 
Northern Morocco, where Great Britain was unwilling to 
see France instal herself along a littoral commanding the 
Straits of Gibraltar). 

It must be admitted at once that Spain and Italy have 
a grievance. Detached observers have watched them with 
cynical amusement as, in their somewhat naive eagerness 
to cut a figure as imperial Powers, they have dug their 
teeth into the Libyan Desert and the Rif, and have been 
stung incontinently by a Grand Sanusi and an Abdu’l- 
Karim. The spectacle of the Powers with the weakest 


needs 


jaws attempting to crack the hardest nuts has been ex- 
diverting to the stronger 


tremely Powers who had 





AR aS 





ARRAS 







THE 





August 14, 1926.| 





ground; but the evotism 


prudently tossed the nuts to the 


of the stronger Powers is bringing its Nemesis. To begin 
ltalans in Libva and 


military 


military disasters of the 
Moroceo have lowered the 


ranks inp North Africa: 


with, the 
the Spaniards im 
prestige of all the 
as the 


the consequences 


and ranee, 


leading Frankish Power in the region, has. felt 
everely, The military fiascos of Spain 
in her zone of Moroceo have recently involved brance in 
a costly and daneverous war, and she has found hersell 
krench blood and. treasure 


Spaniards by 


obliged to pour out precious 


m reinstating the forec with no security 

that the Sy anothes 

great fall the moment that the French prop is removed, 
Meanwhile, 


out of 


anish Thumptyv-Dumpty will not have 
Spain apparently considers that she has got 
hrance as much as she can expect to get; and 
feeling (perhaps not Hlegitimately) that she is under no 
moral obligation to this Latin sister, she has resumed 
her dealings with the other one. ‘The arrangements now 


Madrid appear to have 


mooted originally during the 


embodied ino the Pact of been 
Spanish Royal visit to Ttaly 
in 1923, but the opening of negotiations was delayed by 
the erisis of the war in the Rif, which compelled Spain 
with France if she did not wish to be ex- 
pelled, bag and baggage, from Morocco at the heels of 
Now that Abdu'l-Narim has surrendered and 
the military operations for the effective occupation of the 
Spanish zone have entered upon their last phase, 


to ¢ oO-operate 
that Power. 


Spain 
has promptly sheered off again from her late co-belligerent 
in Moroceo, and has completed her rapproc hement to- 
wards her other Latin sister, Italy. 

In the Mediterranean, Spain and Italy both belong to 
what Signor Mussolini has picturesquely described as the 
whereas) France 
and prosperous bourgeoisie. 


proletarian class of nations, 
the propertied 


represents 
If the equi- 
librium is to be readjusted, where is the process to begin ? 
\t Tangier? In Tunisia? The signatories of the new 
Treaty are keeping their own counsel, but the general 
nature of their Mediterranean programme— however it 1s 
to be carried out in detail—accentuates one of the dis- 
turbing features in the international landscape. The new 
Treaty, distinctly increases the possibility that in) North- 
West Africa the three Latin sisters m: iv fall out over the 
division of the spoils. If they do, the tertii gaudentes 
will be the native peoples. 





THE SUPPLY OF CAPITAL IN GERMANY. 
(BY OUR BERLIN CORRESPONDENT.) 

THe revival of the home capital market is one of the 
most striking and the least expected of several phenomena 
connected with the German Republic’s rapid recuperation 
since the war. It means primarily the reaccumulation of 
national savings. This point may be exaggerated. In 
part the present abundance of home long-term loan offers 
is due to the industrial stagnation, as a result of which 
which in more active business conditions would 
capital, 
Some months ago 
Dr Schacht, even saw danger 


money, 
normally be retained liquid for working is being 
locked up in fixed-interest investments. 


the Reichsbank President, 


in this. History, he held, might repeat itself in a new 
form. During the inflation years a very effective form 


of ** Flight from the Mark ’’ was to invest rapidly depre- 
ciating paper currency in non-depreciable expansions of 
industrial plant and in absorption of industrial under- 
takings in associated branches. When stabilisation came 
this was a cause of the working capital famine, which in 
1924, when the demand for manufactured goods was still 


strong, prevented manufacturers utilising their expanded 
plant to the full, caused the discharge of workmen for 
whom work was in hand, and brought losses which some- 
times obliterated the savings originally made. In warning 
against undue expansion of the home capital market, Dr 
Schacht feared that industrial activity would in future be 
impeded by shortage of working capital. 

Against this risk stands the fact of an ever more rapid 
reaccumulation of capital, so that possibly the present 


big home investments may not involve any shortage of 
liquid capital in the future. 


The reaccumulation is very 
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remarkable. Less than two years ago Dr Schacht ex- 
pressed the view that Germany would not within visible 
time be able to finance her own industry and_ trade. 
Savings arising from an excess of home production over 
home consumption would at best accumulate very slowly, 
and in the main foreign borrowing would be resorted to. 
Dr Schacht was not considered a pessimist. The real 
pessimists proclaimed that any excess of production was 
inconceivable; on the contrary, the country was using 
itself up: it had lost its economic self-sufficiency, and it 
would soon reach breaking point. A former Minister of 
Industry, Professor Hirse h, was even more optimistic than 
Dr Schac ht. He argued and adduced figures to prove 
that since about 1921 the country had been producing 
more than it consumed, including its liabilities abroad, 
and that reaccumulation of capital at a very fair pace 
was proceeding. The revival of the home capital market 
in that year indicates that Dr Hirsch was right. 

This revival is only one of the last links in a chain. 
The links nearest to it are the revivals of insurance 
business and agricultural long-term credit, and the links 
at the beginning are banking and savings bank deposits. 
The movements of banking statistics since the currency 
stabilisation have been periodically published in the 
Economist. The favourable figures shown need some 
qualification, because part of the new money in the 
public’s hands originated in realisations of foreign 
currency loans, and part in realisation of foreign 
currency hoards and investments dating from the inflation 
years. The favourable savings banks’ statistics, being 
associated with other classes of the nation, need no 
qualification. Even to-day the absolute savings bank 
deposits are very small. At the end of 1913 savings bank 
deposits totalled nearly 20 milliard marks, and in June, 
1926, they totalled (savings accounts only, not current 
accounts) only 2,362 millions, in July nearly 2,500 millions. 
But in September, 1925, when statistics for the whole 
Republic were resumed, the total was only 1, 388 millions. 
In Prussia since January, 1925, the figure has risen from 
482 to 1,570 millions. At the date of currency stabilisation 
deposits had practically no value. 

In 1923 insurance policies in mark currency had prac- 
tically no value at all, their gold value having disappeared. 
The measures for their partial restoration enacted by the 
Valorisation Law have not yet had much practical effect, 
because the restoration depends upon an unknown factor, 
that is the valorisation of the insurance companies’ own 
paper mark investments. But the value of new life 
insurance policies taken out in 1925 was 2,700 million 
marks, which is far above the highest pre-war annual 
increment. One group of companies boasts that its new 
policies in 1925 exceeded the figure of 1913 sixfold. In 
1914 there were 3,175,000 outstanding policies (not in- 
cluding social insurance). In 1925 applications for 527,912 
new policies were made. This comparison has been used 
somewhat too liberally for the purposes of insurance 
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company propaganda, which ignores the fact that new 
insurances can be explained by other influences than super- 
abundance of cash. It is the disappearance of their old 
mark investments as a result of the currency depreciation 
which to-day induces citizens, who have no other resources 
from which to provide for their families, to insure. The 
influence first became effective in 1925, when wages, 
salaries, and commercial earnings rose to gold values 
comparable with the pre-war level. So regarde d, the new 
flood of insurances reflects impoverishment, not wealth. 
But the insurance premiums of 1925 represent newly 
accumulated capital, and tend to prove that insurers 
earned more than they consumed. 

The revival of mortgage investments points in the same 
direction. Almost all the Mortgage Bank returns for 
1925 (which appeared last April) showed large increases 
in the values of outstanding mortgage bonds, based on the 
increment of concluded mortgages. This development 
took place in spite of serious obstacles, such as the low 
rents of urban housing, the insecurity of title which 
resulted, and still results, from Valorisation legislation, 
and the dullness in building new houses, which are almost 
the only sort of real estate fully secure until the Valorisa- 
tion confusion is cleared up. Figures for all the mortgage 
banks are not available; figures for a group of banks 
show that of 7oo million marks outstanding mortgages 
at the end of 1925 4co million marks were concluded 
within the year. This year, owing to the decline in interest 

rates and to the raising of urban rents to the pre-war level, 
mortgage business has continued to develop satisfactorily. 
First mortgages on city property may now be had at 
8 to 8} per cent., as against 12 per cent. nominal, in 
reality (allowing for the discount at which the mortgage 
bonds given to borrowers instead of cash were saleable) 
about 15 per cent., which was the rate a year ago. Rural 
Jong term credit may now be had at 7 to 74 per cent., and 
the supply is abundant, though in great 1 part it comes from 
public banks. Part of the export credits which are now 
being given have also the aspect of long term investments, 
the terms being up to three years. While such export 
credits originally consisted in re-lending money borrowed 
from foreign countries, Germany being only an inter- 
mediary, to-day, with foreign borrowing declining, the 
export credit system may be considered as mainly financed 
out of home capital. 

The yield from the Corporation Taxes has this year 
greatly increased, and the commercial banks’ returns show 
corresponding increases in profits from capital trans- 
actions. The figures of home loan and debenture issues 
point in the same direction. These figures must not be 
summarily taken to prove the revival of the capital market, 
because they are occasionally swollen by big issues of a 
merely technical kind arising from industrial fusions. But, 
on the whole, the figures show a marked revival. In the 
pre-war years 1909-14 fixed interest emissions averaged 
200 million marks per month, almost wholly from home 
sources. In all, 1924 home fixed interest emissions totalled 
176 millions. In 1925 they totalled 144 millions, and 
in no month exceeded 49 millions. In five months 
not a single loan or debenture issue took place at 
home, while foreign borrowings totalled 1,312 millions. 
In the first half of 1926 home issues totalled nearly 750 
millions. In July 174 million marks loans were raised, 
mainly in the shape of industrial debentures. In the first 
seven months of 1926 the Republic and States borrowed 
at home nearly 300 million marks and the cities nearly 200 
millions. Numerous further public loans, Federal, State 
and municipal, are being negotiated, or have been decided 
upon. 

As against this the tendency to borrow abroad has 
declined ; but here again the figures cannot be summarily 
taken, because some months’ totals include exceptionally 
large borrowings due to industrial transactions like the 
Steel Trust foundation. In the first eight months of 
1925 foreign borrowing was inactive. In the last four 
months it averaged nearly 250 million marks a month. 
In the first five months of this year it averaged only 
128 million marks a month. The month of June shows 
the abnormally big figure of 345 million marks, but this 
was largely due to the Steel Trust issue. In July, which 
was a normal month, foreign loans totalled only 80 
million marks. 
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It is certain that Germany is regaining her independence 
of the international capital market more rapidly than was 
expected a year or two ago. Confirmation lies in the 
fact that the home long term interest rate has fallen, 
despite the absorption of new savings as rapidly as they 
accumulate. The inevitable industrial recovery, of which 
there are already will accelerate this process by 
increasing the national production and by sparing the 
nation the present large cost of supporting its unemployed. 
But an industrial revival may cause temporary 
in the capital market, just as it will almost certainly cause 
new stringency in the money market. 


signs, 


] ‘tace 
Shot age 








* RURAL CREDIT IN NEW ZEALAND. 


(BY OUR CHRISTCHURCH CORRESPONDENT. ) 


THE annual address of the chairman of the Bank of New 
Zealand is chiefly interesting for the proposals made con- 
rural credit. The 
very sound financial position of the Bank has been com- 


cerning new facilities for long-term 
mented on in a previous communication to the Economist. 
Attention is necessarily drawn to its operations, not only 
because of the predominant position which it holds in the 
Dominion, the 
stands to the Government. Any alieration in its capital- 
Act of Parliament to the 
Government to take up its quota of new shares, so that 
the periodic extensions of capital draw a great deal ot 
public attention. 

There has been in New Zealand, ever since the sharp 
decline in prices after the land boom of 1g18-20, an agita- 
tion for a Rural Bank. 
an unwillingness to face the losses involved in an accept- 
ance of lower levels of value. In part, however, it arises 
from a genuine need for improved credit machinery in a 
part of the capital market hitherto compar: itively un- 
organised. By far the most important part of the rural 
lands of the Dominion is freehold, and is readily sale- 
able on the simple Land Transfer system. The ease with 
which a title may be obtained has led to a great extension 
both of long-term and of short-term credit in recent years. 
The short-term credit needed for dealings in stoek and 
similar outgoings is provided largely by private firms, 
generally merchants and dealers, as well as finance and 
commission agents. Many of these firms have developed 
from the old land and estate agency companies, and 
for the most part they are sound conservative financial 
institutions engaged mainly in what is a form of 
specialised banking. In the boom period competition set 
in some measure by less established quasi-co-operative 
societies owned and controlled by farmers, involved these 
‘ semi-banks ’’ in advances which became frozen and in- 
volved the banks proper (which had to carry the com- 
panies through the crisis) in some embarrassments. But, 
generally speaking, there is not much instability among 
these firms, even though their advances necessarily in- 
clude as a general rule not only short-term credits, but 
also some part of the longer-term credit for the purchase 
of land. 

The bulk of the mortgage market, however, is much 
less organised. Neither the banks nor the agency com- 
panies, as a general rule, care to lock up their funds in 
such securities; the mortgagee has, therefore, to find not 
only first, but second and subsequent mortgages in an 
unorganised capital market. The legal fraternity provide 
much of this long-term capital, the leading departments 
of the Government (such as the Public Trust Office and 
the Insurance Departments) and private individuals pro- 
vide more, and there are also specially organised loan and 
investment companies. The Advances to Settlers De- 
partment caters more for the small farmers, lends compara- 
tively small sums on first mortgage at safe margins for 
long terms, and on a scale of amortisation. 

The great bulk of the mortgages are, however, for 
terms of three or five years, with no provision for reduc- 
tion of principal. The expense of renewal is considerable, 


but also because of relation in which it 


isation involves an enable 


In part this agitation arises from 


often adding a considerable fraction of 1 per cent. to the 
Considerable interest attaches, 


annual rate of interest. 
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therefore, to the Bank of New Zealand’s proposal to 
create a new department with separate capital and 


administration in order to advance 
amortisation arrangements. It is proposed that authority 
should be obtained from the Government to set up a 
department to be financed by the new capital issue, and 
by the raising of debentures. If the Government is pre- 
pared to exempt its operations from income-tax, the Bank 
will undertake to provide advances at not more than 6 per 
cent (net interest). The maximum dividend payable is 
to be 74 per cent. 

A further development of the project was indicated by 
the Prime Minister's suggestion in the House that if the 
Government gave its consent to the Bank of New Zealand 
scheme, it would need to do so to similar schemes if 
undertaken by the other banks. 

There can be no reasonable criticism of the utility of 
this scheme, but its limits are clear. In that part of the 
field which it covers it will give security, long-term credit, 
without the cost, anxiety, and inconvenience of frequent 
renewal, and will at the same time provide for regular 
reduction of principal. But, obviously, it will do little 
to provide relief for the marginal borrower or the mar- 
ginal risk. It may even prove to be a means whereby 
valuations will be scaled down to more conservative levels. 
In the long run this may be a very useful service; but 
in the meantime it remains to be seen whether the project 
will prove acceptable to those sections of the community 
who have been active in the agitation for a Rural Bank. 
The leader of the agitation, Mr W. J. Polson, was sent 
away by the Government just before the elections as one 
of a Royal Commission of three to study the problems 
of rural credit in America and Europe. The Commission 
is on the eve of returning to the Dominion, and whatever 
report it may make is obviously forestalled in some 
measure by the bank’s action. 


long-term loans under 





RUBBER-PRODUCING COMPANIES. 
At the end of July it was officially announced by the 
Colonial Office that no change would be made in the per- 
centage of standard production of rubber allowed to be 
exported {rom British areas, which accordingly remains 
at 100 per cent. for the current quarter. A few weeks 
ago it seemed likely that the May-July average price 
would fall below the 1s 9d datum level, and the export 
figure consequently be reduced to 80 per cent. of 
standard. The average, however, eventually came out 
at g.0017d. <A further statement issued by the 
Colonial Office on August 6th removes any doubts which 
may have existed as to the pivotal price for the current 
quarter and its effect on the following quarter’s export 
level, it definitely stated that the provisions 
regulating exports from Ceylon and Malaya announced 
on April 26th last will apply in respect of the current 
quarter ‘‘ and until it may be decided to modify them.’’ 
This second announcement had a steadying influence upon 
the market for the commodity, prices having been appre- 
ciably firmer since it was made. At the same time, the 
continuance of the restriction scheme is responsible for 
much of the uncertainty regarding the future. Prices of 
rubber shares are not particularly high. To some extent, 
of course, this is due to re alisation of the fact that the 
profits secured in respect of the past twelve months were 
exceptional, and that those for the current year will 
probably ‘be smaller on account of the fall in the price 
of rubber, which has since occurred. But, in our opinion, 
it is almost equally due to the unsettling influence of 
restriction. As things are at present, with America 
taking practically three-quarters of the world’s supplies, 
the operations of United States manufacturers are 
primarily responsible for the level of prices. Thus, with 
supplies dependent upon prices—as they will be if 
the present scheme is effective—it seems that 
manufacturers on the other side of the Atlantic 
are presented with an excellent counter for 
market manipulation. It is probable that, were the 
Stevenson scheme to cease to function, both Mincing 
Lane and the Steck Exchange would be subjected to 
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SD 
depression, either for jogical or 
psychological reasons. But restriction cannot last tor ever, 
and sooner or later the effects of its removal will have 
to be faced. In these circumstances, it certainly seems 
as though the present time is opportune for the event. 
Most of the companies are doing very well, and a large 
number have arranged remunerative forward contracts, 
which would materially help them to tide over a temporary 
period of depression, and which will probably not be 
renewed next year. Thus it seems that the longer the 
delay the greater will be the evil. While on the subject 
of restriction we note that the Rt. Hon. Sir Matthew 
Nathan, G.C.M.G., has been appointed chairman of the 
Advisory Rubber Committee in succession to the late 
Lord Stevenson. Lord Stevenson, who died at the age of 
53 on June roth last, will be remembered as chairman 
of the Standing Committee of the British Empire Exhibi- 
tion, although his name has figured prominently before 
the public as chairman of the Committee which drew up 
the rubber restriction plan. His successor was Governor 
of Queensland from December, 1920, to October, 1925. 
Previous to that he had been Governor of the Gold Coast, 
of onghong. and of Natal. He then became Secretary 
of the General Post Office and Chairman of the Board of 
Inland Revenue. In 1914 he was Under-Secretary to the 
Lord Lieutenant of Ireland, and in 1916 was appointed 
Permanent Secretary to the Ministry of Pensions. 

According to Messrs S. Figgis, the shipments of planta- 
tion rubber during 1925 were 447,000 tons, which com- 
pares with those of previous years as follows :— 





a temporary period of 


———_—_—_—_. 























j | } 
Exported from— 1920. 1921. | 1922. 1923. | 1924. 1925. 
Tt Tons. | Tons. | Tons. | Tons. | Tons. | Tons. 
Ceylon (and India).............. 37,200 | 40,100 | 47,000 | 37,000 | 37,350 | 46,000 
Malaya, &c. (inc. re-exports)....! 187,800 | 159,900 | | 248,000 | | 252,000 259,750 | 319,000 
MUNN oh6nc0aes+ 460 sas 31,000 | 29,600 | 32,000 | 33,500 | 38,560 | +45,000 
Sumatra (East Coast) 22,400 | 29,900 | — oo" 41,000 | $44,000: 
India, Burma, &c. ..........+--. | ° 11,000 ; 23,000 
ONES S5 kgeuccscuneesscases 278,500 | 259,500 | ir 000 "369,500 387,660 447,000 


+ December shipments estimated. 


This table reflects the operation of the Stevenson scheme, 
by reason of which no true comparison of the shipment 
figures is possible. The total shipments from India, 
Burnm, &c., show the biggest increase. 

The average London price of first-quality spot crepe in 
1925 was 2s 114d per Ib, as compared with rs 14d in 
1924, 18 33d in 1923, 93d in 1922, and 2s 3d in 1914. 
From the next table, which gives the crops of 1o repre- 
sentative producers and the prices realised, it will be seen 
that the producing companies must have benefited substan- 
tially from the rise in prices :— 


Production. | 








| Price per Lb. 

Company. } eye 
1914, 1923. 1924. 1925. 1914. | 1924. | 1925. 

Lbs. Lbs. | Lbs. Lbs. |s d{|s dfs @ 
Anglo-Malay...... 1,384,382 907,735 | 952,519 | 1,243,013 | 2 14/1 4} 2 0543; 
Chersonese ...... | 537,646 | 428,345 | 443, 707 | 612,858 | 2 14 | 1 235 | 2 Stn 
Cons. Malay...... 584,050 | 722,500 | 632, 727 | 883,718 | 2 ot }1 aah) 2 82 

Golden Hope .... | 174,133 | 279,875 | 298,405 | 365, 109; 2 03) 1 242 2 2 
Hglinds & Lowlnds | 1,137,858 1,129,917 | 965,100 | 1,335,500 ;2 2 | 1 2838] 2 7,33, 
BOM cccsnsces ' 1,389, | 2,235,315 | 1,455,507 | 2) 2,654,120 | 2 13) 1 3fg5| 2 64 
London Asiatic .. | 1,131, "430 | 2,327,718 | 2,113,097 | 2,628,971 | 2 13 1 2s 2 4ah 
Selangor ........| "614,199 666,526 | 550,794 | 667,940 | 2 24/1 25/2 93 
Sungei Kapar ...., 658,616 | 667,149 | 568,437| 752,190; 2 24/1 33 | 29,°. 
United Serdang .. | 1,827,943 | 2,845,881 13,403, 510 | 3,598,218 a 3h 1 458) 2 038 





Here, again, of course, crops were affected by the Steven- 
son scheme. As regards prices, in only two cases— 
Anglo- Malay and U nited Serdang—was the level lower 
than in 1914. Probably this is accounted for to some 
extent by the existence of forward contracts at slightly 
lower prices than those ruling in the open market. — In 
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any event, ali the companies secured very considerably 
higher rates than in 1924, particularly the Sungei Kapar, 
Selangor, and Consolidated Malay Companies. A com- 
parison of the prices secured, however, is of little use 
without a record of For this purpose we give 
below the costs of production per Ib of a few companies 
Over a period of years :— 


costs. 








Cost of PRopuction per Ln. 

1915. | 1919. 1920. | 1921. | 1922 | 1923. 1924. 1925. 

s disdis a@4/s d|s djs aisaisa 
Anglo-Malay .. 1 0°38) 0 92101107 010°78| 0 6270 764 0 8270 7°87 
Cons. Malay .. 1 O61) 1 0°70 1 2°69,0 9:24/ 0 6°72, 0 9:86 010-420 8-48 
Golden Hope .. 1 2°18) 1 0-811 211/1 071] 0 823 0 892 0 9°38 0 8-96 
Linggi ........ 1 0-73} 01121 1 0°43/0 9:41] 0 7:25 0 784 0 9-480 9:10 
London Asiatic 1 4°76} 0 10:12 1 0-14 0 9°33} 0 847 0 863 0 9580 8-88 
United Serdang’ 1 4°56| 1 0861 2:22/1 1°97] 0 7:87\ 0 772 0 9-25 0 10°70 
It will be noted that there was a reduction in cost of 


production in each instance, with the exc eption of the 
United Serdang, whose directors state that ‘ the increase 
in cost is accounted for by local taxation and commission 
to staff, both of which are based on the margin of profit 
earned.”’ 

The next table shows net tr: iding results over a number 
of years :— 


NE T _PRor ‘ITS after PROVIDING for all FE XPENSES. 





1912. 1913. 1921. | 1923. 1924. 1995. 

£ —) © tatoo _ 
Anglo-Malay ...... 123,206 104,583|Dr 4,161) 21,297/27,.957 87,842 
Chersonese (F.M.S.)... 20,764 29,081) 34,207) 22.443|30,882 70.798 
Consolidated Malay.. 58,265 34,712|/Dr16,500| 5.765| 9.045 61.546 
Golden Hope ...... 20,318 12,254|Dr 4,962) 5,052) 5.237 25.397 
Highlands & Lowinds 136,441 79,079, 23,187) 31,918| 28,161 126,417 
7 egeeatanieapegee | 147/814 89.680 17159 46. 350) 39,026 249,347 
London Asiatic 86,202 61.274) 5.761 33. 235| 38,297 191,659 
Selangor .......... 82,300 50,263! 36,496 17.819|15.319 70'539 
Sungei Kapar ...... 65,867 42,364) 2,852, 8.642 9,355 49,922 
United Serdang ....1 72,596 112,813!Dr60,607| 67,812198,884 211,067 


Even allowing for the fact that recent events may prove 
to be entirely exceptional, the table given above indicates 
the speculative element of the industry. The United 
Serdang, for example, records a remarkable chapter of 
ups and downs. The aggregate net profits of the ten 
companies last year amounted to & 1,144,600, as against 
£302,200, in 1924 and £616,100 in 1913, the substantial 
increase in comparison with the pre-war year being 
largely due to the savings in costs of production effected 
during the lean years. 

The next table presents a comparative pic ture of 
the balance-sheet position of ten rubber-producing com- 
panies over the past two years :— 
































Share | 
Name and Year. ee hoy ¥ Stocks.) Cash. ae |Debtors 
serves. | 
1924 376,404 ead 03 408 12 495, 65, t 
po / 037, 23,408, 12, 63,637, 1,297 
nee. \A8t3| $8864 angel) 17.299 21770 iets] Soot 
: ne 7 "290 27,770 12.731} 3,091 
Chersonese Est'ts { 1995) 281'240 272,991| 30,709, 31,801, 20,425] 4,982 
Consolidated 1924) 147/54 141,617, 16,847 200| 647 
Malay 1925 150,089 138,823, 24.281) 296 
, 72,335, 5,947 1,076 
Golden Hope... 11935 90,000) 72.92) 1,713 1,596 
Highlands and —_ 1924) 384,481 348,086! 18,011| 5,456 
_ Lowlan Is | 1925) 384,481 346,137| 39,256) 6,354 
Linggi Planta- { 1924) 623.586 587,601! 27,784! 333 
mat Ee bck a 
eee 41 3,004 
London Asiatic.. 11935 oe 606,123 102,410) 29,258 
( 108,923} 7,135 248 
Selangor Rubber } 1825 128,574 109 22.366 327 
a a { 21. 100, 11,965 460 
Sungei Kapar.. a 133,662 100,000} 19,330 806 
829,258 721,335| 7,631 8,455 
United Serdang | 1994.5) 954.1 704,431! 8,405) 16,120 





The cash resources of the companies have been increased, 
and some striking increases appear under the item 
**Investments.’’ The investments are clearly set out in 
the balance-sheets, w vhich show that most of their available 
resources are invested in British Government securities. 

Our final table shows dividends over the past three 
years, comparative prices, and ‘Present y yields :— 
































Dividends. Price | Price | Price P 

poms, and Amount ee 7 of | End of | End of To 

of Share. uly, July, | July, 

1925. | 194. | 1925. | "1924: | 1925. | 1926. 
% % % | £s a 
Anglo-Malay (£1) ...... 6 7 20 a3) «1ag 138 |ll 0 6 
Chersonese (2/) ...... 10 10 205 | a | | 013 3 
Highl'nds&Lo'l’nds(£l), 7 10 si | WB | ep | ott 1217 0 
Linggi (£1) ............ % | %] 3% | ls, 1 2g 12 7 0 
London Asiatic (2/)....| 7 10 o | fy! fs [12 16 0 
Selangor (2/) .......... 1 123 50 | # 113 6 9 
Sungei Kapar (2/)...... 10 12 55 ’ | 1311 0 
United Serdang (2/)...| 10 1m | 2 | | ae 769 
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It is natural that dividends should have been substantially 
increased, and that prices of rubber shares should have 
moved upward. Yields, however, are still on the high 
side. This is a sign, for although most of the 
companies have been able to arrange good forward con- 


eood 


tracts, it is practically certain that the average price of 
rubber for the current vear will be lower than that for 
1925, and some reduc tion in profits would appear inevit- 
able. 








PASSING OF THE LATIN MONETARY UNION. 
(BY A CORRESP¢ INDENT. ) 

ilties of the Great War 

Mid-V ictorian 


Amonc the somewhat belated casui 
we must now that 


attempt at an international currency—the Latin Monetary 
i 


count interesting 


Union. 

Belgium, according to a dispatch from Berne, formally 
denounced at the beginning of this year the treé ities which 
and 


have bound her since 1805 to France, Switzerland, 
Italy in a common attempt to manage their subsidiary 
coinage. This same dispatch added—with what authority 


the end of the year the other 
signatories, including Greece, who joined in 1868, will have 
followed Belgium's example. If so, it will be rather a pity, 
as these five States have carried on for more than sixty 
years a gallant and interesting attempt at the joint 
regulz ation of their coinage. Their difliculties illustrated 
the problems of the League of Nations long before the 
League was much more than dreamed of ! 

In fact, the Latin Monetary Union—as perhaps most 
people have forgotten—entertained for many years the 
secret ambition to become itself a “ League of Nations "’ ; 
it hoped to bring Germany, the Scandinavian countries, 
and Great Britain into the ** Latin’’ Union, and, eventu- 
ally, all the other nations of the Western World, includ- 
ing India and even Japan. According to the innocent 
theories of the 1860's, the extreme good sense of all the 
countries would impel them to join the Latin Monetary 
Union in a common scientific attempt to establish, if not 
literally an international currency, at any rate an easily 
interch: ingeable one, to the vast benefit and convenience 
of trade and travellers. 

Alas, the other countries, though they attended numer- 
ous conferences at Paris, baiked at the word ‘* Latin.”’ 
The German states, with Austria, formed a similar union 
of their own; the Scandinavian states formed another. In 
short, the Latin Monetary Union never became quite the 
Geneva it had hoped to be in world-wide currency matters. 
Nevertheless, its indirect influence throughout’ the nine- 
teenth century was remarkable, and deserves recalling. 

Its origin was simple enough. In the early ’60’s, 
Belgium, France, Switzerland, and Italy discovered that, 
without knowing it, they had evolved a sort of inter- 
national currency of their own. In other words, they 
discovered that their respective nationals were thriftily 
disposed to accept, regardless of frontiers, any small silver 
coins—from the 5-franc pieces down to centimes—which 
came their way. Belgian banks, French café proprietors, 
Italian railways and Swiss hotel keepers all accepted cheer- 
fully, at their face value, anything in the way of silver 
(though drawing the line, curiously enough, at alien gold 
pieces) tendered them by the travelling public. 

This idyllic internatic nalism was, unfortunately, abused. 
A lively mercenary trade sprang up in these silver coins as 
soon as Switzerland, adjusting her domestic currency, dis- 
turbed the common equality which all four silver cur- 
rencies had enjoyed. Early in the ’60’s Switzerland de- 
cided to follow the example of the United States 
who had, in 1853, reduced slightly the amount of silver 
in the American silver dollar—just enough to keep the 
silver dollar slightly inferior to the gold dollar in mutual 
values. This step was, of course, prompted by the general 
alarm felt when, with the discovery of gold in California 
and Australia, gold threatened to become ‘‘ cheaper’”’ 
than it had been in relation to silver. 

But Switzerland, while following the United 
States example, nevertheless managed matters differ- 
ently. Instead of reducing the weight of her 
small silver coins (and thus instantly  betray- 
ing the fact that they contained less silver than the 
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similar coins of her neighbours) she reduced the ‘ fine- 


ness’? or purity of the silver to ‘‘ 800-thousandths fine ’ 
instead of the generally prevailing European ratio of 
‘ goo-thousandths fine.”’ 

The result was that shrewd Swiss bullion dealers, rea- 
lising that the small coins of the adjoining nations had 
more silver in them than the analogous coins from the 
Swiss mint, began thriftily to collect the foreign coins. 
lirst, they did it in a small way—making the rounds of 
the Swiss hotels and banks, and collecting all the French, 
Belgian, and Italian silver they could find, which they 
melted and handed over to the Swiss mint for re-coinage. 
Finding that this was an extremely profitable business, 
they grew bolder and made periodic raids into the adjoin- 
ing countries, where they gathered up into satchels all 
the silver coins which were obtainable. These they carried 
back to Berne, Geneva, or Zurich, melted up, and, as we 
have seen, re-coined them through the mint into perfectly 
good Swiss money. 

When news of this merry game was noised abroad the 
neighbouring countries raised a vigorous protest. A 


vallant Swiss patriot was cartooned cruelly on the 
Continent as receiving in his bosom, not the spears of 
Switzerland’s enemies, but the 5-franc pieces of her 


friends. None of the other countries, however, could think 
of a really effective scheme for preventing Swiss dealers 
from obtaining their coins, though France did pass an 
extremely indigns int law forbidding the circulation of 
Swiss silver. How ever, the situation obviously called for 
common action, and at Belgium’s suggestion all four 
countries, including Switzerland, met in Paris in 1865 
to discuss the situation. The result was a small congeries 


of treaties forming the Latin Monetary Union. 
These treaties were simple; first, they bound the four 


countries to employ the same amount of pure silver in 
their subsidiary coinage—that is to say, silver ‘“ 835- 

thousandths fine ’’ instead of the two conflicting ratios 
previously cxisting, ‘ goo-thousardths fine ’’ for Belgium, 


France, and Switzerland, and “ S8o0o-thousandths fine’ 
under the new Swiss law. This blocked the almost too 
easy game of the bullion dealers. Next, soaring into 


somewhat higher realms of international relationships, the 
treaties stipulated that each country should keep the others 
informed, scrupulously, as to the amount of silver coinage 
produced per annum. And finally, reaching the very 
heights of internationalism in which the interests of one 
are the interests of all, the members bound them- 
selves to limit definitely, at much per capita, 
the silver currency produced each vear. ‘The frane— 
already common to France, $elgium, and Switzer- 
land—and the equivalent lira of Italy, were given a 
common par value, one which obtains, of course, to this 
very day, as the foreign exchange tables daily remind 
us :— 


So 


Par of Exchange. 
25.224 French francs 


Country. 
WARIS 06.0:04900544%09 


£1 sterling. 


Brussels..........+. 25.224 Belgian _,, s 
Berne ........ os . 25.224 Swiss " : m 
Malan « ..6:0:0.0600: e+» 25.224 Italian lire : 3 
Athens ............ 25.224 Greek drachme = ¥s 
But this daily foreign exchange table reveals that a num- 


ber of other currencies have found it convenient to adopt 
units with the same par value as the units prevailing in 
the Latin Monetary Union. Glancing further down the 
ordinary foreign exchange table, one notes :— 


Country. Par of Exchange. 
Helsingfors ...... 25,224 Finnish marks £1 sterling. 
Madrid .......... 25.224 Spanish pesetas = s 
Warsaw ......-. 25.224 Polish zloties = c 
Riga ........++-. 25.224 Latvian lats =: . 
Bucharest ...... 25.224 Rumanian lei = i. 
Belgrade ........ 25.224 Yugoslavian dinars = ii 
Sofia............ 25.224 Bulgarian levas = ‘i 


In addition, it may be remarked that the Latin Monetary 
Union exerted a notable influence upon the currency 
policies of some of the South American States. 

The adventures of this enterprising Union during the 
nineteenth century attracted widespread attention. Ona 
cold, wet Parisian day the Bank of France—being a 
thoroughly nationalistic institution, and possessing, more- 
over, the vague but real powers of a central bank— 
rose in protest against the attempts of the Union to 
“fetter ’’ the coinage of France. The “ boulevard Press,’’ 
scenting a first-class battle, took it up, for and against, 
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and the ‘* Locarno spirit’’ of 1865 became badly battered. 
The storm finally blew over without any great modifica- 
tions of the scheme, and the Union, shaken but hanging 
gallantly together, carried on. ‘The National Bank of 
Belgium precipitated a similar controversy, and _ Italy 
greatly complicated matters by demanding the right 
to put out a special silver coinage in honour of the 
new King ascending the throne. But to permit Italy to 
issue a new coinage in addition to her ordinary quota 
would obviously upset altogether the relationship between 
her silver currency and those of the others unless substan- 
tially all the old coinage was recalled, and to this task, 
finally, the nations set themselves with great amiability 
and with entire success. 

The original treaties provided that the agreements 
should be for 15 years; if not denounced at the end of that 
period, they would last for another 15 years. 

Accordingly the treaties were automatically renewed in 
1880, and again in 1895 and once more in 1g10. But now 
Belgium has formally withdrawn, and it is expected that 
the others will also release one another. The main reason 
for the break up is obvious. Belgium, trying to stabilise 
the franc, wishes entire freedom of action. What is more, 
she wishes the Belgian franc to cut loose from even a 
sentimental connection with the French france. Further- 
more, currency is not the simple, quantitative affair 
that it was in those good old days when the 
Union was launched; it is more complex, and while the 
moneys of the world are infinitely more closely related than 
they were then, each stands on its own budget, so to 
speak, and the help which countries can give each other 
is, in these harsh years of post-war reconstruction, more 
or less illusory. 





Notes of the Week. 


The Miners’ Decision.— It was announced early this week 
that the miners had rejected the proposed terms of peace 
embodied in the memorandum of the Industrial Christian 








| mended a ballot, 


Fellowship which the Federation’s Executive had 
accepted, and the delegate conference agreed by a 
large majority to submit to the districts. No 


statement has been made as to the result of the 
but it is understood that the 
was favourably received in Northumber- 
land, Durham, Nottingham, Derby, North Stafford, 
Warwick, and Leicester. On the other hand, South 
Wales, Lancashire, Cumberland, and the Forest of Dean 
definitely Scotland 
neutral 


official 


voting in individual areas, 


memorandum 


were hostile, and, with maintaining 





attitude conference 


but no further 


a local delegate recom- 
action appears to have 
been taken—the issue was ultimately decided by the 
adverse verdict of the Yorkshire miners. That York- 
shire, of all areas. should assume such a réle must have 
come as a bombshell to the Federation leaders, since 
that county has much less to lose by an economic settle- 
ment than have many other areas, and the whole influ- 
ence of the Yorkshire Federation and of Mr Herbert 
Smith—whose personality counts for much in the dis- 
trict—was thrown wholeheartedly on the side of the pro- 
posed terms. Faulty tactics are largely to blame for the 
invidious position in which the executive now finds 
itself. When, after long weeks of reiteration § of 
an impossible formula, the executive had made an im- 
portant move towards peace by agreeing to a memoran- 
dum which at least contemplated some modification of 
the conditions prevailing before the strike, the delegates 
were obviously reluctant to commit themselves to full 
and frank approval. As a result, the miners were asked 
to vote on terms which involved the abandonment of the 
ground they had held for so long, and at such heavy 
costs—without any satisfactory explanation of the reason 
for the sacrifice—and to take up a new position which 
had been proved untenable in advance by the Prime 
Minister’s rejection of the Church’s terms, on the ground 
that they contemplated a four month’s extension of the 
subsidy. If this last fact needed any emphasis it was 
supplied by the Prime Minister’s statement, transmitted 
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i» America last week, setting forth, among other matters, 
the inflexibility of the Government’s decision on the 
subsidy question. Although Mr  Baidwin’s contention 
was sound, the publication of his letter came most in- 
opportunely at a moment when the miners were consider- 
ing their verdict, since it gave rise to an impression, on 
their side, that the Prime Minister was hostile to them. 
The further delegate conference which has been called 
ior Monday next will necessarily have to face a delicate 
problem, as it is generally realised that events cannot 
stand still, despite the result of the recent voting. The 
executive will be well advised to urge that the rejec- 
tion of the particular terms embodied in the Church’s 
memorandum should not be construed as a veto on 
further negotiations. lis leaders have already recog- 
nised that some sacrifice will have to be made, and it 
is essential that the delegates should speedily put them into 
a position to give practical effect to this recegnition by 
amending the earlier resolution, which still “nominally 
limits the scope of any negotiations to the maintenance 
of the status quo. Given such authority, the executive 
would for the first time be able to press the Government 
to use their influence, which has been repeatedly stated 
to be at its disposal, to bring about a resumption of rela- 
tions, possibly along lines of national arbitration. 
Messrs. Smith and Cook, in recent speeches, have sug- 
gested that the memorandum was not regarded as by any 
means the last word they were prepared to say, and Mr 
Cook’s article in the current issue of the ‘‘ Miner ”’ 
strengthens this impression. A forward move on these 
lines tvould not be unprecedented in the history of the 
industry. In 1912, in 1920, and again in 1921, the execu- 
tive took its courage in both hands and proceeded to 
obtain a settlement on the best terms available after earlier 
proposals had been rejected by a ballot of the men. 
Jugoslavia and Bulgaria.—The British Government 
has just done good service to the cause of European peace 
by making representations both at Belgrade and Sofia 
regarding the renewed tension over the activities of the 
Macedonian Revolutionary Organisationa—that perennial 
cause of trouble between the two countries. It is dis- 


as to oppose the loan on the ground that it might be mis- 
used for financing military preparations or revolutionary 
activities. On this The Times has aptly commented that 
‘to oppose the Refugee Loan on such grounds seems 
most illogical. Every Macedonian refugee settled on the 
land [in Bulg: iria| is a recruit the less for the Re volutionary 
Organisation or for the Communists, who are equi lly 
dangerous enemies of a general Balkan understanding.”’ 
The opposition of Jugoslavia having failed to ceter the 
Council of the League from taking a decision which had 
every principle of sound statesmanship in its favour, Jugo- 
slavia proceeded to enlist the support of her Allies of the 
Little Entente for a demand that a Jugoslav delegate 
should be added to the League Committee of Control, by 
which the employment of the proceeds of the Bulgarian 
Loan is to be supervised. Since the representation of an 
interested—and hostilely interested—party on the Control 
Committee is both unstatesmanlike and contrary to pre- 
cedent, it is unlikely that the Jugoslav demi ind will be 
accepted. In these circumstances, Jugoslavia has once 
more taken up the question of the incursions of Mace- 
donian revolutionary bands across the frontier from Bul- 
garia. No doubt these are still going on, and will con- 
tinue until the improvement of administration in Mace- 
donia and of conditions of life for refugees in Bulgaria 
have had time to take effect. But it cannot be emphasised 
too strongly that these constructive measures are the only 
possible cure for the Macedonian problem. It is not a 
problem that can be solved by repression, 






































Overseas Trade in July.—The Board of Trade returns 
of overseas trade for July show some improvement in the 
value figures as compared with June, but the latter had 
one less working day, which detracts from the improve- 
ment, and by comparison with July of last year, which 
itself was not a very good month, the picture is dismal 
enough. The comparative figures for July and the first 
seven months of the vear read as follows :— 
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| Increase (+) or Decrease 
appointing that this tension should have become notice- 1925. 1926. (—) i July, 1926. 
able again, for during the last two or three years it had — ——|———$__ |——____—_ ——_ 
seemed to be steadily relaxing. Both the people of Mace- £ £ £ % 







Imports ......+.+- 98,719,220) 100,290,593 + 1,571,373 + 16 
British exports ....j 64,826 369, 57,263,806— 7,562,563— 11:7 
Re-exports ......... 11,376 230) 9,449,956— 1,926,274— 169 
Total exports ...... 76,202,599) 66,713, 762 — 9,488 837— i125 


Excess of imports) _————_ }——_——_|—__-_—____ ——- 


over total exports 22,516,621) 33,576,831 + 11,060,210+ 489 


donia and the people of Bulgaria had shown an increas- 
ingly strong preference for a quiet iife, rather than for 
an unceasing sacrifice of almost all that makes life worth 
living in pursuit of a political ambition which has been 
twice frustrated, and which now has heavier odds against 
it than ever. Latterly, the Jugoslav Government had done 
its part by improving the standard of administration in 
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Macedonia, and so diminishing the volume of those dav- 1925. 1926, |,, Imcrease (+) or 

to-day personal grievances which had kept conditions ponnnane (<7 Xe See 
favourable for the work of the Macedonian Revolutionary as £ £ | £ % 

Diehards. This was one essential element in a construc- Imports .......++. 776,168,198 702,806, 919|— 73,361,279 — 9-5 
tive policy of reconciliation. The other was to find ways | British exports ...., ate 7 a. 053)— + a4 ba — —s 
and means for settling on Bulgarian soil, and rendering eee 546,310,856 471,526,992\— 74,783,864 — 13-7 
economically self-supporting, the re fugees from Mace- | pycess of imports saesiteaienteiaiaieal ienias 
donia and from other Bulgarian terre irredente who had over total exports’ 229,857,342 231,279,927: 1,422,585 + 06 





been squatting miserably in Bulgaria since the Armistice, 
and who had furnished the Macedonian Revolutionary 
Organisation with sufficient following to enable them to 
exert pressure upon the Bulgarian Government. When 
the Macedonians who had remained at home had obtained 
zood government from Jugoslavia, and when those who 
had emigrated to Bulgaria had obtained tolerable condi- 
tions of life there, there was a good prospect that the 
ground would be cut away from under the feet of the 
Macedonian Revolutionaries, and that—with their sub- 
versive activities abatec ‘ reconciliation between 
Jugoslavia and Bulgaria might begin. This second 
element of constructive policy has recently been supplied 
by the decision of the League of Nations to promote, on 
Bulgaria’s behalf, a refugee settlement loan, on the 
general lines of the loan raised for Greece after the ex- 
pulsion of the great minority from Eastern Thrace and 
Anatolia. As in all the League schemes of this kind, there 
was to be strict and effective control in order to ensure 
that the proceeds of the loan should be used exclusively 
for the purposes for which they were intended; but, un- 
happily, the Jugoslav Government was so wrongeheaded | 





As compared with June of this year, imports are £2} 
millions higher, British exports over 4.7 millions higher, 
and re-exports a million lower. As compared with July 
of last year, the increase in imports is more than accounted 
for by imports of coal, which amounted to 2,319,700 tons, 
valued at £4,148, 000. This compares with 600,600 tons, 
valued at £966,300 in June. On the export side more 
than half the decline is accounted for by _ exports, 
which fell by £.4,457,400, iron and steel (— 4£,1,087,600) 
and cotton yarns and manufactures (— £.2,62 aa being 
responsible for the balance. Of the decline in re-exports 
raw cotton accounts for £544,500 and rubber for 
£460,900, but these reductions being largely a matter of 
lower prices. Turning to the figures for the seven months, 
we find that exports of British manufactures account for 
£40 millions of the total decline of 462 millions, cotton 
goods figuring for a decrease of over 4,25 millions. Coal 
exports are down by over £14 millions as compared with 
the corresponding periods of 1925, and by £27 millions 
as compared with the first seven months of 1924, exports 
to date this year being valued at only £17 millions. On 
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the import side food, drink, and tobacco show a decline 
of £214 millions in the seven months, raw materials a 
reduction of £26 millions, and manufactures a decrease 
of £24 millions, the figures last year having been swollen 
by heavy imports made to forestall the new duties. This 
partiy accounts tor the fact that the adverse trade balance 


for the first seven months of this year shows but a very 
slight increase. But the monthly average is over £33 
millions, which is not a figure that can be viewed with 


complacency. 


Home Crops.—The monthly report of the Ministry of 
Agriculture and Fisheries states that some winter oats 
and barley were ready for cutting soon after the middle 
of July, and in some southern areas a good proportion of 
these had been reaped before the end of the month, but 
owing to the showery weather practically none had been 
carted. Some crops were laid by the heavy thunder rains, 
On the whole, the crops did well during July, but more 
sun was needed towards the end of the month for good 
ripening. Wheat is healthy, with a good length of straw. 
The ears are generally of good size, and the grain has 
filled out well. On the appearance of the crops as stand- 
ing at the end of July the vield per acre over the whole 
country is forecast at practically 18 cwts per acre, or 
more than } ewt above the ten yee ars’ average, and only 
very slightly below last year’s good yield. Barley looks 
well on the whole, especially on the lighter lands. The 
prospective yield per acre is estimated at rather more than 
16 cwts, which is 14 cwts above the decennial mean, and 
about ? cwt more than last vear. Yields of wheat and 
barley are expected to prove above average in all parts 
of the country except the North-West. Winter oats have 
ripened well, and are very satisfactory, while spring oats 
are also good on the whole. The average yield per acre 


over the whole of England and Wales is forecast at 
15% cwts, or more than 2 cwts above the ten years’ 


average, and nearly 1 cwt heavier than last year. Every 
division of the country is likely to have over-average crops. 
Many fields of beans in the east of the country, pé articularly 
in Lincoln and the East Riding of Yorkshire, have not 
fulfilled their early promise. In the division comprising 
Lincoln, Norfolk, and Yorks East Riding the yield per acre 
is forecast at only 124 cwts, or more than 4 cwts under 
average, but yields are likely to be much better in other 
parts of the country, and over the whole country are 
expected to yield about 14% ewts, or not quite 1 ewt below 
average. Peas have done well, and the vield is forecast 
at nearly 144 cwts per acre, or some ? cwt above the ten 
year mean. As the figures of the approximate area under 
each of the three cereal crops this year, compiled from the 
annual agricultural returns collected in June last, are now 
available, it is possible to forecast, on the basis of the 
estimated yield per acre given above, the total yield of 
the crops this year. These forecasts are given in the 
table below, in which the final figures of 1925 are included 
for purposes of comparison. It is to be borne in mind, 
however, that the forecasts of this year’s production are 
based on estimates made at the beginning of this month, 
and | are conseque ntly subject te to modification : 


























Production,} Forecast, 
1925. 1926. 1925. | 1926. 
Acres, Acres. Tons. Pore. 
Wheat ......-- 1,500,000 1,592,000 1,360,000 1,430,000 
Barley ........ 1,318,000 1,150,000 1,010,000 926,000 
Oats .......---- 1,868,000 1,861,000 1,379,000 1,459,000 


In eastern potato districts first earlies yielded well, but in 
Lancashire and Cheshire crops were light as a result of 
damage by frosts during May. Over the whole country 
the average yield per acre is expected to be about equal 
to the ten year average. The area under this crop is 
returned at 499,500 acres, or 6,200 acres more than last 
year. The weather of July was favourable to the growth 
of root crops, but towards the end of the month mangolds 
would have done better with more sun. In the North 
turnip crops look exceptionally well, and over most parts 
of the country average or over-average yields are expected. 
Sugar-beet has grown strongly, and good crops are 
generally anticipated. Very good progress was made 
with the hay harvest during the first half of July,'and over 
the greater part of the country the bulk of the hay was 
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secured in good condition before the weather broke. The 
yields have turned out better than was expected a month 
ago, and the crops are now estimated at an average of 
30} cwts per acre for seeds hay and ar ¢ cwts for me adorn 
hay. These preliminary estim: ites are 13 cwts and 4 cwt 
respectively above the ten years’ aver: age, and are each 
nearly 4 cwt heavier than last year. 


Shipping Freight Index Number.— During July, for the 
third month in succession, there was a complete absence 
of the normal quotations for outward coal chartering 
from U.K. ports. In the following table, which gives 
the movement of our Index Number of ‘‘ tramp’? ship- 
ping freights, divided into its component groups, the 
figures for each of the past three months are duplicated. 
Those in black type record the results cbtained by inter- 
polating for each of the coal routes normally included in 


the Index the last available rates—viz., those current in 
April. The italic figures show the results reached on the 


basis of the routes for which quotations have been avail- 
able—i.e., omitting the usual coal routes. It will be seen 
that during the month cf June the total Index Numbe: 
registered, according to each of the above methods of 
calculation, a substantial rise—the net increase being 17 
per cent., comparing available routes with available Mav 
routes, and approximately 9 per cent. assuming continu- 
ance of the April coal-route quotations. 











3 mn J a : ° | gs . 
sei 2h i a8) f \3i@ 
Date. Se+#83,80/ g | 43 ° 
5 9gi- 3 & 
a= ae ag | | < 
Basis | \ 
(Average, 1898-1913)..100 100 (100 (100 100 /|100 
Average, 1913......' 110°03, 113°09| 123-37) 106-29) 117-38) 127-89) 116-34 
February, 1920...... 814-31 529-89, 757-52) 744-81) 587-02) 712-16| 690-95 


268-90. 277°17| 244-10! 256-72! 28672! 347-18) 280-14 
160-06) 164-07, 163-72! 144-43] 141-25] 166-47) 156-67 
137-09, 135-15| 129-19) 122-61) 136-08) 159'34] 136-57 
134-04, 132-72) 120-09| 124-35) 125-07 144-21) 130-08 
117-44, 129-18 119-45) 119-76) 329-29} 161-13} 129-38 
116-98 121-57) 117: 03 110-05) 110-10) 154-90) 121-77 
115-92, 114-12, 116-10) 119-58} 102-78) 135-53) 117-00 
11652 97-85 114-86 118-52) 95: 05) 119: 29) 110-35 


December _,, «eee. 
December, 1921...... 
December,1922...... 
December,1923...... 
December,1924...... 
December,1925......; 
January, 1926...... 
February, _,, 


March, | i oweees 115°88 93°37 116: 94) 11457| 87-92} 96-14! 104-14 
April, yy) eeeeee 11240 95-00) 116-57) 109-16) 83: 90! 97° 03) 102:34 
Mar { 114°41 102-60 115-76 107-90} 78: 12 99°70) 102'58 
pe yoe8'* | 11412 102°60 11004, 72°65) 78:12) 997 70) 96°29 
—_— { 110°81 105-04 121-06) 120-43; 98° 33) 92°58 108-04 
— yosees | 112-32 105°04, 129-62) 97°70) 98: 33) 92°58) 104-43 
July ; 113-32 116-16 134: 42|119°80| 98- 79 12463 117°85 
os "a 112-60 116*16! 147°36' 96°45\ 98°79 124°63' 116 00 





The month’s changes in the Index of each group and sub- 
group (coal freights excluded) are shown in the following 
table, the figure 100 representing in each case the average 
rate during the basic period 1898-1913 :— 

















Index _o | Index Pi 
No, Points. | No. Points. 
Home trade....... ae S, America—outwards .|.. oa 
Bay—outwards . ees <i homewards.., 147°36 | + 26°74 
ne homewards ........ 12419 India_—outwards ........ earukl Onas 
Mediterranean--outwards “a a homewards ...... | 96°45: — 1:25 
homewards’ 101°01 \+ 0-56 | Far East, &. .........0.- 98°79}+ 046 
North America .......... 116°16'+11°12 | Australia .. -............ 124°63 |+ 3206 





The rise in tramp freights during the month cannot, un- 
fortunately, be said to represent any real improvement in 
international trade, but is a direct reflection of the 
abnormal conditions created by the prolonged stoppage 
in British coal production. Thus the substantial increase 
in the Index Numbers for the North and South American 
groups is not indicative of any marked expansion in the 
volume of grain moving, but was occasioned by the 
absorption of enormous quantities of tonnage by the re- 
quirements of American coal shippers, coupled with the 
fact that not only was the usual influx of outward-bound 
colliers from British ports to the Plate interrupted, but 
(as the Chamber of Shipping’s latest return discloses) 
considerable additions were made to the fleet of laid-up 
British vessels during the second quarter of the year. 
Following on a slight revival of inquiry during June, 
tramp business from the East relapsed last month once 
more into a state of stagnation, and employment for 
vessels in European w aters was difficult to secure, the ore 
market being reduced to a minimum. Tentative inquiries 
from Australia for next season's loading were begun at 
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considerably higher figures than those nominally current 
a month ago, but little chartering for this market has yet 
been definitely concluded. The relation of the Index to 
the average for 1613 may be seen from the following 
table, the italic figures for May, June, and July being those 
obtained without coal freights :—- 
(1913 = 100.) 
1923. 1924. 
114-05 117-11 
112°73 123-78 
115°23 122-09 
115-45 117-22 


114-55 114-27 
106-82 108-62 


103:39 


100-16 

10304 .. 
107-86 .. 
111-21 .. 
11181 .. 111-21 .. 10467 .. 
10669 .. 113-44 .. 10222 .. 


Last month’s figures, it will be noted, represent a level 
of freights approximately on a par with those obtaining 
in 1913, and considerably higher than the low level of a 
year ago.- Since, in a month’s time, the seasonal activily 
of the autumn is due to commence, it would seem prob- 
able that freights will not again reach this year the ex- 
ireme point of depression recorded during April. — It is, 
however, to be remembered that, as compared with three 
months ago, bunkering costs have risen by anything up 
to 60 per cent. Moreover, so dependent is the present 
artificial level of freights on continuance of the abnormal 
coal movement from West to East across the Atlantic, 
that a sudden resumption of work in the British coalfields 
would probably cause a sharp relapse in whole-cargo 
freights before the beginning of active shipment of the 
Northern Hemisphere harvests. 


Month. 
January .. 
February .. 
MONON ‘charassvsnbens 
BEE cb sececsasccsnes 


1925. 
114-49 
115-96 
106°63 
104-24 


98:23 
91:74 


1926. 
100-57 
94°85 
89°51 
87:97 
(88-17 
‘S269 
(92:87 
(89°76 
(101-30 


ae 


June 


eeereeeees 


10375 .. 


10443 .. 
11050 .. 
11555 .. 
112-76 .. 


3890... 


35°37 .. 
9819 .. 
99°49 .. 
10223 .. 


ROY! -asks cennpenbsons 


August eee eeeeee 
Septem. cee 
[EONEE keke essnbeenes 
DET cseessssse0% 
DROMRUAT a coccecseccs 
Mean for year ........ 


American Cotton Crop.—Our Manchester correspondent 
writes :—The Department of Agriculture of the United 
States Government on Monday last sprang a surprise on 
the cotton trade by its report on the crop for 1926-27. 
It is remarkable that, although the condition figure, com- 
pared with a fortnight earlier, was reduced from 70.7 per 
cent. to 69.8 per cent., the indicated yield was increased 
from 15,368,000 bales to 15,621,000 bales. In the 
cumstances the statistics caused much confusion in the 
markets of the world, especially in view of the fact that 
most private firms had forecast that the estimate of the 
growth would be about 15,000,000 bales. Owing to the 
figures being very bearish, prices declined from dd to 
id per Ib, and since then a very unsettled feeling has pre- 
vailed in trading circles. It should be mentioned that the 
Bureau estimates that should later developments in the 
season be as favourable to the crop as in the past two 
years, the output will be 17,501,000 bales, but should 
developments be as unfavourable as during 1921, 1922, 
and 1923, the yield will be 14,425,000 bales. 


cir- 


For several 
weeks Lancashire traders have operated with extreme 
caution owing to the belief prevailing that lower values 
would be experienced in due course, and this policy of 
holding aloof has been justified by events. The crop in 
the States has still to pass through a critical period, and 
during the next few weeks varied advices are bound to be 
received. Some authorities in Manchester, however, are 
of opinion that, given a settlement of the coal dispute 
and more stability in raw cotton prices, demand in manu- 
factured goods would broaden. Dealers throughout the 
world have now an opportunity of replenishing stocks 
at prices which are lower than for four or five years. 


Co-operative Profits and Capital.— Although the London 
Co-operative Society, with its membership of 171,000, is 
now the largest distributive society in the country, writes 
a correspondent, that at Leeds continues to be regarded 
as the most typical example of the British co-operative 
movement, understood by E. V. Neale, J. T. W. 
Mitchell, G. J. Holyoake, and those who laid the founda- 


as 


tions of Co-operation. Its membership is 97,344, and the 
sales for the past twelve months totalled £:3,926,534, the 
The the 


first six months has just been issued, and although the 


resultant profit being £.394,534. report for 
sales decreased by 4,90,759, as compared with the cor- 
the 
amount of £.1,936,317, or an average of practically £20 


responding half of 1925, they were of substantial 


per member. This expenditure of a weekly average of 
15s suggests that the members do not obtain all their 
supplies from the stores. Neither do the directors obtain 
all their stock from within the movement, for the produc- 
tions from their own works, trom the Co-operative W hole- 
sale Society, and trom other co-operative sources, only 
to £435,043, total 
A1,431,322. After providing £25,000 for 
capital, and £28,736 for depreciation, there was a profit 
of £201,584, from which the members received £184,465, 
in the form of dividend at 2s in the 4 on purchases. The 
expenses totalled £°305,917, in which figured £76,037 for 
wages, £13,985 in rates and taxes, and £,1,104 in direc- 
tors’ fees and expenses. One striking feature in_ the 
balance-sheet was an increase of £10,494 In the share 
capital, which rose to 41,491,063, despite the coal and 
general strikes, and the lessened income of several thou- 
sands of the members. This is a phenomenon which can 
only be explained by the saving habit of the industrial 
classes, who feel that although the outlook is gloomy, 
they must continue to provide for a longer period of dull 
trade and continued slack employment. And they con- 
tinue to use the Co-operative Society as a bank. On the 
capital of £:1,491,063 employed, the profit for the last 
half-year worked out at £155,320 (including the alloca- 
tions to depreciation and share interest), or 17 per cent. 
for the six months. This is a result which suggests 
economy of management, and the value of a market 
stabilised by the loyalty of 97,000 consumers and_ their 
families. Their interest in drawing supplies from the 
stores is not only whetted by the promise of a dividend 
which reduces the cost of Ai of purchases to 18s, but by 
a system of collective life assurance. Every purchasing 
member of the society and his wife, or her husband, ts 
entitled to certain death benefits proportionately to the 
purchases made during the previous few years. 1 hese 
vary from small sums up to £50, and in the last six 
months 1,088 claims, aggregating £8,506, were paid. 
These subsidiary benefits constitute an important factor 
in inducing loyalty among the co-operators of Leeds. 


amounted out of purchases — ot 


interest on 


The Supply of Petrol.—Little surprise, still less alarm, 
should have been felt at the address to the Chemistry 


Section of the British Association in which Professor 
Thorpe, referring to the extraordinary increase in the 
number of motor vehicles, prophesied that in the not 
distant future the world’s supply of petrol would be 
unable to meet the demand. Statements of this kind 
have been regularly made at scientific gatherings since 
the war. Happily, whenever a geologist has gone so far 
as to assert that American oilfields have reached their 
zenith the production of oil in that great country has 
received another spurt. It must now be clear to the lay 
reader that as the reserves of oil are incalculable, it is 
possible to argue both ways with equal plausibility. As 
regards the supply of petrol, it was only recently that 
an expert Committee in the United States argued in the 
opposite way to Professor Thorpe. This was the Com- 
mittee of Eleven appointed by the American Petroleum 
Institute to prepare a report upon the oil resources of the 
United States for submission to the Government Oil 
Conservation Board. It might be called a ‘‘ Committee 
of all the experts,’’ for it consisted of practical men 
engaged in the oil business who consulted experts within 
and without the oil industry—experts on oil shale and 
coal who answered for the substitutes of crude petroleum, 
and experts on automobile engines who answered for the 
mechanical changes which might conserve oil through 
more efficient utilisation. Its general conclusions were 
that there was no imminent danger of the exhaustion of 
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the petroleum reserves of the United States (still less of 
the world outside), that the supply of oil would be made 
to go much further by more efficient utilisation (especially 
in the internal combustion engine), and that by further 
development of the ** cracking ’’ process the supply of 
be — still 
for a normal increase in population, 
that by 
exceed 30,000,000, and that by 1950 they will r 
total 
vehicles in America, with possibly 5,000,000 in the rest of 
the worid. The average consumption of petrol per 
vehicle in America over seven years works out at about 
10 barrels (or 420 U.S. gallons). The Committee dis- 
approved of applying this average consumption to the 
number of motor vehicles ten years hence, for automobile 
experts have declared that it is possible to design and 
manufacture automobiles which will run twice as far pet 
gallon of petrol used. As regards supply, the ‘* crack- 
ing ’’ process has enabled the recovery of petrol from the 
crude oil produced in America to be increased from about 
25 per cent. to 35.13 per cent. in 1925. This year it has 
further been increased to 37.19 per cent. The Committe 
of the American Petroleum Institute were convinced that 
the ‘cracking ’’ process could be developed at American 
refineries until the recovery of petrol amounted to 55 per 
cent. of all the crude oil produced in the United States. 
Now, if it is assumed, firstly, that this recovery of petrol 
will be realised, secondly that the motor engine will be 
designed to consume half the amount of fuel for the pro- 


petrol would further increased. Allowing 


the Committee esti- 
America will 
‘ach nearly 


mate 1930 automobile engines in 


15,000,000. ‘lTo-day’s is over 20,000,000 motor 


duction of the same amount of energy, which are fair 
assumptions to make, it will be found that by 1950 
actually Jess crude oil will be required to meet the 


demands of petrol consumers than was actually produced 
and refined in 1924. And assuming only a small increase 
in the world’s supply of crude oil, there would then be 
a world over-supply of petrol. These figures, at any rate, 
show that it is possible to argue with equal justice for 
an over-supply as Professor Thorpe did for a shortage 
of petrol. The estimates of the American ‘‘ Committee 
of all the experts’ will not, of course, be realised to the 
figure. If a temporary over-supply of petrol develops 
prices will fall, and the motor engine will be allowed to 
consume fuel more wastefully and the ‘‘ cracking ’’ pro- 
cess will be curtailed: if a temporary shortage of petrol 
develops, the opposite will happen. But it is, at any rate 
significant that the point has nearly been reached 

America where by the development of the ‘ cracking 
process the refineries in America can take care of the 
annual increase in motor fuel consumpticn without requir- 
ing any increase in the actual production of crude oil. 
That fact does not support Professor Thorpe’s theory of 
a world shortage of petrol. 


in 


Minimum Prices for Cotton Yarns. — Our Manchester 
this 
week there has been considerable interest in the scheme 
of the Master Cotton Spinners’ Federation for establishing 


correspondent writes :—In Lancashire trade circles 


minimum prices for American varns. The scheme is to 
come into operation from Monday next, and the federa- 
tion has published the first list of minimum prices. It 
pointed out by the Federation that the owners of 93 per 


cent. of the spindles concerned have given a written under- 


IS 


taking not to sell at less than the figures issued by the 


federation. The circular gives prices for to standard 


an illustration, 
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Paid-up Capital and Reserves - 








The prices which have been decided upon have been 
adopted after close examination into the conditions of 
The object of the scheme is not only to raise prices, 
but to stabilise them 


trade. 
, and if firms concerned will hold fast 
to these prices an end should shortly be reached to the 
deplorable conditions which have existed for so long.’’ 
\lthough spinning employers are certainly determined to 
stop selling yarn at a loss, a great deal will depend upon 
market conditions as to whether the federation’s scheme 
will be a success or otherwise. At the moment overhead 
charges are abnormally high as a result of short-time 
working in the mills and the big price which has to be 
paid for coal. 


Farming in Kincardine.—The Scottish Board of Agri- 
of the 
conditions and results of farming in four typical parishes 


culture recently made a_ detailed investigation 


of Kineardineshire. It was undertaken with the primary 
object of finding out what use was made of land not 
accounted for in the agricultural returns. On this point 
it was discovered that the discrepancy between the area 
as ascertained by the Ordnance Survey and that included 
in the agricultural returns was due mainly to inaccurate 
farmers of the extent of the rough 
attached to their farms. But the course of 
Every holding of 
more than 30 acres arable was personally visited, and 
which was readily given, was obtained re- 
general methods of management, the kinds 
and qualities of stock kept, the prices secured, the yield 
of grain crops per acre, and the systems adepted in laying 
down and manuring the different crops, &c. The general 
conclusions of this survey are interesting and important. 
rhe investigators report that the farming was generally 


estimates by “ 
gvrazings *’ 


the investigation took a wider scope. 


information, 
garding the 


of a high standard and the crops obtained above the 
average. The land was generally clean, dry, and well 


anaged, while the organisation of labour was good. 
Nevertheless, the balance was frequently on the wrong 
side, after allowing for interest on capital and for the 
It that 


apparent cause of this, what the 


farmer's services. is remarked, however, ‘the 


viz., low prices for 
farmer had to sell and high working expenses, does not 
explain why so many farms were able to show a balance 
on the right side.’’ The conclusion is that, high as the 
standard of farming is, there is yet room for considerable 
improvement, and some of the things which might be 
improved are indicated. Incidentally, this report is n- 


consciously illuminating on the subject of farming losses. 


varns. As it may be mentioned that for | Tt js often puzzling to account for the fact that many 
30's twist, assuming cotton futures to be 9.50d, the | farmers who loudly assert they are losing money continue, 
‘points on’? are given as 1.75d, making the raw material | notwithstanding, to remain in business year after year. 


The minimum selling price is 17.00d. The 
that approximately the 
minimum figures are about 4d a lb above current marke 
The issued the 
You will notice there is no intention in the beginning 
The committee 
success to the 


cost 11.25d. 


range of quotations shows 


rates. circular by federation says :— 


stages to secure full production costs. 
believe that the best method of securing 
scheme is by gradually improving the prevailing prices. 
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The phenomenon is easily explicable if they expect rot 
only to earn interest on their capital and remuneration 
for their services, but also a surplus before they consider 
their farming profitable. 


Grand Trunk Pacific.—On Wednesday an announcement 
of interest to all holders of the 4 per cent. debenture stock 
Grand Trunk Pacific Railway Company was made 


of the 
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oe 


by the Stockholders’ Committee, which stated that ‘‘ on 


Monday they were in communication in London’ with 
representatives of the Canadian National Railways to 
towards amicable 


means negotiations for an 


explore 
These negotiations will be entered upon 


naturally, the com- 


arrangement, 
at the earliest possible moment, but, 
mittee have no means of knowing at present whether a 
basis of settlement can be arrived at.’’ It is reported that 
various important interests in the City have been en- 
deavouring to discover an avenue of approach between 
the parties concerned, and it is sincerely to be hoped 
that a satisfactory solution will be found. The amount 
of stock outstanding is 4,7,170,800. Since March, 1919, 
holders have received only one payment, namely, 4 per 
cent. for the year ended February 29, 1924, Which was 
paid in September, 1924. At the end of May last our 
Ottawa correspondent suggested that there was good 
ground for the belief that the King Government would, 
“<25 not during the present session, at least during the 
next,’’ introduce a Bill seeking authority to negotiate 
a permanent settlement with the holders of Grand Trunk 
Pacific debenture stock. ‘‘If such authority were 
granted, the Government would offer to buy the deben- 
tures from their holders, and would prebably suggest 
fixing the price by arbitration.’’ The stock is now quoted 
at 51, which is very nearly the highest figure of the 
vear. The lowest recorded in 1926 was 314, and in 1925 
28, the highest in the latter period being 653. 





Canadian Pacific Directorate.—W ith the usual quarterly 
dividend declarations on Wednesday the directors of the 
Canadian Pacific Railway Company announced that they 
have appointed Mr Reginald McKenna and Mr E. R. 
Peacock to be directors in succession to the late Sir 
Augustus Nanton and Sir Skinner. These 
appointments will no doubt be welcomed by British share- 
holders, the practice hitherto having been for only one 
Mr McKenna now 


Thomas 


London director to sit on the board. 
becomes actively connected with one of the world’s 
greatest transport undertakings; Mr Peacock, who is a 
managing director of Baring Bros. and Co., is already a 
director of several foreign tramway and kindred under- 
‘takings. 


Austin Motor Scheme.—The directors of the Austin 
Motor Company, Limited, have supplied shareholders with 
the brief details of a new 
which the original proposal that arrears of preference divi- 


reconstruction scheme under 


dend should be The directors 


state that in view of the opinions expressed by those 


cancelled has been dropped. 


representatives of all classes of the shareholders who were 
recently called into consultation, the directors have decided 


that it will not be advisable to ask any class of share- 
holders to accept a smaller dividend than that to which 
they are at present entitled, and, further, they have 
decided to pay off the arrears of both the A and B pre- 
ference dividends in cash, over as short a term as the 
profits and cash resources of the company will permit. 
They have prepared for submission to the shareholders 
resolutions for the reduction of the company’s capital (for 
which the subsequent sanction of the court will be neces- 
sary) by which the preferred ordinary and ordinary share- 
holders will be asked to agree to a reduction of the face 
value of their shares to 10s and 5s respectively in order 
that the deficit may be removed from the balance-sheet, 
and the payment of dividends resumed. The resolutions 
will provide that, on the reduction becoming effective, the 
rate of dividend on the preferred ordinary “shares will be 
increased to 20 per cent., so as to equal the present rate. 
After the payment of the A and B preference dividend 
arrears, voting rights will be given to the preferred 
ordinary shareholders on the basis of one vote for every 
two preferred ordinary sMares at general meetings of the 
company. The necessary meetings of shareholders and 
classes of shareholders will shortly be called to pass the 
resolutions indicated above. It may be recalled that the 
proposals submitted to the shareholders last March, which 








were rejected, provided for a reduction of the preterred 
ordinary and ordinary shares to 8s and 5s respectively, 
and for the issue of 5 per cent. income certificates in 
compensation for cancellation of dividends on the A and 
B preference shares. The deficiency of £1,350,000 was 
to be met by writing down the capital by that amount, 


a ton was again added 
part of this week, 


The Reaction in Tin.—Nearly £3 
to the market value of tin in the earlir : 
with quotations actually reaching 4,- ,9 for standard cash, 
and 4,291 10s for forward delivery. This was a result of 
further buying by consumers on American and European 
which 
had been regarded as overdue. The break was the out- 
come of adverse technical conditions, but the position, 
having regard to the world’s consumption overlapping 
current supplies, is quite sound. The liquidation may 
develop further, and this, coupled with a certain amount 
of short selling, tempted in the circumstances, may easily 
lead to a further drop, since the trade demand has been 
temporarily checked, and America seems disposed to look 
on for the moment. Adverse developments in Wall Street 
have not been without their influence on sentiment, but 
the fact remains that American consumption is going on 
at a very high rate, especially for the time of year, the 
domestic tinpl: ite mills running at roughly go per cent. of 

capacity. Moreover, European trade requirements have 
been distinctly on the increase of late, while additional 
mills have been started in South Wales. Stocks in this 
country are dangerously low, although lately they have 
been increasing slightly, a fact which explains the de- 
crease in the premium on Straits tin over standard in this 
market from about 410 to £8 a ton. This week’s re- 
action followed on an almost continuous rise, amounting 
to as much as £37 a ton for cash and near tin, from the 
lowest level which had been reached well over two months 
ago. When resales by speculators come to an end the 
market is quite likely to become very sensitive, inasmuch 
as statistical indications are quite favourable, the Ameri- 
can deliveries being expected to turn out very heavy, 
while only’ moderate shipments are looked for from 
Malava and other sources. Consumers on the whole are 
by no means overprovided, and production continues at 
a rather disappointing rate. 


account, but subsequently there was a_ reaction, 


Transvaal Gold Output.—The gold 
Transvaal mines 


output of the 
during the month of July, 1926, was 
the highest in the history of the industry, reaching a total of 
860,134 ounces of fine gold, 
ounces in June. 


as compared with 852,145 
The amount produced during the month 












































of July, 1925, was 818,202. The following table shows 
the monthly output for the past seven years :— 
1920, | 1921, | 1922, 1923. 1924. | 1925. 1926. 

| Fine Fine Fine | Fine | Fine | Fine | Fine 

| Ozs. Ozs. | Ozs, Ozs. Ozs. Ozs. Ozs. 
January..| 670,503 | 651,593 | ) 764,469 796,768 | 823,692 | 796,270 
Febrnary.| 625.330 | 558,137 | - ; 639,728 704.970 760,617 | 753,925 | 753,924 
March ..| 707,036 671,123 | | 761,586 | 795.671 | 825.479 | 834.340 
April ....| 686.979 | 681,382 | 511,338 743,651 | 768,923 | 787,519 | 803,303 
May 699,041 | 687,776 | 629,786 786,564 809,003} 813,249 849,214 
June ... | 715,957 | 678,490 | 675,697 755,309 773.053 | 780.251 | 852.145 
Jaly...... | 736,099 | 689,555 | 730,635 754,306 829,437 | 818.202} 860,134 

|——_——-——| ——_—_|— —|-— eiakhiniasel ila alain: a 
Tmonths..| 4,840,945 | 5,618,056 | 3,187,184 | 5,270,855 5,543,472 | 5,602,317 | 5,749,330 
August ..| 702,083 | 711,526 | 752,490 769,371 809,571 | 808,218| .. 
Septemb'r| 682,173 | 691,026 | 747,089, 739504 | 799,422! 797,247 a 
October..| 662,472 | 707,825 | 778,159 | 793,842 | 827,583 | 812,832 
socember 633,737 | 704,236 | 764,476 | 780,639 | 802,313 | 787,633 i 
December} 632,215 | 681.847 | 790,712 778,849 | 825,273 | 791,455 ni 
Total ....| 8,153,625 | 8,114,516 | 7,020,110 9,133,060 3,060 | 9.697634 | 9,599,702 


The Sites table shows the number of natives em- 
ployed at the end of the last few months by members of 
the Witwatersrand Native Labour Association and Con- 
tractors :— 





| 
Dec., | Jan. | Feb., | Mar., | Apl., | May, | June, | July, 
1925. | 1926. | 1926. | 1926. | 1926. | 1926. | 1926. | 1926. 


Gold mines ....| 166,385 | 171,985 | 178,311 | 181,204 | 183.828 | 183,905 | 183,092 | 182,262 


Coal mines ....| 16,606 | 16,433 | 16,337} 16,190 | 16,212 | 16,246 | 16,448 | 16,648 
Diamond mines 3,705 | 4,652 5,631 5,957 5,834 5,766 6,054 6,099 


186,696 | 193,07C | 200,279 | 203,351 | 205,874 | 205,917 | 205,594 | 205,009 


The gumber of natives employed in the gold mines shows 
a slight decrease as compared with the previous month’s 
figures. 
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Obersea Correspondence. 


UNITED STATES.—MARKETS—COMMODITY PRICES— 
OIL POSITION. 


(FROM OUR CORRESPONDENT. ) 
New York, August 3. 

INTEREST in the financial district has continued to con- 
verge on the persistently buoyant share market. Leader- 
ship has remained with the same shares, that is, the 
common stocks of the United States Steel Corporation 
and the General Motors Corporation. Steel common 
advanced during the past week on an aeioaneny heavy 
turnover to a new high record for all time of 15 ‘Ge ne ral 
Motors common reached its new high peak = 213%, a 
price that is a full hundred points above the lowest of 
the year touched on the March break. For the continued 
strength in Steel common there is no explanation other 
than the maintenance of strength in the general market, 
the feeling that steel has been relatively cheap at recent 
prices, and the excellent character of the news from the 
steel industry. Nothing new has developed with regard 
to the much-rumoured but little authenticated ‘* melon ’’ 
for the Steel Corporation’s shareholders. The trade 
reports indicate, however, that steel buying is holding 
up, and that operations at the steel mills are being main- 
tained at an unusually high rate for the season of the 
year, the rate being approximately 80 per cent. of capacity. 
For the continued strength in General Motors there are 
explanations in the general recognition of the remarkable 
character of current earnings, $17.33 a share having been 
earned in the first six months of ‘the year, and the spread 
of the news that the directors intend to distribute a 50 per 
cent. stock dividend at the August 12th dividend meeting. 
The present $7 dividend is expected to be retained on the 
full amount of stock that will be outstanding after the 
stock dividend has been put into effect, and there is a 
strong possibility that an extra cash dividend will be 
declared as well. Meanwhile, the showings of the new 
automobile models is going on, and seem to be eliciting 
a favourable response. 

Optimism with regard to business prospects continues, 
and with this renewed confidence has come the belief, 
mentioned in these letters before, that money will be 
moderately firmer this autumn. Meanwhile, short-term 
money is plentiful and cheap. Although the call rate on 
the Stock Exchange rose to 5 per cent. over the turn of 
the month, no change in the fundamental condition of this 
market has occurred. The flurry was a normal incident 
to the August rst settlement, ane the rate on the Exchange 
already has dropped back to 44 per cent. If precedent is 
followed the ease in call money will persist through 


August. One of the noteworthy developments of the past 
Yew _ has been the st: ibility of brokers’ loans in the 
face of a rising share market. Thus in the week of 


July 28th the total of such accommodation, as reported 
to the Federal Reserve Bank, declined by $19,000,000, 
leaving the total for this item at $2,602,000,000. These 
figures coincide almost exactly with those for July 7th. 
The figure is $194,000,000 above the low level of M: 1v 
1gth, and $539,000,000 below the highest reached early 
in the vear. 

A further decline in commodity prices, but a small one, 
during July is reported by Dun’s index. The loss 
amounts to 0.5 of 1 per cent., and leaves this index at 
153.1 per cent. of the average during 1913. The losses 
were restricted to the meat, dairy, and garden products 
groups. Breadstuffs, clothing, and metals were slightly 
higher. In connection with the continued declining ten- 
dency as revealed by the Dun, as well as the Bradstreet 
index, it is well to remember that our best-weighted index 
—that prepared by the Bureau of Labour Statistics at 
Washington—showed slight advances in both its May 
and June figures. The significant point is that at present 
there seems to be no marked tendency towards either rise 
or fall. There is neither sufficient decline to suggest busi- 
ness recession nor sufficient advance to justify any thought 
of inflation, 

Railroad earnings remain most excellent, and the statis- 
ticlans now estimate that the net earnings of the Class I. 


roads may pass $100,000,000 for June. This would repre- 
sent a gain of over $8,000,000 over the level of a year ago. 
Some apprehension has been felt during the past two 
weeks over the condition of the oil market. Stocks of 
gasoline are large, and production of crude oil is increas- 
ing. Despite record-breaking consumption, some have 
feared lest the equilibrium of the oil market might be 
upset. Gasoline prices have held firm, however, and it 
now appears that prices are likely to hold through the 
season of large consumption. If this proves to be the 
case, the oil companies will have one of the best years on 
record. Meanwhile, it has been announced that the syn- 
dicate formed to dispose of the shares of the Tidewater- 
Associated Oil Company has been extended for two 
months more. All the $46,000,000 issue of preferred 
stock, which was offered March 23rd, has been sold, but 
the common stock, which represents a commitment of 
some $90,000,000, remains in the hands of the syndicate. 








FRANCE.—TOBACCO MONOPOLY AND DEBT REDEMP- 
TION—GOLD PURCHASES— PRICES. 


(FROM OUR CORRESPONDENT. ) 
Paris, August 11. 

WitH the enactment yesterday of an organic law of the 
Republic, permanently allocating the revenue from the 
tobacco monopoly to the extinction of the public debt, 
the Chambers, sitting together at Versailles as a National 
Congress, ensured as far as is humanly possible the 
carrying out of one of the chief of M. Poincaré’s plans 
by writing his scheme for debt redemption into the Con- 
stitution itself. This scheme, which coincides very 
largely with the recommendations of the Committee of 
Experts in this regard, has been emphatically approved 
by public opinion and the certainty that was experienced 
in advance that it would become law has had excellent 
results in restoring confidence. No better proof of this 
can be given than the fact that the Government’s appeal 
to taxpayers, in view of the Treasury’s need of ready 
money, to pay as large a proportion of their liabilities 
in advance, without waiting for the demand notes to be 
served on them, has had a surprisingly good response. 
It was reported yesterday that the taxpayers in the 
Gironde department have made advance payments of 
4,500,000f, and those in the Vosges over 3,000,000f (of 
which 470,ooof came from the little town of St. Dié 
alone). Similar reports have been coming in from the 
rest of the country day by day. These indications speak 
loudly as to the new spirit that has animated the nation 
since M. Poincaré applied himself to his task, and con- 
firms the belief that the country as a whole is sincerely 
supporting the effort that is being made, notwithstanding 
the heavy additional burdens it involves. 

The manner in which M. Poincaré has utilised the 
tobacco monopoly as a factor in the plan for financial 
restoration came rather as a_ surprise both to the 
Socialists and to their opponents. It will be recalled 
that, shortly before M. Poincaré’s unexpected defeat at 
the 1924 general elections, steps had already been taken 
for the restoration of the match monopoly to private 
industry, and it was confidently expected that a similar 
course would be taken with the tobacco and telephone 
monopolies. This was rendered impossible by the vic- 
tory of the Cartel des Gauches at the polls. Since then 
a plan developed by M. Bedouce—who proposed that 
the factories and other assets of the tobacco monopoly, 
estimated as having a value of some 17,000 millions, 
should be handed over for a long term of years to a 
specially created independent organisation—has received 
considerable support in practically all quarters. It was 
proposed that the new company should issue 5 per cent. 
or 6 per cent. mortgage bonds up to 25,000 or 30,000 
millions, which should be obtainable in exchange for 
National Defence and Treasury and other short-term 
bonds, thereby ensuring the consolidation by transforma- 
tion of the bulk of this portion of the debt; another part 
of the scheme being that the whole of the receipts from 
sales of tobacco should be paid into the Debt Redemp- 
tion Fund, which in turn would take care of the interests 
of the new mortgage bondholders. M. Poincaré has been 
reproached on the one hand with having gone too far in 
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his method of dealing with the monopoly, and on the 
other with not having gone far enough. As a matter of 
fact, he has left the tobacco monopoly still a State 
monopoly and merely ensured, beyond all possible modi- 
fication, that the revenue from it shall be placed out of 
reach of predatory politicians, and permanently pinned 
down for debt redemption purposes. His objection to 
the Bedouce plan was that the proposed issue of mort- 
gage bonds would probably prove insufficient to absorb 
the enormous amount of short-term descriptions that 
might be offered in exchange. 

Phe new Debt Redem; tion Fund, or Caisse d’Amortis- 


























sement, which has now become an integral part of the 
Constitution, has started existence with an income from 


taxation (succession duties, &c.) of 3,500 millions, to 
which must be added (1) the net profit from the tobacco 
monopoly, amounting at present to 2,000 millions (with 
the probability of a large increase in the immediate 
future) ; (2) an annuity from the Budget, if the yield from 
tobacco proves insufficient to meet the interest charges 
on the 49,000 millions of bonds which it will be the object 
of the Caisse to extinguish; and (3) various other re- 
sources. It will have the right to make new issues of 
bonds or stocks for the consolidation of that part of the 
debt with which it is particularly charged; nevertheless, 
the Government itself, to use M. Poincaré’s Ss own words, 

‘ retains the right to hasten, by large loans issued by itself, 
the conversion and extinction of the public debt.’’ 

Perhaps the most skilful of M. Poincaré’s measures is 
that which he has restored to the Bank of France the 
right to buy gold and foreign currency for the purpose 
of enabling it to secure sufficient sound money to defend 
the franc. This measure became necessary, for one 
reason, through the exhaustion of the $100,000,000 
Morgan loan, the balance of which, amounting to 
$30,840,836, had to be sacrificed last month, literally to 
enable the Treasury to keep its doors open. This balance 
was valued, in the transaction by which the State “ sold 
out’’ its rights to the remains of the loan, on the basis 
of 30f 18c to the dollar, and the Bank credited the State, 
therefore, with 25f to the dollar. The agreement by 
which this transaction was legalised, however, obliges the 
Bank temporarily to invest the dollars ‘‘ under the best 
conditions,’’ and provision is made for a settlement to be 
come to between the Bank and the Treasury in the case 
of an eventual sale of the dollars; the Bank, further, 
being unable to make such a sale below 30f 18c except 
by consent of the Minister of Finance. 

The law authorising the purchase of gold by the Bank 
provides that notes issued by the Bank in payment for pur- 
chases of gold and foreign currency shall not count as 
forming part of the ordinary authorised maximum note 
issue. The question has, of course, been raised as to 
whether this is not equivalent to a disguised form of 
inflation. M. Poincaré (who in this instance also has 
based his action on the recommendations of the Experts’ 
Committee) insists that it is not, and both Chambers have 
supported this view. It is admitted that every note issued 
as payment for gold will increase the total note circula- 
tion, but it is insisted that as (1) each of these additional 
notes will be covered by the gold bought, (2) there will 


















































































































































































































































be no corresponding increase in the amount borrowed by 
the State, (3) the Bank’s gold reserve wil! be absolutely 
respected, the issue of notes under such conditions cannot 
be described as inflation. M. Poincaré’s view is that this 

























measure will enable the Bank to secure ‘‘a powerful 
instrument for regularisation ’’ in the event of foreign 


speculators “attempting another attack on the franc.’’ 
The adoption of this proposal and the stipulation it con- 
tains that the Finance Minister and the Bank shall, within 
the next three months, make the necessary agreements for 
preparing stabilisation of the currency, marks a further 
step towards a return, to sound money. 

The question of the ratification of the Washington and 
London agreements on the debts question remains as it 


was. The Clemenceau bombshell has found general ap- 
proval, and the same feeling is entertained in regard to 


the fact that the Chambers have to-day 
usual long summer recess. 


The index figure for wholesale pric es at the end of July, 
as issued by the Statistique Générale, indicates a rise of 
no fewer than 102 points on the month, as compared with 


risen for the 
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one of 52 points between the end of May and that of 
June, and of 287 points since the end of August, 1925. 
The detailed figures are as follows (based on 100 as repre- 
senting wholesale prices in 1914) :— 








hee 1 Index Figures at End of 
Nature of Articles. lee 
Dateguele 8. rca | May. May. | | June. July. 
Genenel fader GGUN0. .i.s00600 45 | 702 ee 754 856 
Foodstuffs alone— 
General figure....ceeeeeeees 20 | 597 | 646 703 
Vegetable foods........+ee 8 | 637 731 788 
Animal foods ......eeeeeeee! 8 | 525 533 552 
Sugar, coffee, cocoa ....---- 4 673 717 861 
Raw materials— 
General figure........-+eee. 25 794 848 990 
Minerals and metals ...... 7 757 837 1,025 
Meth... ckuéhoeense ess <= 6 933 | 971 1,162 
WOES avcoesnvesa ee se 12 734 781 863 





It will be noted that minerals and metals have registered 
a rise of 268 points during the past two months, while 
textiles have gone up 229 points, the wholesale price in 
the latter case now being nearly 12 times the pre-war 
figure. In foodstuffs the rise was chiefly in coffee, sugar 
and cocoa, and reflects the influence of the recent spec- 
tacular fall in the franc. The still more recent improve- 
ment in the value of the franc will doubtless be largely 
counterbalanced by the new indirect taxes, which have 
come into effect within the last few days. The index 
figure for retail prices in Paris, based on 13 articles of 
common necessity, of which pet troleum is the ‘only one of 
foreign origin, is returned as 574 at the end of July, as 
compared with 544 on June soth, or a rise of 30 points 
on the month, and of 153 on that of July, 1925. 








SWITZERLAND.—FOREIGN TRADE—TRADE WITH 
GREAT BRITAIN—RHINE WATERWAY. 


(FROM OUR CORRESPONDENT. ) 

GENEVA, August 6. 
THE general economic situation did not improve in Swit- 
zerland during the second quarter of the present year, and 
the results of the first half-year are unsatisfactory. While 
the different services of the Federal Government—Post, 
Telephone, Telegraph, Railways, Customs—recorded an 
increase in their receipts, agriculture was badly hit by 
the cold and rainy weather which prevailed during June 
and part of July, and foreign trade returns are far from 
encouraging. 

In June, imports reached a 
(£8,025,339), against 191,427,337f (47,057,003) in May, 
and exports totalled 148,696,549f (4 55947862), com- 
pared with 147,299,795f (£5,891,991) in May, a slight 
improvement when compared with last May and April 
figures, but a serious drop when compared with June, 
1925, when exports reached the unprecendented total of 
209,099,042f (£8,363,961). During the first six months 
of the present year, imports reached a total value of 
1,183,944, 500f (£47,.357,779), aS against 1,226,928,711f 
(£49,077,148) in 1925, and exports totalled 869,875, s6sf 
£345793,123), c ompared with 1,069, 315,930f 
(£42,772,077) in 1925, thus leaving a very heavy 
adverse balance of 314,128,935f (£12,5604,656), which 
it will be very difficult, if not impossible, to make 
good by means of indirect and invisible exports; the 
adverse balance, which was about 12 per cent. for the 
first half of 1925, is reaching this year nearly 26 per cent. 
Imports declined, partly owing to the reduced needs of 
industry in raw materials, partly owing to the difficulty 
of obtaining goods from France, and partly owing to 
the slackening of imports from Germany pending the con- 
clusion of a new commercial agreement with that country. 
That agreement was concluded towards the middle of 
July, and is said to be rather favourable to Swiss ex- 
porters. When compared with the corresponding period 
of last year, nearly all export items show a drop, which 
is particularly striking as regards silk goods (— 72 
million francs), cotton goods (— 47 million francs), 
watches (— 46 million francs), ready-made clothing 
(— 20 million frances), checclate (— 2 million franes), the 
only important increase being recorded in the condensed 
milk exports, which were 3 million francs higher. 


value of 200,639,994f 
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The crisis of the Belgian, French, and Italian cur- 
rencies partly accounts for the unsatisfactory results of 
Swiss exports, as well as the Customs barriers set up in all 
countries of the world, but they are mainly due to the 
fact that Swiss products are too expensive. The monthly 
average of exports is 144,969,261f for the past half-year, 
as against 146,684,250f in 1923, which was the lowest 
figure registered during the last 10 years. Meanwhile, 
Swiss currency is maintaining itself slightly above par— 
25.12f for #1—once more an evidence that the general 
prosperity of a country cannot be measured by the value 
of the national currency. 


Trade with Great Britain made further progress in 
June, when imports from her reached a value of 


11,126,960f (£445,078), as against 9,167,000f (£366,680) 


in May, while exports to her totalled 22,481,720f 
(£899,269), compared with 20,480,o000f (£819,200) in 
May. During the past half-year imports from Great 


Britain rose to 71,993,086f (£2,87 9,74), and exports to 
her totalled 149,142,104f (45,965,683), Great Britain thus 
remaining the best customer of Switzerland. British pur- 
chases in Switzerland do not suffer great changes from 
month to month, purchases in watches and silk goods 
remaining unimportant since last year, as British im- 
porters have enough to do to try to sell the huge stocks 
they collected in 1925 before the re-establishment of the 
McKenna Duties. The setting up of Customs duties by 
the British Government was bitterly criticised in certain 
Swiss industrial quarters; those Swiss who object to these 
duties forget that formerly all Swiss goods entered Great 
Britain practically free from duty, w hile British goods had 
to pay Customs duties to come into Switzerland; thus 
free trading England was not even granted the treatment 
of the most favoured nation in Switzerland. 

As for imports from Great Britain, they certainly could 
be higher; as previously stated, British goods can com- 
pete on the Swiss market with any other goods, if not 
always in price at least in quality; but they are not 
sufficiently known in Switzerland, and several people con- 
nected with the trading circles here are of opinion that 
British industrials should not overlook the importance of 
the Swiss market, and should make an effort to advertise 
their goods in Switzerland, where, for instance, stationery, 
leather goods, men’s ready-made clothing, hosiery, cutlery, 
and all sorts of requirements for hotels should sell well. 
Now that the Rhine waterway is opened to Swiss ships, 
and that Basle is supplied with an up-to-date port equip- 
ment, British products can be shipped to Rotterdam or 
Antwerp, and thence conveyed to Basle on the Rhine 
barges. This means of transport should not only be cheap, 
but it would also do away with the grave inconvenience 
of delays on the French railways, which constitutes the 
great handicap in Anglo-Swiss commercial exchanges. 
The transport of goods between England and Switzerland 
can yet be improved, either through France or by the 
Rhine, and efforts should be made on both sides to im- 
prove it so as to facilitate and quicken trade relations 
between the two countries. 








BULGARIA.—THE REFUGEE LOAN—FOREIGN TRADE 
—CROP PROSPECTS. 


(FROM OUR CORRESPONDENT. ) 


Soria, July 30. 
THe League of Nations’ consent to the 2,250,000 
Refugee Loan to Bulgaria has been greeted with a 


general feeling of grateful relief throughout the country. 
Everybody in Bulgaria is thoroughly conscious of the 
urgent need to reach a radical and definite settlement of 
the refugee question. The proceeds of the loan are to be 
applied as follows :—Two-thirds to the housing and 
supplying of the 30,000 refugee families, with the most 
indispensable agricultural implements, seeds, and_ live 
stock. The balance is to be spent on the draining, irriga- 
tion, and preparing of wide tracts of land, and on the 
construction of a network of roads which will connect them 
with the nearest centres. The loan is to be guaranteed 
by the revenue of excise duties on salt and alcohol, and 
by the yield of the matches monopoly. The aggregate 
revenue from these three sources produced 450,000,000 
levas during the last financial vear. The various condi- 
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tions of the transaction are not yet determined. It is re- 
ported that the repayment must be effected in 20 annual 
instalments, and that the loan is to be floated on the 
London market. The Financial Committee of the League 
of Nations has recommended a reorganisation of the 
National Bank of Bulgaria in order to render that institu- 
tion more independent of the Treasury. 

The conclusion of the loan is apparently hampered by 
certain political as well as financial difficulties. The neigh- 
bouring Balkan States seem to be opposed to the grant- 
ing of the loan to Bulgaria unless their representatives 
are given an effective control over the actual use to be 
made of the proceeds; they have fears that irredentist 
organisations could be subsidised out of the loan, and that 
the Bulgarian Government would indulge in fresh expendi- 
tures on armaments. The League of Nations decision to 
entrust Mr René Chéron with the control of the funds ad- 
vanced meets with deep approval in all Bulgarian circles. 

Certain symptoms of nervousness observed during the 
last month in Jugoslavia and Roumania are interpreted by 
Bulgarian public opinion as consequences of the irrita- 
tion which the hoped-for success of the loan produced in 
these countries. The tension in the relations between the 
other Balkan States and Bulgaria, which has been con- 
siderably relaxed during the past six months, has made 
itself unmistakably felt again since the decision of the 
League of Nations was announced. It is only to be hoped 
that this may be a coincidence. 

The foreign holders of Bulgarian State bonds are re- 
ported to have asked for a reconsideration of their agree- 
ments with the Bulgarian Government concerning the pay- 
ment of the coupons on a basis nearer to the gold parity of 
their face value. Were the Government to consent to a 
new increase of the basis, the burden of the public debt’s 
service would reach a dangerously high level, the more 
so as the repayment of the Refugee Loan will certainly 
need an annual charge of at least 175 millions levas. Added 
to the already existing charges, and to the progressively 
increasing Reparations annuities—1o million gold francs 
from 1928 and 43 million gold francs from 1934—the 
future of Bulgaria’s public finances leaves little room for 
light-hearted borrowing, and the eagerness to be observed 
as to the additional claims in connection with the loan is 
perfectly legitimate and c omprehensible. Besides the diffi- 
culty of increasing taxation in a country where wealth < 
an exception, there is a practical impossibility to go on 
paying large sums in foreign currency out of a deficient 
foreign trade balance with no invisible items for com- 
pensation. Therefore, the application of the “‘ transfer ’ 
system which, by the way, has never been applied to 
Bulgaria, seems to be a practical necessity. There is no 
reason to deny to this country the advantages of a prin- 
ciple universally recognised as fair and reasonable, be- 
cause it had no alternative but to begin paying repara- 
tions previous to all other vanquished nations. 

The foreign trade figures for the first half of 1925 and 
1926 compare as follows :— 


(Million Levas.) 
Excess of 


Import. Export. Imports. 
June 30,1926 ...... 2,925 .... 2,524 .... — 401 
June 30, 1925 ...... 3,694 .... 2,544 .... —1,150 


The big drop in imports is probably due to the drastic 
restriction of consumption on the part of the peasants, w ho 
are returning to their pre-war habits of strict economy. 
The increase of Customs tariffs on luxuries has also played 
its part in this direction, although in a far lesser degree. 
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Trade conditions remain bad. Since the beginning of 
the year there have been over 80 bankruptcies, an unprece- 
dented figure in this country. The failures are all, almost 
without exception, among dealers in imported goods, 
especially textiles, cotton yarns, hardware, and leather 
products. 

Harvesting The 


especi rally for 


of wheat and barley is in full swing. 
crop appears to be genet rally fairly good, 
maize, sugar beet, rice and oil seeds. Tobacco is re- 
ported to be good in quality, but the total crop is esti- 
mated at not over 22 million kilogrammes, which is under 
the average of the last four or five years. Cotton-growing 
experiments have been much discussed this year, and are 
reported to have given quite satisfactory results in quality 
as well as vield. The Ministry of Agriculture intends tc 
take measures to foster the extension of cotton growing, 
and there is official propaganda in favour of the substi- 
tution of this culture for tobacco in districts producing 
tobacco of low quality. According to specialists’ state- 
ments, the conditions of soil and climate in Southern 
Bulgaria appear to be favourable to cotton. 


UNION OF SOUTH AFRICA.— RAILWAY EARNINGS 
AND TRAFFIC — GOLD RECORDS — GROWTH OF 


PUBLIC EXPENDITURE. 
(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, July 21. 

THE total earnings of the South African Railways (proper) 
for the vear ended March 31, 1926, were £24,151,407, 
compared with £ 21,747,631 for the year to March, 1925, 
an increase of £2,403,776, equal to 11 per cent. The 
expenditure was 4 18,735,325; as compared with 
£16,858,571, an advance of £.1,876,754, also equal to 
11 per cent. To arrive at the expenditure as given, the 
lump sum of £1,500,000 has been added for depreciation. 
The ratio of expenditure to earnings works out at 75.5 per 
cent., or exactly the same _ as in 1925, and compares 
with 74 per cent. in 1924, 77 gee cent. in 1923, and as 
much as 82.7 per cent. in 1922 The balance on railways 
account is 45,416,083. From ‘this falls to be immediately 
deducted £4,461,851 interest on a capital of £120,000,000. 
After allowing for net revenue from subsidiary services, 
interest on investments and miscellaneous receipts, interest 
on superannuation and other funds, rent of lines leased, 
and miscellaneous expenditure, there is a balance on the 
railway account of £1,083,998. Adding the surpluses of 
the harbours and steamships departments there is a 
total balance of £1,531,691, but from this amount have 
to be deducted (a) contribution in respect of amount of 
interest- bearing capital #250, ooo, (b) contribution to 
reduce the deficiency in pension and superannuation funds, 
£262,000, (c) contribution to betterment fund, £250,000. 
These three considerable items have the effect of halving 
the profit, and the excess of receipts over the expendi- 
ture is finally brought out at £769,691. From this has 
to be deducted £5,185, the accumulated deficit at the 
beginning of the year, leaving a net surplus of £764,506. 
The reasons why the extra traffic revenue has not been 
obtained at merely a slight increase in expenditure lie in 
the increase in employ ment of what is called ‘‘ civilised 
labour,’’ unskilled white labour uneconomic in contrast 
with coloured or native labour, and the greatly increased 
mealie traffic, 1,500,000 tons, as against 610,000 tons, 
which is conveyed at such rates (especially for export) as 
to be scarcely remunerative. The Wall Street Journal 
recently quoted a rate of £4 for an American grain haul 
of 2,000 miles, and a competitive one of £2 on the Cana- 
dian Pacific. For half the distance in South Africa the 
charge for maize under the temporary special rate would 
be as little as 1os., or proportionately a quarter and one- 
half the U.S.A. and Canadian charges. Hinterland and 
mines have to pay for such low rates as these, as well, 
it is contended, as for the low rates charged between the 
ports in competition with ships. 

Merchandise traffic averaged 950,000 tons a month. 
The Rand gold mines in the five months to the end of 
May reduced to a fine powder or slime a rather larger 
tonnage, namely, 12,053,500. It is a statistical fact that 
the Crown Mines in May crushed a quarter of the entire 
merchandise traffic on the railways on the average of last 
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year, while the five greatest milling mines of the Rand, 
the Crown, East Rand Proprietary Mines, Government 
Areas, Randfontein, and Modderfontein will probably 
crush in July a tonnage equal to the mercantile traflic con- 
veyed on the railway system of 12,000 miles. These 
figures are given, not to show the comparatively smal! 
tonnage for so large a mileage system, but the enormous 
significance of the Rand gold mines in the Union’s 
economic arena. Revenue from goods traffic figures at 
£12,046,589 representing 22s per ton. General mer- 
chandise trafhe works out at 950 toms per mile per annum. 

The tonnage of coal is not given, but the freight 
revenue was £4,045,000, or about £200,000 more than the 
pits’-mouth value of the entire coal production of the 
Union, practically the whole of which is conveyed by 
railway. The coal trafic would be about 12,700,000 
tons. Taking merchandise and coal trathe together, the 
tonnage would be rather over 24,000 tons a year, just 
double the tonnage of banket ore milled on the Rand in 
the five months to the end of May. 

In the gold-mining industry the year has been one of 
records, the gold yield in March, May, and June eclips- 
ing previous attainments. Government Areas made the 
splendid profit in June of £220,350. The June gold output 
of the Transvaal was the first to surpass 850,000 ozs., and 
while the Rand for the first occasion surpassed a value 
of £3,500,000 with gold at standard price, this was beaten 
no less than 17 times in the high premium years 1920, 
1921, and 1924. Only twice has the Rand value exceeded 
£3% millions. The absolute highest value was £3,823, 267 
in August, 1921, when gold was taken at £5.575 per 
fine ounce. The Transvaal value in that month was 
£3,889, 365: 

Fiscal matters bulked largely 
of the South African Association for the Advancement of 
Science held at Pretoria. Mr J. J. Middleton, the Under- 
Secretary for Finance, read an instructive paper on ‘The 
Growth of Public Expenditure in the Union.’ Pointing 
out that the purchasing power of gold was 37 per cent. 
less than in 1g1o, the year of Union, he said that, had 
1924-25 prices been operative, and allowing for growth 
of population, the expenditure would have been 
£23,150,000, whereas it was £29,299,000. In 1911-12 
the Central and Provincial Governments were spending 
£13,109,000, while the current Budgets (1926-27) are for 
no less than £31,552,000, the high-water mark. Pro- 
vincial services which cost a modest £2,894,000 in 
1911-12, have now passed the ten-million mark, chiefly 
owing to education, which has become lavish and extrava- 
gant, its costs having risen from £-1,750,000 to nearly 

£,8,000,000. The gross annual charge on debt was 115 
per cent. more than in 1911-12. Since the year of Union 
£125 millions had been spent on loan account, of which 
£69 millions were remunerative. ‘The net debt is about 
£204 millions. 


Letters to the Editor. 


WEALTH, VIRTUAL WEALTH, AND DEBT. 


TO THE EDITOR OF THE ECONOMIST. 

SiR, review of my recent book, ‘‘ Wealth, Virtual 
Wealth, and Debt,’’ in vour issue of July 31st, you suggest 
that my pathetic complaint—that the exact amount of Treasury 
notes issued does not seem to be publicly known—confirms the 
suspicion that I have not really studied the monetary system 
which I propose to reform, 1 trust you will give me the oppor- 
tunity of saying that when I was in course of writing the 
book I sought for this information, and where I could get it, 
from one of the professors of economics here. I was told that 
even economists had the greatest difficulty in getting the real 
facts on this subject, that the data issued did not give the full 
information they appeared to give, and that questions were 
actually at the time being promoted ‘about it in Parliame nt. In 
any case, my cemplaint was that ‘it was a great pity that 
these data are not authoritatively and less ambiguously avail- 
able to the public,’’? not to the money market specialist or even 
to the economist. 

The difficulty your rev iewer found in seeing how “ my only 
novel suggestion *’—that the banks should keep £ for £ of 
their liabilities for customers’ deposits in current account- 
could work, invites the rejoinder that the economists do not 
seem really to have studied the system either. I may safely 
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leave it to the reader to decide whether or not it is the only 
novel suggestion, or, indeed, whether such a simple sugges- 
tion could have been made without the novel theory of money 
from which it arises. But to me, at any rate, it is one of the 
most curious consequences of, at least, a realistic, if not real, 
study, that if this had been the fact instead of only a novel 
suggestion, the system would have worked much as the econo- 
mists have supposed it to work, instead of as it actually does 
work. That is to say, if the banks did lend to industry the 
money upon which they receive interest, but which its owners 
do not give up, the national industries would indeed be built 
up and made prosperous thereby, instead of being reduced to 
their present parlous plight. 

Your reviewer further says that it is still more difficult to 
see how banking and business could work after it (my pro- 
posal) had been carried out. I should like to say to this that 
the position would be then very parallel to how the existing 
system would work, if ever the banks were neither increasing 
nor decreasing their ‘‘ loans,’’ but onlv issuing new credit as 
their outstanding advances are repaid. The owners of the 
money lent would divide with the bank the interest, the 
owners receiving the net interest after the bank’s charge for 
its services was deducted. But, what is of far greater theo- 
retical and practical importance is that the new currency re- 
quired to maintain the market at a constant price-level, and 
to prevent ‘the fall of prices which makes the business world 
so unhappy,’”? would be put into circulation when the new 
soods produced were finished and ready for sale, and not when 
their production is initiated. This is such an elementary 
necessity, if inflation and rise of prices is not to be inevitable, 
that it is safe to say it could have been arrived at by common- 
sense, Without any aid from economic science at all. 

If it is urged that it is absolutely essential for industry to 
he able to obtain credit as an antecedent to any increase of 
production, I entirely agree, and I would point out that business 
already pays interest for the use of money presumably as an 
inducement to the owners to give it up for the purpose. If 
it is feared that, under my system, the rate of interest would 
rise, I would point out that the quantity of money in exist- 
ence being then proportional to the quantity of goods for sale, 
the manufacture of which is perfectly apprehended, the greater 
quantity of money would in all probability more than offset 
the novel condition, that no one could lend it who had not 
got it.—Yours, &c., FREDERICK Soppy. 

Oxford, August 9, 1926. 
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Sarajevo. By R. W. Seton-Watson. (London) Hutchin- 
son and Co., Limited, Paternoster row. 18s net. 

A scholarly attempt to put in their proper European perspective 
the Sarajevo crime and the Austro-Serbian quarrel from which 
it resulted. The author has carefully examined a good deal of new 
and hitherto undigested material, and reaches certain fairly 
definite conclusions having a direct bearing on the question ot 
responsibility for the late war. 
Easingden, By J. G. Sinclair. 

Lonsdale road. 5s net. 

A study of conditions of day-to-day 
village. 

La Legislazsione Economica della Guerra. By Alberto de 
Stefani. (London) Oxford University Press. 

Another publication of the Carnegie Foundation. The subject is 
dealt with objectively under various headings—personal, financial, 
commercial, &c. A valuable addition to economic literature dealing 
with the war period. 

L’Alimentasione e la Politica Annonaria in Italia. By 
Riccardo Bachi. (London) Oxford University Press. 

Professor Bachi’s latest work is largely historical, and traces the 
various aspects of the food problem during the war and at the 
present time. The main foodstuffs receive individual treatment, 
and some suggestive conclusions are drawn. A Carnegie Founda- 
tion publication. 

The Decline in Per Capita Consumption of Flour in the 
United States. Wheat Studies of the Food Research 
Institute, Stanford University, California, July, 
1926. 

The decline is declared to be part of a complex system of 
changes in consumption of the various important foods due to 
increased prosperity of the labouring classes, greater diversity 
of diet, smaller food requirements generally, and the substitution 
of sugar for the cereals. A thoughtful study, containing numerous 
informative charts and tables. 

Societa Italiane per Asioni: Notizie Statistiche. 
(Rome) Credito Italiano. 

The Italian ‘* Burdett,’? covering the whole field of limited 
liability. A highly convenient and informative summary of recent 
balance-sheet figures 1s included with other particulars, regarding 
each company. 


(Oxford) J. G. Sinelair, 
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Polish Economist: A Monthly Review of Trade, 
Industry, and Economics in Poland. No. 2. August, 
1926. 1s. London offices, 474 Portland place, W. 1. 

This journal will be useful to those requiring up-to-date informa- 
tion regarding Polish finance, industry, and trade. The current 
number contains articles on the coal problem, Budget equilibrium, 
Russian commercial relations, &c., and various notes on conditions 
in individual industries. 


State of New York: Sixty-seventh Annual Report of the 
Superintendent of Insurance, for Year ending Decem- 
ber 31, 1925. Part I. Joint-stock and Mutual Fire 





The 


and Marine Insurance Companies, &c. (Albany) 
J. B. Lyon Company. 
An encyclopedic work of reference, containing summary 


figures, followed by complete particulars of the financial position 

of every company doing insurance business in the United States. 

New South Wales Statistical Register. 1924-25. Part 
VII.—Commerce: Part WVIII,—Social Condition: 
Part IX.—Hospitals and Charity, (Sydney) A. J. 
Kent, Government printer. 

The Co-operative Review. No. 1. August, 1926. Issued 
by the Co-operative Union of Great Britain and 
Ireland. (Manchester) Holyoake House, Hanover 
street. 6d net. 

A review on these lines has been long overdue, and the present 
publication should speedily outgrow its somewhat modest initial 
dimensions. Among other interesting articles appears an examina- 
tion of the value, or otherwise, of ‘‘ safeguarding’? from the co- 
operative point of view. 

Tolley’s Income-tax Chart and Manual (1926-27) and 
Free State Supplement. (London) C. H. Tolley, 4 


Great Winchester street, E.C.2. 3s. 

Incorporates the provisions of the new Finance Act and 
numerous recent decisions of the Courts on such matters as foreign 
residence and foreign trade, super-tax, taxation of casual profits, 
&c. <A concise, practical nianual. 


Income-tax Up to Date and Rules and Regulations for the 
Current Income-tax Year. By H. J. Gully. (London) 
The Financial News, 111 Queen Victoria street, 
E.C. 4. od net. 


A useful handbook, revised to date. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Factories Bill, 1926: Memorandum Showing the Extent 
to Which the Bill Differs from the Existing Law. 
Cmd. 2716. 3d net. 

Second Report from the Select Committee on Estimates 
(Co-ordination of Common Services), No. 119. 
3d net. 

Admiralty: The Loss of H.M.S. Hampshire on June 5, 
1916. Official Narrative. Cmd. 2710. 6d net. 
Return of the Budget of the Governor-General of India 
in Council for 1926-27. No. 108. 4s 6d net. 
Report by His Britannic Majesty’s Government to the 
Council of the League of Nations on the Adminis- 
tration of Iraq for the year 1925. Colonial No. 21, 

6s. net. 


Colonial Report. 6d. net. 


No. 1297. St. Helena. 1925. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. | 
August 24. 

Stock Exchange speculation begins to run on what is likely 
to happen in the markets when the coal crisis is settled. Indi- 
cations are assumed to point to a growing desire on the part 
of both sides, owners and men, to bring the present deadlock 
to a conclusion, and what will follow in the Stock Exchange 
when work is resumed in the coalfields is now a subject for 
general discussion. The strength of the gilt-edged markets 
suggests that people are not expected to withdraw capital from 
Government stocks in order to supply capital for industrial 
purposes, and the impression is fairly general at the moment 
that, though there may be a rise in many stocks and shares 
as soon as terms of agreement are reached, the outlook for the 


ACCOUNT. 
August 26. 


future is still uncertain and obscure. 

The 5 per cent. War Loan is the steadiest in its own par- 
ticular group, recently issued Colonial stocks being quiet and 
somewhat neglected. At the same time, the cessation of new 
issues is of assistance in placing into more permanent hands 
certain blocks of stock which had been accumulating in the 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the financing of every 
description of Overseas business. 

Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN 





MANAGER. 
168, Fenchurch Street, E.C.3. 





Foreign Branch: 





market during the June-July rush of new loans. Investment 
stocks throughout the House wre a good market, their absorp- 
tion going on with daily steadiness in spite of the holiday influ- 
ences at work, and the stiffening of money rates. 

French bonds been fluctuating somewhat excitedly, 
and form the focus of a good deal of mild speculation on this 
side of the Channel. 


have 


Other foreigners are firm on the whole, 
Argentines being in demand on the satisfactory statement made 
the other day by the President of the Republic. 
failed to recover the losses sustained by reason of the 
friction in Mexico. The Mid-European 
feature of particular interest. 

The Home Railway stocks, which 
dend on Thursday in this week, have 
part of the deductions, and vesterday 
supposedly better outlook in the 
Trunk Pacific debentures gained several 
news that negotiations are to be between 
the stockholders’ committee and the Canadian Government. 
The announcement that Mr Reginald McKenna has joined the 
London board of the Canadian Pacific Railway is construed 
as a cheerful sign for the prospects of Canadian railway pro- 
prietors. The Argentine railway list is very strong; amongst 
Brazilians, Leopoldinas, both ordinary and preference, have 
been a good spot. Nitrate rails and nitrate-producing shares 
reacted on the announcement that the Chilean Government 
had no present intention of reducing the export duty on nitrate, 
though other means are to be studied for helping the industry 
after the end of June next year. 

The rubber market is better, upon a slight revival in the 
price of the produce, and tea shares are disposed to follow the 
lead set by rubber. There is little doing in oils. | Tobacco 
shares have been sold by people willing to take their profits in 
view of the industrial outlook, but fresh buyers appeared and 


the losses were regained. Courtaulds have been firm, although 
business in them was unsually placid. Trade in shipping 


Mexicans 
religious 
bonds present no 
were quoted ex divi- 
recovered a noticeable 
advanced on a 
Grand 
on the 


prices 
coal dispute. 

points 
reopened 


shares, banking, insurance, gas, and other illumination 
securities is confined to bread-and-cheese orders—deceased 


accounts furnishing stock that is taken by ordinary investment 
demand. The wireless group remains dull, and cable stocks 
are resting after their recent rises. 

Amongst the newly issued industrials, some of which the 
underwriters were left with to a substantial extent, the dis- 
position has been for prices to respond to cautious buying on 
behalf of people tempted by the discounts that prevail. The 
brewery market went better after having shown a tendency to 
slip away. A sharp rise in Sidros and a further improvement 
in Brazilian Tractions had Brussels and Montreal for their 
chief inspirations. 

In the South African market, a number of prices were 
marked ex dividend on the pay-day in this week, the a 
being to give the list a cheap appearance, which attracted ; 
little buying, though not of sufficient volume to exert any 
enarked influence over prices, except in West Springs. The 
liveliest spot in this section continues to be Sub-Nigels, around 
which there is an almost daily fight between bull and bear. 
Were it not for the Cape and for Paris, the Kaffir market 
would be in a somewhat comatose condition. Paris has been 
buying Chartered again; and, amongst other Rhodesians, 
Sherwood Stars attracted attention upon good developments. 
The most animated part of the mining markets is that for 
Malayan tin shares, where the rise in the price of tin to 
within at one time 35s of £300 per ton, served to quicken 
interest in speculation and speculative investment alike. Prices 
are better on the week. There is a noticeable inclination on 
the part of operators to secure what profits they can, as soon 
as tin gives any indication of going back. Cornish shares are 
left almost alone, though West Africans contrive to draw suffi- 
cient public attention to their claims for prices to be advanced 
in various shares. Russians have been rather more lively than 
usual ; market prophets profess to foresee a possible rise, next, 
in copper shares. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Farther 
Nominal Cash Sub- First Lia- 
Capital, scription, Payment, bility, 
& £ £ & 
ISSUES OF THE WEEK— 
Amount previously recorded ...... 141,C09,582 
NaTIONAL SAVINGS CERTIFICATES, 
£ 
April 1, 1926, to July 31, 1926 .. Dr 1,100,C00 
Net sales wee +k ended August 7, 1925, Dr 250,000. 
To the Pubhe— 
Ulu Selangor Rubber, 400,000 
Shares of 2s each, at par 
ED écbneees és oemenes a 40,000 40,000 10,000 30,000 
Total offered to the Public 40,000 .. 10,000 30,000 
To Shareholders— 
Rhodesia Exploration, 500,000 
Shares of 2s. at par ........ 50,000 50,000 12,500 .. 37,500 
Glentaffe Tea Estates, 20,000 £1 
Shares at 2ls per share 20,000 21,000 3,500 17,500 
Total offered to shareholders.. 71,000 .. 16,000 55,000 
Total offered for subscription to date; Total offered for subscription for whole 
in— £ year— 
REDE. <0 c0sssecccoes seweeese 140,870,582 SN Gaeescberesesneus seeds 231,914,268 
SR ckehéskeekeneeeodeuns . 127,376,142 i cGcukseakwavan err 209,526,100 
Bn 0 0.0568660000c0000000006 127,777,151 | a er 271,393,173 
Bs 56600040 000000060s5 00000 202,020,317 SED seb asciuxsvcnesecesenn 573,675,656 
ST ry 505,532,637 i acnessdseachese a penewe 388.978,203 
Ps ae ieSberu cen eugeeesesns 152,658,080 SD akape ssenesnte ouesaese 367,549,656 


London County Council.—This is an issue of 5 per cent. 
Local Bonds, at par, for housing. The bonds will be secured 
upon all the property and revenues of the London County 
Council and the rates of the Council outside the City of 
London. <A sinking fund is required to be set up for the 
redemption of the loan. The bonds will be repaid at par at 


the expiration of five or ten vears, as may be applied for. The 
money is required to repay the 6 per cent. Local Bonds for 
housing, due for repayment on September 30, 19260, and for 


A good trustee investment. 


Ulu Selangor Rubber Plantations, Limited. — Share 
capital £65,000, divided into 650,000 shares of 2s each. This 
is an issue of 400,000 shares of 2s each, The company has 


housing purposes. 


been formed in particular to acquire a rubber estate in the 
district of Ulu Selangor, in the State of Selangor. The estate 
consists of about 1,3135 acres, of which 305 acres are stated 
to be planted with rubber 5 years old. The directors have 


decided not to begin tapping until next vear. The purchase 
price is £2 55500, “whic h, after allowing for the value of the 
reserve land, is said to be equivalent to about 4/64 per planted 
acre, ‘this is a moderate capitalisation. It is estimated that 
the balance of the proceeds of the present issue should be 
sufficient to cover expenditure on the estates for roads and 
clearing purposes, to allow for one year’s upkeep of the present 
planted area, and * to enable the directors to proceed imme- 
diately with the opening up of 500 acres of the reserve land.’ 

It appears from this statement that additional capital will 
be required when the preliminary work has been completed. 
Subscribers to the present issue should bear this in mind. The 
prospectus contains forecasts of future profits, but investors 
should not place too much reliance upon these, in view of 
the inherently speculative nature of rubber plantation business. 


Batu Lintang Rubber Company, Limited. — In order 
to comply with Stock Exchange regulations, particulars are 
advertised of the above company. Share capital $1,250,000, 
divided into shares of $1 each, of which 981,542 have been 
issued. The company was incorporated in the Straits Settle- 
ments in 1920, particularly to acquire Batu Lintang, Limited 
incorporated in the Straits Settlements in 1916— which was 


placed in voluntary liquidation. | The principal asset thus 
acquired was the Batu Lintang Rubber Estate, in the State 


of Kedah, comprising some 3,503 acres. Of these, 1,322 acres 


are planted with rubber, as follows :—1916 and earlier, 574 
acres; 1916-17, 144 acres; 1918, 249 acres; I9I19, 70 acres; and 
1920, 283 acres. It is stated that according to the informa- 


tion given in the compeny’s report and accounts for the year 
ended June 30, 1925, the restricted crop for that year was 
224,698 Ibs, giving a return of 529 lbs per acre over an acreage 
of 425 acres tapped, and that a cable has been received stating 
that the crop harvested for the financial vear ended June 30, 
1926, totalled 381,405 Ibs. The net profit for the year 1924-25 

is given as $36,817. An interim dividend of 5 per cent., it is 
stated, has already been declared, and paid on account of the 
year just ended, The purchase price paid by the company to 
the vendors, Batu Lintang, Limited, and its liquidator, was 
875,000 shares of $1, credited as fully ‘paid, which were allotted 
- “the shareholders of Batu Lintang, Limited, as the nominees 
of the liquidator. The present company also undertook to dis- 
charge the liabilities of Batu Lintang, Limited, and the costs of 
the liquidation. In addition, the company has received the cash 
resulting from the issue of 106,542 shares of $1 each at par. 
The preliminary expenses of the company were $2,342.84. The 


capitalisation per planted acre is high, and for this reason alone 
investors should proceed with caution. 
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To complete our record of new issues and summary of profit and 
loss accounts, company secretaries are requested to furnish us with 
copies of new prospectuses and reports and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 


reports and accounts which may fall into their hands. 





ACTIVE SECURITIES. 


The following tables show the movements of the week in 
tbe more active securities of the various markets :— 


British and Colonial Government Securities. 





o,4 3 5 o,4 @g 8 
2e3 $2 32 $38 $8 ga 
ace $4 #4 | as? S44 ee 
1925-28.. 972x 972 .. .. | India 34% Btock .... 698 .. 694 ..— 
War ae. "1925-45.. 958 .. 95h... 1 aoe “aes 
Loans 1929:47 ..101 “"101 a Do 1932 ve-]015 -101Z .. 
: , 1929-42.. — Rt wth maw, saarns 4°01 +. te 
ai sane 3 oT a = 
eenory 7 Bonds “2. oes 338 — N. Zealand dy 150 ae 
Convension Loan 34% 762 .. ‘oon: Nigeria 6 oP 1 sel ae- «« 
Console 2AM «5-5. 55g .. 554 ee Quesnel’ 4% °40 60 cae ace os 
Irish Land Stock 22% 58 .. “: * U.of 8.A. 6%,1930-40. "104 om be 00 
eatery ent oat! | Se eae 
» 6% 19S1-42......102x .. ee wa ictoria oe ° oe 
ane Rot "102 7. 


British Railways. 


Great Western, Ord... - 874 xd Southern, Ord.“A" .. 7 ie 
Lond.& North- aoe; ° . Do Ord."“"B” ...... 103.. 

6% Pref. Ord, .... Se: - SIZ. 1Z| Do Pref. Ord, ...... 78 . ; 18axd | 

were 16 .. 178. * 13) _ Do Def. Ord......... 433 . 453..4+14 
Lon Mid. | Underground ae 

oe etish, Ord. .... - T2ixd .. (£10). ..s.eeeseeeee She 32 + 3 
Metropolitan ........ . G34xd .. ke a ee | ee | eee 
Metropolitan District.. fe: 51 .. .- | Do Ino, Bas, (£100). "103°.  _oaeee 

Colonial and Foreign Railways. 

Antofagasta Cons.... 834 . 814 ..— 13 Grand Trunk Pacific, 
B A. and Pacific .... 87 .. 88 ..+ 1 4% Debs. 2.0.00. 50 .. SOR... .. 
B.A. Gt. Southern.... =. : «»+ % Leopoldina .......... 422 . 443 ..+ 12 
Buenos Ayres West.. 87}.. --+ 3 Mexican Railway .... Th . 
Canadian Pacific - +168 ‘al * 1 Do Ist Pref. ........ 21 .. 21 .. 5 
central Argentine . 7 4 San Paulo ..........1894 ..189 3. 1: 
cordoba Central New 45.. 4 — 4) United Havana ...... 753 .. 743 ..— 1 


Quan Railroads. 








ake & Ohio ..147 .. 149 ..+ 2 | Southern ............ 123 ..125 ..+ 2 
—. eccccece ee -+ 1 | Do Non-cum von HT. HB WH 1 
“7 4% ist Pret..... 7. 46 24 2 | 
rato Government Securities. 
ntine 5%, 1886-7.. 99 .. 99 .. Greek 7%, 1924 ...... ee 
santas é%'G Guar. 99 .. 99 .- .- | Hungarian TH _ 1008 “1008 ro 
Belgian seeccceces 13 ee 12 «.— 1 | Japanese 6% 1924.. ‘ s 34 a 
Brazil 5' ‘und. ,1914 ee 84 .. Mexican Cons, 1899.. os te. 
Chilian 44%, oS .... 87 .. PeruvianCorp.Pref... 472 ad aa, -+ 3 
Do 7 104 oR ce oe | PRMMEMTD scccvcccee 80). OE ..— 5 
- 8 ..— 1 pocvegacss Gres} +° eS ee 
o Oe en i Russian 5%, 1906.... 54 .. st fs igs 
- 9% ..— Spanish 4%.......0.. 70 \, 

Do 4% .«..- ee 8} ..— § | Seine (Dept.)7%.... 95 .. 903... 
German 7%, 1924 308 “"1042 1/— 2 | Siamese 7% ........107 107°... 4 
Telegraphs. 

lo-American "A" 242 .. 243 .. Marconi Canada....  ;.. yh. .. 
ma Wireless.... fee §3 «= Marconi Marine... 1 ..  43..— 
eeu 

Barclays B (£1,f.pd.) 233 .. 2:3... .. | National Provincial, 
Chartered Br of India 213 .. 213... (£20, with "ae. nae -o 1238..4 3 
Lloyds (£5 witn £1 Standard of 

paid  easeasassas SEs Soe t me pe von rae Spat. = 1x.. 133 .. 

a 12, with estminster an 

Mas p yee a (£20, with £5 paid) 182 .. 182 
Nat. Bank of Egyp? 

(£10) cocccererceee. 37h ++ 59 eet 1% 

Miscellaneous. 

AlliedNews rs(£l) 2 «- afs-- + tm Hudson's Bay (£1).. £4 .. 5%%..+ a 
Amal. Covcne ( 1)... dae . | Imperial Tobacco (£1) 543.. Si..+ dy 
Anglo Persian Oil (£1) 4 $5.6 qh fo | Linggi Plantns(£1).. 24:.. 28 ..+ 2 
Armstrong (Sir W.G.) LeverBre7%CmPt(fl) 1 .. 1 1... 

and Co. ({1)...... ga:-  ga--+ 2s} Do8%CmAPrf(~]l) #.. He. .. 
Ase.Ptind.Cementifi) i -. _th-.— 22| _ DoO%CmPfOrd)) 4... 4.. ¢: 
Barker, John ({1)....  3rk-- Ste -. | Lister (£1) .......... lygx.. 14..4+ 3 

B'hamSmallArms(£1) th. og oot fel Lobitos ilfields gi) 6s... 6f4..4 ¥ 
Bleachers ({1)...... a Bin. -. | Lyons (J.)&Co.(£1), 3g... 34... 
Bradford Dyers (‘1 dy | Mexican Hagle ($10). £49.. £18 . 
Brazil ores imy1094" “nese. - ++ | Nobel Industries (£1) 1)3.. 143.. 
British- American | Royal Dutch Petro- 

Tobacco (fl) ...... 443-5 483--+ 8 leum (100 fl) .... 314 .. 318 ..4+ 3 
British Controlled Rubber Plantations 

Oil ($5).......066 ee AB t Investment (£1).. 2;;.. %%.. .. 

Bryant and May (f1). 2% .. 243 + sy) Shell Transport(£l).. 4,5.. 4% ..+ 2 
Burmah Oil ({1) .... 5ts-- Sis--+ & | Siemens (£1)....... » lise Up.t ae 
Coats (J. and P) (£1) 3%s.- ee .. | Swedish Match “B : 
Courtaulds (£1) .... 5ix-. Sk -- -- (krl00) ..... cocee 142 2. 142.04 2 
Cunard ({1).......06. & ++ & + ++ | Union Cold Storage 
Dorman, Long(fl).. x5. ag.. + dy 6% Cum.Pref.(£1) #8. 2%... .. 
Dunlop Rubber (6/8)... 12 .. 143-.+ de} _Do 7% Cm.Prf.(£1) %4.. 44... 
Fine Cotton Spinners United Dairies (£1).. 1j4.. 145 — & 

(£1) veveseceverseeee 2ih-+ 2xyhee «+ | United Serdang (2/).. 45x.. 2 ..+ wy 
Forestal Land({1) .. 1s2-- 1s; ye United Tobacco (£1), 44 .. 43; .+ 3 
Ferness, Withy (£1) .. Lys.e 143..— sh} V.O.C, Holding (£1).. 345..  344..4+ e 
Highlands and i Vickers (6/8) ...ecese 8 ee eee t 

lands Rubber (£) 2i2,. 22 ..+ fy! Watney Def, Stk..... 2754 2634x... a 

Mines. 

Ashanti Gold (4/).... 4.  48..+ ds | Modderfon. "B" (5/) 14 .. lax... .. 
Brakpan (£1)........- 44 .. 44x. .. | Modderfon. Deep (5j/) 14 .. 13x.. .. 
Broken Hill Prop.(£1) 145 143. + ¢s| Mount Lyell (£1) . rs 1k — 
Burma Corp.(Rs.10).. ¢é-- Ms se | New State Areas (£1) 23 .. 2ax.. : 
Cam & Motor (£l).... 2: .. 23... «- | Randfontein Est.(£1) j .. ae 
Central Mining (£8).. 164 .. 164 ..+ 3 | Rand Mines(5/)...... 243. atx.) 
Chartereds (15/) .... [xg - live - Selukwe (2/6)....ee00 2% «+ oe 
City Deep (£1) ...... 13... l}ax.. | Shamva (£l) ........ 14... lax. ee 
Cons, Gold Fields(£1) 143.. 14% — sh | Rio Tinto (£5) ...... 59 .. 3Y ..— & 
Crown Mines (10/) .. 34... 34x.. ~. | Ropp Tin (4/)........ G3x.. t8..+ 
De Beers Def. (£24) 184 .. 18s .+ | San Francisco of 
East Rand Prop. (£1) fi: ts. 2+ sy Mexico (10/) ..cese lh we L4S..+ 
Geduld (£1).......... 34§..343xd.. .. | Siamese Tin (5/) .... 14g.. 14 ..— 
Gov. Gold Areas(£l1) 8+4 16#;xd. .. | Spring Mimes(£l).... 3% .. 3,4x.. 
Johannesburg Cons... 2;5.. 248..+ db | TanganyikaCons(£l) 235.. 2):x.. .. 
Malayan Tin (5/) .... 1 143 — + | Trans. Cons. Lnd(l0/) 23... 23x.. 
M ddderfontein (10/) .. Bilse .4}ixd .. .. | Zambesia Expl. (£1). 2:3.. 22)X.. ee 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





(b) Week sated Aug. 6| Week ended Aug. 8, 1926. || Aggregate 30 Weeks, 1926. 



























weer 1% Miles —————— en 
(c) Wee = Aug. 7, 7 | Passen-| Goods, | wn Passen.| Goods, | — 
gers, &e. | &e. Week. | rae &eo. ceipte. 
| 2 £ £ zs; sg 
Great Western.... | 376,000} 145,000} 521,000 ‘7205 000 8,380, 000} 15,605,000 
Do for 1925 443,000 203,000 646,000 |8,154,000 10135000) 18 289,000 
Lond. & N. -Eastern (c) 6715 | 604,000} 317,000} 921,000 11812000 16605000) 28,417,000 
Do same period 1925) 6,714 | 672,000} 519,000) 1,191,000 13492000 20538000 34,030,000 
Lon., Mid., & Scottish) 6; 836,000} 422,000) 1 *258,000 | 16729000 21229000} 37,949,000 
Do for 1925 6, 944,000; 591,000! 1,535,000 |19497000 26226000) 45,723,000 
Southern .... 2,183 |} 486,000) 64,000, "550, 000 9,673,000 3,104,000) 12,777,000 
Do 1925 .... 2,153 | 521,000} 89,000} 610,000 10452000 3,605,000! 14,057,000: 
Metropolitan (c) 59 | 29,700} 1,900  31,600/ 904,500 91,200! 996,10 
Do for 1925 .. 58 | 38,300 3,100, 41 ‘400 | 11,030,200 115,700 1,145,900 
Onderground E.R. (c)} .. oo ee | 275,700, .. ee 7,646,000 
Do for 1925 ........ wk ee we =| 269,000, 2: .» | 7,833,500 
Lon. & Sub. Group re oe | o« | <« | Gl << “ 1,149,900 
Do for 1925 ......0-| «. | s+ | oo | 43,200). -- | 1,188,800 
Belfast & Co. Down(b)} 80 4,596 761 5,357; 96,448 27,573 124,021 
Great Northern ... ee: 562 | 26,650) 12,800 39,450| 477,150 487,400) 964,550 
Great Southern ....(b)} 2,181 | 66,207/ 36,871) 103.078 1,131,578 1,294,807, 2,426,385. 


OVERSEAS RAILWAY RECEIPTS. 


3 | £8 | Gross Receipts Total Gross 
Some, | Period. a | s 3 for Week. Receipts. 
| ee 
| a | aa 196. | + or —| 1926, | + or — 
| 
ee. 

Rs. | Rs, Rs, Rs. 
Assam Bengal ......,14weeks July 10 | 3,23,000/+ 14, 031 44 60.941, + 1,032,125. 
Barsi Lt. Ry.........|t5weeks! 17) 118 58,300) + 34,900 6,909,200 — "10,200 
Bengal & N. Western |l5weeksa) 17| 2,076 | 6,28,710|+ 78,960 1,15,91,465) +11,72,978 
Bengal-Nagpur ....) \14weeks' 10} 2,835 | 16,40,000! +2,32,000 2,35,61,000|— 2.34,877 


Bombay, Bar., & C.I. |18 weeks} 31) 3,033 | 16,65,000—1,80,009 3,91,38,000)— 6,52,000 
Burma. .....ccccccce! 114 weeks: 10)1,.342 | 6,78, 819) + 44,4621 ”15,65,702| — 4,88,763 
Delhi, UmballaKalka |26weeks' Mar. 31} 239 | 2,22,500/+ 28, 015 29,03,142)— 89,432 
Madras & 8. Mahr ..|15weeks July 17; 3,048 | 14,84,090,— 11,075 2,64,77, 365|+ 5, 79,927 
Nizam’s Guarantd.(s)\15 weeks! 17| 993 | 3,05,657) + 18818 61,034,076) + 5,838,750 
Rohilk’d & Kumaon|l3weeks' 3} 259 | 63,091| + 4,854 8, 33,905, — 11,062 

Do eae l3weeks 3} 313} 65,012+ 5,778 9,71, 114|— 17,729 
South Indian ...... 15weeks: 171,876 | 9,71,044'\— 53,759 1,60,53. °351|— 3,82,503 


(s) Total receipts of all lines, 








ARGENTINE (a). 
7 | £ £& & | £ 
Argentine N.B. ...... | Gwoeks| Aug. 7 754 11,800— 1,300} 65,800— 10,800 
and Pacifie ....| 6weeks' 7/ 2,652 132,000 + 1,000} 725,000/+ 7,000 
B.A. Central ........ 5weeks. 1 13,182 — 137) 63,031. — 3,534 
B, A. Gt. Southern ... 6weeks| 7| 4,718 182,000— 7,000) 1,035,009}+ 15,000 
B. A. Western ...... 6weeks| 7| 1,882  80,000'+ 2,090} 467,000/+ 30,000 
Central Argentine .. Gweeks| 7} 204,000— 6,000} 1,174,000; _5,009 
Cordoba Central .... 6weeks| 71, 71,090 — 9,090} 400,000\— 34,500 
Entre Rios .......... 6weeks) 7; 729 21,200— 2,309} 104,400,— 16,300 
CUBAN. 
£ | £ | a>.) £ 
Havana Central .... | seume July17 .. 11,577,|— 950 28,681\— 3,574 
United of Havana “a 6weeks Aug. 7 1,250 49,3471 — 7,130| 268,9¢8\— 56,281 
. _ URUGUAYAN, 
an) 6 6S as. 
‘Central Uruguay .. 6weeks! ‘Aug. 7) 2873 21,593— 1,373 119,604— 5,099 
C. Urug, (East. Ext.)) 6weeks) 7 3il 3,582) — 1,090) 22,765— 6,159 
C. Urug. (North.Ext.) 6weeks| 7 #185 2,102) — 624 «12,178 — ~—.2,540 
C. Urug. (West. Ext.) 6weeks 7| al 2,468) + 23) 12,815) + 878 
CANADIAN. 


| | | a 3 | 3 $ 
Canadian National . 30weeks July 31 22,106 7,403,639 + 349,612 143,516,794 +17602437 
Canadian Pacific .. 3lweeks/Aug. 7 14,229 3,673,000 + 411,020 104,950,000, + 1134400) 


BRAZILIAN (b). 














| £ £ £ £ 
Gt. West. of Brazil. .|32weeks Aug. 7| 1018 = 13. 400) + 3,800, 532,700}+ 998,990 
Leopoldina ........|52weeks| 7| 1,856 | 59,145} + 21,153) 1,299,544/+ 398,721 
Leopoldina Termnl.|32weeks 7 9,124, + 3,420;  240,607/+ 84,940 
San Paulo .......... 32weeks 8) 1534) 52,989} — 4, 1,482,855)+ 226,498 
CHILEAN. 

Se a a ee ae | £ 
Antofagasta ......30weeks Aug. 1 838)  31,870— 15,569 1,178,530— 90,920 
Nitrate (4-monthly) 29weeks July 31 366)  24,519— 23,263 463,632\— 75,171 

OTHER OVERSEAS. 
Alcoy and Gandia .. |soweeks| Aug. 7| 33 Ps. 23,000) re 880, 7001 + 33,700 
Egyptian Delta .... 16weeks July 31; 600 £9,728 + 1,001 101 247, + 8,930 
Gt. Southn. of Spain|30weeks| 31; 104 Ps 59,782,— 23,316 aoe 950} — 671,707 
Mexican Railway + 6weeks Aug. 7| 432 $257,900 + 21 ‘000 1,374,600] — 5,000 
Paraguay Central ..| Gweeks) 7| 374 £4,870\— 1,030 25,020) — 8,000 
Salvador eres Sweeks July. 31; 100 £5,179|+ 2,391) 23,694) + 11,719 





(a) aoane at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 














& | &8/| Receipts for | Total 
Name, | Perioa.| 3 32 Week. Receipts. 
| B | as | 1926 | +or— | 1926. | + or — 

Anglo-Argentine.... |SlweeksAug. 5; 5239; £81,699 — 6,750, 2,584,808;— 111,725 
B, Aires Lacroze .. 5weeks 7 | £11,786 — 960 59, 803'— 2,583 
Burnley Corporation lweek | Z 2 £3,601 + 330) ee | ee 

Oalcutta Tramways.| lweek | 354/Rsl12341 — 15,620 << 6 
Chatham & District '30weeks 'Jul y 3 15) £1,548'— 99) 39,794— 3,985 
Egyptian Markets .. 3lweeks'Aug. 5) -- | £1,451)\— 111) 59,493 — 7,841 
Glasgow Corporation 30weeks| 7| 1344) £44,555 + 1,804 422,900— 7,355 
isle of Thanet Trms* |3lweeks|July 28} .. £5,881) + 492) 77,482 + 3,361 
Liverpool Corp. .... 19weeksiAug. 7| 124 | £29,072 + 968  482,029-— 16,999 
L.C.C. Tramways .. 19 weeks’ 11} 164 | £76,442 + 452! 1,420,319— 84,215 
Madras Elec. (2 wks) |30weeks|/ July 31/ .. Rs 47,624-— 5,349) 6,39,353— 34,920 
Pernambuco Trams. |32weeks!Aug. 8 £6,232'+ 1,388)  195,467-— 53616 


* Combined revenue. 
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MITCHELLS AND BUTLERS, LIMITED. 


SATISFACTORY RESULTS OF DIFFICULT YEAR'S TRADE. 


RESULTS OF PROHIBITION 


IN AMERICA. 


MINING DISPUTE AND CHURCH INTERFERENCE. 


The thirty-ninth annual general meeting of the shareholders of 
this company was held at the White Horse Hotel, birmingham, on 
the 12th instant, under the presidency of Sir William Waters 
Butler, Bart. 

The Chairman, in moving the adoption of the report and ac- 
counts, said: Ladies and gentlemen,—The trading results as set 
out in the balance-sheet of this year {[ hope will appear to the 
shareholders as highly satisfactory, having regard to the un- 
settled industrial position which affected our profits, especially 
during the last two months of the financial year. 

The fact that under such conditions our output exceeded that of 
the previous year plainly indicates that consumers appreciated 
the superior quality of our products, which are ever increasing in 
popularity. It is our policy, whenever possible, to add to the 
value given to the public and thus strengthen, in a permanent 
manner, the goodwill of the business. As an example of this, 
although brewing materials were more costly than in the previous 
year, we expended an additional sum of £54,000 in increasing 
the strength of our ales, as we are determined that no competitor 
shall offer better value to consumers. 

To illustrate, however, the effect of the excessively high beer 
duty upon this decision to give better quality, of the additional 
expenditure of £54,000, to which I have referred, over £40,000 was 
beer duty, which shows to what an extent this high duty retards 
the increased use of brewing materials, to the great detriment oi 
agriculture and the consumers of beer. 


FALL IN CONSUMPTION OF SPIRITS. 


The Budget did not bring about any reduction in the beer 
and spirit duties, owing to the heavy demands or account of the 
National expenditure. The consumption of spirits fell fully so 
per cent. between the years 1914 and 1925. The production of 
beer in England and Wales in barrels of standard strength fell 
from nearly 30 million barrels to about 19} millions, representing a 
decrease of 35 per cent., but the bulk barrels of beer sold in 
England and Wales show a decrease of nearly 22 per cent., this 
difference being accounted for in consequence of the beer to-day 
being brewed at a lower average strength than in 1914. The 
average strength of the beer now sold is slowly increasing, but with 
the present high beer duty, this can only continue if output is 
increased and brewing materials become cheaper. 


INCREASED WINE CONSUMPTION. 


The consumption of wine per head of the population has increased 
nearly so per cent. over 1914, due to the alcoholic content of wine 
bearing a rate of duty equal to only about one-half that of beer 
and stout, and about one-sixth that of spirits. One is at a Joss 
to understand why a foreign product, such as wine, should obtain 
this huge preference over home-produced beer and spirits, unless 
it be that strange weakness of ours of encouraging the products 
of the foreigner at the expense of the home producer. 

Notwithstanding the huge decrease in the consumption of beer 
and spirits, consumers have had to expend not less than 
£150,000,000 per annum more in consequence of the greatly in- 
creased taxation of alcoholic liquors, and the additional costs of 
rates, taxes, and of production and distribution. 


LABOUR UNREST AND BEER PRICES. 


Of course, I know the enemies of the trade will at once say this 
has resulted in added profits to brewer and publican. That is not 
the point. What I wish to make plain is that no matter whether 
it be the State, brewer, or publican who benefits by this heavy 
taxation of alcoholic liquors at the expense of the consumer, it does 
mot require much reasoning to realise that with falling wages— 
which, unfortunately, many depressed industries are not in a 
position to check—the workman must be in a state of unrest if his 
so-called ‘‘ subsistence wage ”’ leaves out of account the fact that 
a family of five has to expend £18 per annum more than it dia 
in 1914 on a commodity which he looks upon as a necessity 
Further, this largely increased expenditure is sufficient to pur- 
chase only about 60 per cent. of the alcoholic beverages he en- 
joyed in pre-war days. To express it another way: If the average 
family of five persons consumed to-day the same volume and 


strength of alcoholic beverages as in pre-war days, it would 
necessitate an expenditure of £30 per annum more than then. 

I have no desire to connect directly the price of beer with the 
unfortunate labour unrest now prevailing, but I do contend, as I 
told Mr Lloyd George years ago, that you must avoid sullenness 
in a workman. You must foster it, however, if you look upon the 
supply and cost of his beer as being of no consequence. 


PAYMENT OF BEER DUTY LEGISLATION. 


The only proposal in the Budget directly affecting the trade was 
the reduction from three months to two months in the time allowed 
for payment of the beer duty. The shortening of this credit will, 
of course, add to the costs of production, and by decreasing the 
surplus capital of the trader retard his rate of improving licensed 
properties, which, carried out as our company is doing, requires 
a large amount of capital at our disposal. 

It will be seen from the accounts that in our assets the value 
of properties has increased by over £270,000, brought about by the 
improvement of our properties, and the erection and purchase of 
additional licensed houses. This expenditure, together with the 
repayment of £40,000 of the loan in connection with the purchase 
of the Midland Brewery—reducing this loan, which was originally 
£400,000, to £120,000—has, of course, diminished our cash at 
bankers and in hand. 

During the year we have opened and have had under construc- 
tion several new licensed properties in the midst of large growing 
districts, the licences of which were granted in consideration of the 
removal and closing of redundant licences. 
policv of ‘‘ fewer and better ’’ houses. 

One can realise how difficult it is in the midst of industrial 
unrest to predict the result of the trading operations for the current 
year. The coal dispute has not injured us as much as one would 
expect, but if it continues much longer we, like other industries, 
are bound to feel its ill-effects. 


‘Thus we continue our 


Nevertheless, I hope we shall be 
able next year to submit to you a balance-sheet as satisfactory 
as the one submitted to-day. 


MINING DISPUTE AND CLERICAL INTERFERENCE. 


No doubt we all hold views as to how those responsible should 
deal with the mining position. I, myself, am of the opinion that 
the less interference there 1s with the disputants by persons having 
no economic knowledge of the industry the better. I am, there- 
fore, pleased the Press generally has censured the interference 
and declarations of a body of clerics in this dispute, whose action 
appears to savour of that of the so-called Temperance Council of 
the Christian Churches in connection with licensing matters. In 
both cases we discover the hand of the Rev. Henry Carter, who 
is joint secretary of both movements. As the Sunday Times states, 
*“* Mr Cook has been clever and the leaders of the Churches have 
been simple. Mr Cook saw that he could gain a moral and 
tactical advantage by his move, and he used the unsuspecting 
clerics as his tools.’? In the same manner the Rev. Henry Carter 
is endeavouring to further his Prohibition policy under the cover 
of temperance reform by making use of a body known as the 
Temperance Council of the Christian Churches. One, therefore, 
reads with pleasure the remarks of the Bishop of Gloucester in 
regard to the intervention of the Bishops in connection with the 
coal dispute, as they are true of all such meddlesome bodies. He 
states that their representative character is entirely self-assumed. 
The words used by the Sunday Times in a leading article in 
analysing this latest intrusion of the clerics into industrial matters 
apply equally well to the claim put forward by the people who 
style themselves the Temperance Council of the Christian Churches. 
It says: ‘‘In the first place, what are their credentials? They 
enter the arena ostensibly as ‘ representative Churchmen,’ but whom 
do they represent? Not, to be sure, the great bulk of Christian 
Church-folk in this country, whose opinions they had never con- 
sulted, for since their activities became public there have been 
many direct disclaimers of their methods from Churchmen whose 
views are of importance. These representative Churchmen, in fact, 
represent nobody but themselves. That being so, they have no 
particular claim on the attention of the public as delegates of 
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religion. Still less, of course, have they any claim to be heard 
as economic experts.” 

I find that as general secretary of the Temperance and Social 
Welfare Department of the Wesleyan Conference, the Rev. Henry 
Carter said that the liquor trade ‘feared the Wesleyan Methodists 
more than any other body of people in the country. Apparently 
he now wants also the mine-owners to fear Methodism. Methodists 
are generally given the credit for bringing about Prohibition in 
the States, and I have no desire to deprive them of that doubtful 
credit. But of this I am certain, that the Prohibition movement in 
England has planned its campaign on the lines of the Anti-Saloon 
League of America, namely, to make use of the religious bodies 
for propaganda purposes, 

AMERICA’S PROHIBITION RESULTS. 


An inquiry has been taking place before a Sub-Committee of 
the United States Senate upon Bills to repeal or modify the 
National Prohibition Act. The evidence which has been given 
before that Committee, on oath, of the alarming results which have 
followed the application of the law is startling reading. The 
official reports of arrests in the three world capitals show that 
Washington, under Prohibition, and after more than five years of 
enforcement effort is shown to be five times as drunken as Paris, 
and nearly seven times as drunken as London. Birmingham, 
Alabama, with, bear in mind, a population only one-fifth that of 
Birmingham, England, had 136 murders in 1924 and 112 murders 
in 1925, and showed the following arrests for drunkenness :— 

192 ,, the first year of Prohibition, 927. 

1921, 1,118. 

1922, 3,000. 

1923, 3,052. 

1924, 3,972. 

1925, 4,962. : 

It is, under Prohibition, seven times as drunken as our own 
City of Birmingham, under licence. 

JUDGE DENOUNCES PROHIBITION. 


I think this condition as to crime and drunkenness justify the 
severity with which Judge Talley denounced the Prohibition law 
in his evidence taken before the Committee of Inquiry to which 
I have referred. He stated, ‘‘ he had been for five years a Judge 
of the Court of General Sessions of New York City, which is 
regarded as the greatest criminal court in the world and is the 
oldest court of the United States, being a court of exclusively 
criminal jurisdiction, trying only felony cases from murder down.” 
In his sworn evidence, he said: ‘‘It is my calm and deliberate 
judgment, based on my experience, that the greatest single menace 
confronting the United States to-day is the existence of the 
Prohibition law as it now-stands. One of the most imposing 
promises made by the friends of Prohibition before the eighteenth 
amendment was that by abolishing drink crime would be decreased 
to a minimum. That promise has not been fulfilled. Crime has 
increased in such amazing proportion that it has become the 
dominant consideration of most of the State and municipal 
Governments of the nation. A national Commission has been set 
up to determine the cause and possible remedies to reduce the 
tremendous wave of crime that is sweeping not only the country, 
but New York as well. I need not quote statistics to the Com- 
mittee, to demonstrate that this is the most lawless country on the 
face of the earth. I go a step further. I assert that Prohibition 
is one of the largest contributing factors to that disgraceful con- 
dition, by reason of the conceded failure or inability of Federal 
and State authorities to enforce the law; it has created a dis- 
respect for law which, starting with Prohibition, has gone all 
along the line.” 

There is no doubt that Prohibition was inflicted upon the 
United States in consequence of the apathy there, for as more than 
one American has told me, the people never dreamt that it would 
come about. Let us be alert to avoid such conditions arising in 
this country. 

Lord Astor, of course, is still doing his utmost to gain support 
for the proposals contained in what is known as the Bishop of 
Oxford’s Bill. This, if carried, would permit confiscatory measures 
being taken to end private ownership in a district. 


TEMPERANCE LEGISLATION WARNING. 


One must confess, however, that during the past 12 months we 
have not been worried by our opponents in Parliament, and there 
has been a lull also in the public campaign of the teetotal party. 
Meanwhile, the trade has been free to devote its energies towards 
progress, and has been busily engaged in the improvement of the 
public-house. Nevertheless, you may rest assured the organisers 
of the trade are not deceived by this quietude, and are not living 
in a position of false security. 

Mr Arthur Sherwell, in the current issue of the Monthly Notes 
of the Temperance Legislation League, says:—‘‘ The public mind 
has been preoccupied with urgent questions which have held the 
stage to the exclusion of other questions which have been tem- 


perarily obscured, but not robbed of their essential importance. 
Their re-emergence with enhanced claims to attention is as certain 
as anything in the world of politics can be.’? He goes on to say :— 
““ Among these questions will certainly be the drink question. It 
has been obscured, but not disposed of. Not even the most power- 
ful leader of a powerful political party will be able to avoid it. 
Already there are unmistakable signs of its re-emergence as a 
problem of many-sided social importance. Not for many years past 
have so many minds been at work upon it. And they are not the 
minds of sectarians or of partisans, but of shrewd observers and 
students of social life. The British Parliament, which has had a 
temporary respite from the pressure of the drink problem, will 
presently find it knocking at the door in an insistent and not 
negligible way, and the demand, we predict, will have new forces 
and constructive ideas behind it.’’ 

The views of Mr Arthur Sherwell always deserve our notice and 
careful thought, as, in my opinion, he is the most earnest and 
well-informed investigator of temperance problems. I think Mr 
Sherwell’s forecast is well founded, ant it behoves all of us of the 
trade—with whom I, of course, include all having any financial 
interest therein—to be prepared for the storm he predicts is 
gathering. 

To be forewarned is to be forearmed. 

With these remarks, ladies and gentlemen, I beg to move the 
adoption of the report, and will ask Mr Herbert W. Bainbridge 
to second the resolution. 

Mr Herbert W. Bainbridge seconded the resolution, which was 
catried unanimously. 


PRESENTATION TO SIR WILLIAM WATERS BUTLER, BART. 


At the conclusion of the ordinary business Mr Arthur Mitchell 
(deputy-chairman) took the chair, and on behalf of the shareholders 
presented Sir William Waters Butler with his portrait in oils, by 
Sir William Orpen, R.A., and Lady Butler with a pearl necklet. 
Mr Mitchell said the presentations were intended to mark the 
honour of a baronetcy conferred upon Sir William by his Majesty 
the King. Alluding to Sir William’s work on behalf of the com- 
pany and to his national work, Mr Mitchell said he was appointed 
a managing director of Mitchells and Butlers on the amalgamation 
of the Cape hill and Broad street businesses in 1898, appointed 
deputy-chairman in 1907, and had been chairman since 1914. He 
had built up a reputation as one of the greatest authorities in 
every department of the brewing trade, was a member of several 
learned societies, and had been a member of the council of Bir- 
mingham University from 1907. Sir William was chairman of the 
Brewers’ Society in 1908, president of the Institute of Brewing in 
1907, Was appointed a member of the Central Control Board in 
1916, and was at present a member of the State Management 
Districts Council. As a member of the Central Control Board his 
great knowledge both of the brewing and the retail sides of the 
trade must have been of the utmost practical value to the Govern- 
ment in connection with the State control schemes for Carlisle and 
other areas. It was undoubtedly the valuable work voluntarily 
rerdered to the nation in this connection which had brought Sir 
William the honour which his Majesty had been pleased to confer. 
Beyond all this, Sir William had found time to help forward many 
movements of a philanthropic nature. The honour had been won 
by sheer merit, coupled with a fine personal character. Referring 
to Lady Butler, Mr Mitchell said that by her unselfish devotion and 
womanly instinct she had been the guiding star throughout her 
husband’s brilliant career. 

Mr Herbert W. Bainbridge referred to the occasion as an 
historic one. For many years, he said, they had had Sir William 
Waters Butler with them, for 12 years he had been chairman, 
and in the opinion of the board no fitter opportunity could have 
arisen to honour him than in connection with the signal distinc- 
tion conferred upon him. No body of shareholders could have 
been better served. Sir William had devoted all the active vears 
of his life, and all his talents, to furthering the interests of the 
company. The late Mr Henry Mitchell and the late Mr William 
Butler laid a splendid foundation for the business, but their efforts 
would have been of little purpose if the succeeding generation 
of Mitchells and Butlers had not carefully built upon it. There 
was every indication, too, that a third generation would prove 
equally as keen and energetic in maintaining the high traditions 
of the concern. 

Sir Gilbert Barling, Bart., explained that he was not a share- 
holder of the company, but had been given permission to be 
present when the shareholders did honour to Sir William Butler. 
He could speak with more authority than most with regard to 
the very generous help Sir William had given to the University 
of Birmingham. From its inception some 27 years ago he had 
been one of its staunchest supporters. His last donation was 
valuable not only in its amount, but because it enabled the Uni- 
versity Council to proceed with the building of a new block 
to be devoted to botany, zoology, and a brewing school. It was 
benefactions such as that given by Sir William Butler which pre 
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vided the means to carry on research in the hope that much more 
might yet be done to the promotion of human welfare and relief 
from distress and suffering. 

Mr J. Edwin Mitchell expressed the pleasure it gave him to add 
his testimony to Sir William’s sterling worth. They had worked 
together most amicably at all times, and nothing had disturbed 
that harmony during the 28 years in which they had been 
associated. He hoped those who came after would maintain the 
traditions of the board. 

Further congratulations were offered by Lt.-Col. H. S. Staveley- 
Hill and Mr J. Milliken Smith, after which the chairman handed 
over the gifts, expressing the hope that they would be handed 
down to many successive generations, and that Sir William and 
Lady butler would live many further vears of deserved happiness. 

SIR WILLIAM BUTLER’S REPLY. 

Sir William Butler, in acknowledging the gifts on behalf of 
Lady Butler and himself, remarked that whilst their intrinsic 
value was great, this was incomparable with the value he set upon 
the kind of spirit which prompted them. Without much sacrifice 
of time and pleasure on the part of Lady Butler, he would not 
have been able to undertake the national work which he had 
performed during and since the war. He rejoiced that a replica 
of the portrait was to be hung in the board room of the com- 
pany, alongside those of the late Mr Henry Mitchell and Mr 
William Butler, his father. This was an honour deeply appreciated, 
for these two giants in the industry laid down the lines upon 
which the company had conducted its operations with such marked 
success. As a director during the past 28 years and chairman 
for 12 years, he had endeavoured to mairtain the company’s 
splendid traditions of upright dealing and ot rendering good 
service to the public. He had done his utmost not only to advance 
the position of Mitchells and Butlers, but, by taking an active 
part in the counsels of the trade, from both the political and 
technical sides, to raise it in the eyes of the general public. 
He had been most loyally backed up by the members of the Mitchell 
family ever since his father, in 1898, joined the late Mr Henry 
Mitchell in the creation of Mitchells and Butlers, Limited. No 
one could desire to work with better colleegues than Mr J. F 
Mitchell and Mr Arthur Mitchell. In conclusion, Sir William said 
the day had been a memorable one for himself and the members 


of his family, and recollections of it would be treasured to the end 
of their lives. 
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ANGLO-DUTCH PLANTATIONS OF JAYA, LIMITED. 
HON. C. H. STRUTT ON POSITION AND PROSPECTS. 


sixteenth 


The ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Limited, was held, on the 1oth instant, at the 
street Hotel, Robert Williams, Bt., 


presiding in the absence, through illness, of the chairman of th 


Cannon London, Celenel Sir 


company (the Hon. C. H. Strutt). 
Mr Percy H. Bradford, representing the secretaries (Messrs 
Francis Peek and Co., Limited), read the notice convening the 


meeting and the auditors’ report. 

In the course of his speech, which was read to the meeting, 
Mr Strutt said: When comparing our dividend with other com 
panies, it should be remembered that we are only partly dependent 
on rubber for our revenue, and we have, moreover, a large amount 
of capital expenditure that has not yet become productive or fully 
productive. Out of a total of 76.042 acres planted, 209,405 acres 
are not yet in bearing. This includes 3,207 acres of tea and nearly 
10,000 acres of rubber; but perhaps of even greater importance 
is the fact that during the year under review our tea in bearing 
only gave an average of 459 lbs per We certainly shall not 
be satisfied until this figure reaches at least 600 Ibs per acre, 
which we confident by our improved cultivation methods 
should be comfortably attainable. This alone should add to ou 
tea output nearly three million pounds from our existing areas 
in bearing. 

The dividend is also not quite so high as anticipated, but if 


acre, 


are 


A 


the report be carefully examined it will be seen that this arises 
from caution. You will recommendations for the 
disposal of the revenue for the vear that we have put by £50,000 
to a special contingencies reserve tc meet unforeseen expenses, and 
we have created a pensions fund of £20,000. Apart from these 
two reserves, there is also the depreciation reserve account, which 


notice in our 


now stands at £281,208, and the insurance reserve of £113,735. 
The auditors have thought it necessary to write off a still larger 
sum as depreciation on the Utilities Company’s assets than has 
been done hitherto. This has necessitated our finding £27,251 
to meet the deficiency caused by the payment of their debenture 
interest. 

The number of our present shares issued, including options re- 
cently exercised, is £1,939,743, and adding to this option holders 
and debenture-holders, who can call for a total of £417,708, our 
share requirements are £2,357.451. Our present authorised capital 
is £2,250,000, and, as that requires increasing, vou will probably 
like this to be in round figures to £2,500,000, which will give us 
a small amount of unissued capital still in hand. A_ resolution 
in this respect will be placed before you later in the proceedings. 

Our permanent additions during the year to the planted area 
were 281 of rubber, 
cinchona. 


acres 1,798 acres of tea, and 211 acres of 


NATIVE PLANTINGS. 


Up to the end of 1925 we had 16,177 acres of rubber alone in 
bearing, out of 28,532 acres planted, but as 1920 was the year 
of very large planting (we 
during that year), the additions to the tapped acreage this year 
and next vear will be on a large scale. After this the annual 
additions will be comparatively small. Rubber, you will see, has 
by far given us our best share of profit during the past year, and 
the future of the industry will be of infinite importance to us. 
There is no doubt that the restriction scheme of the Lord 


Stevenson has been of great temporary assistance to the industry, 


having opened altogether 4,447 acres 


late 


though I consider a mistake was made in not reducing the restric- 
tion faster after the price of 2s 6d was obtained. I think the 
rise of price to 4s, though welcome enough at the time, will have 
done too much to encourage those outside the restriction scheme, 
especially natives, to plant up too great an area. I have always 
paid more attention to the native plantings than the majority of 
rubber planters have done, and I am not at all sure that the 
planting of those who are outside the restriction area will not 
in five or six years increase the production so largely that the 
restriction scheme will either have to be withdrawn or be practi- 
cally of small effect. In short, I think that in five or six years’ 
time it will again be entirely a question of supply and demand. 
The production will, I believe, be much larger than it is now 
unless we find that the trees on the colder plantations are suffering 
from old age. This will very likely be the case, but apart from 
that our chance of a favourable price in the future depends on the 
consumption increasing at a higher rate than the normal produc- 
tion. I have always been in favour of the restriction scheme, 
but not that of the selling combine, as I think it far more desir- 
able that the rubber should not be tapped, and thereby the virility 
of the trees maintained, than to hold up stocks in hand, which 
I consider is necessarily part of the plan of any combine. 

You will probably have noted our increased cost of producing the 


rubber. When we commence tapping a new area it always costs 
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us more in labour than on old areas, as generally the trees are 
picked trees, and not all in close preximity to each other. They 
lo not yield as much, and the new tappers are not so capable as 
the old; but a more important point still is the bonus we paid to 
the managers and based on the profit ob- 


assistants margin of 


tained, and which, consequently, tends to increase the cost as 
selling prices rise. ‘The first six months’ yield of rubber for this 
vear amounts to 4,030,088 lbs, and is well within our standard 
figure allowed under the restriction scheme, and it is expected 
that the new areas coming into bearing during the next half-year 


results. 
TEA 


will give st:l! better 


CROPS 
Our largest product is tea, but though the obtained was 
that of rubber, the yield was largely de- 


reased last vear by a prolonged drought. 


crop 


considerably more than 
These droughts present 
the weak point of growing tea in Java. 
even up to five months, and there seems no natural and 
the difficulties they create. The 
estates which we bought show cheaper capital costs than our old 
yut our continually calling for 


manuring, which will, we 


They last sometimes for 
months, 


eas\ mode of meeting new tea 


tea lands, | visiting agents are im- 


provements in building, machinery or 


think, before long bring the capital costs up to those of the old 
estates. 

For 1925 the crop of tea obtained was 8,760,251 lbs, against 
an estimate of 9,350,000 Ibs. The estimate for the current year is 


10,639,241 Ibs, 
the next two 


and, provided normal weather is experienced during 


r three months, this crop should be assured, as for 


the first six nths practically 6,000,000 Ibs of tea have been 
obtained. 

There slight increase in the cost price—8.45d, compared 
with 7.$d. This is accounted for partly owing to the smaller 
crop, but also to the fact that we have been gradually extending 
our system of manuring, especially on our recently acquired 
properties. 

One-halt of this year’s tea crop has geen sold forward at varv- 
ing prices, giving an average of a fraction under 1s 3d _ per 
pound Londen. 


COFFEE AND OTHER PRODUCTS. 

The crop of coffee obtained last year was rather above that of 
previous years, and the net selling price was also above the aver- 
age, so the results obtained were better than usual. 

The supply of quinine for some little time past has been in 
excess of the demand, with the result that, although we have been 
restricting our output, there is still an accumulation of stock, and 
are forced to anticipate prices and cannot expect to 
maintain the profits of the last few In addition to our 
agricultural products, we are now making a profit on the purchase 
of paddy for the Pamanoeken mill and the new mill at Pegaden. 
Both mills produced last year satisfactory This year a 
third mill has been erected at Paboeran. We have also built a 
tapioca factory capable of turning out 20,000 piculs of tapioca 
flour per month. 

Our large extensions during the last years were in the direction 
of the growth of sisal and tapioca, only a small proportion of 
which was in bearing last year. The sisal suffered slightly from 
disease, and we have found it somewhat difficult to get the best 
market for the varieties which we grow. These difficulties we 
hope shortly to overcome. The sisal factory is now running well, 
and, though we have suffered, as most companies do in starting 
a new product, we hope now that we shall improve every year. 


we lower 


years. 


results. 


DEVELOPMENT OF CONCESSIONS IN SUMATRA. 
A new company was formed in October last year to purchase 
our concessions in Sumatra amounting to 102,114 acres. We re- 


ceived as the purchase price £80,000 in cash and £80,000 in fully- 


paid shares of the new company. They have made an issue of 
£250,000 6 per cent. debenture stock convertible into shares on 
January 1, 1932, or January 1, 1933, and we have undertaken 


to make good out of the money received as purchase price any 
deficiency in that company’s revenue for the first six years result- 
ing from the payment of debenture interest. We have also sub- 
scribed for 170,000 shares in addition to those received as part 
of the purchase price. We understand that with these funds, 
which amount to approximately £340,000, the company intends 
to plant up 6.000 acres with rubber, tea, and coffee, spread over 
the next three years. For this vear it is hoped to plant 875 acres 
With rubber, 875 acres with coffee, and about 90 acres with tea, 
but, owing to adverse weather conditions experienced recently, this 
programme may be somewhat curtailed. According to preliminary 
estimates, it is considered that the full programme should be 
completed at a cost of about £60 per acre, including factories and 
all expenditure up to the bearing stage 

The report and accounts were unanimously adopted, and a final 


dividend of 12} per cent., less tax, making 22} per cent. for 


the year, was declared. 
A resolution was also passed increasing the capital of the com- 
pany to £2,500,0co by the creation of 


250,000 shares of £1 each. 
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WATNEY, COMBE, REID AND COMPANY, LIMITED. 
SUCCESSFUL YEAR— RECORD RESULTS. 


The ordinary general meeting of Watney, Combe, Reid and Co., 
lLimited, was held, on the 11th instant, at the Charing Cross Hotel, 


Strand, London, Sir H. Cosmo O. Bonsor, Bart. (chairman of the 
company), presiding. 

The secretary (Mr W. S. Bradley) having read the notice con- 
vening the meeting and the report of the auditor, 

The Chairman, in moving the adoption of the report and 
accounts, said: When we had the pleasure of meeting at this 
time last year, we had the gratification of anticipating that we 


should be able to restore our lost capital, and we dwelt upon that 
anticipation. To-day we submit to you a balance-sheet which, I 
think, justifies our then action, 
mend a dividend which, I hope, satisfactory to our stock- 
holders. We have now had and 
increasing prosperity, and I feel that one ought possibly to utter a 
word of caution. You are that these strikes—whether 
you call them industrial or political—are having a disastrous effect 
upon the trade of the country. There are more people than ever 
out of employment, and there are a Jarge number of factories either 
closed altogether or working on short time. London is always 
the last to feel a serious depression of trade, but there are unmis- 
takable signs at the present moment that the demand for beer ‘s 
not so good as it was at this time twelve months ago. 
THE BALANCE-SHEET. 

To deal with the balance-sheet we are submitting to you, I may 
say that I have been asked for some definition of the big figure 
of £12,000,000 cdd which appears on it. I have been asked a 
question as regards the values of the items that make up that 
large sum. Our properties are all taken at their book value, and 
it is a fact that all our freeholds and leaseholds are undervalued. 
At the same time, there is a figure of close upon £3,000,000 for 
goodwill which is a part of that 412,000,000. I imagine, although 
that if that 43,000,000 were distributed over our 
leasehold and freehold properties the value would be about equal 
to the market value at the present date. Consequently, I think 
we may rest assured that that item of £12,000,000 represents good 
value for the money. The fact is that our auditors in the past 
always deprecated our writing anything off goodwill; they asked 
us to confine depreciation to our freeholds and leaseholds; conse- 
quently, our freeholds and leaseholds are now, no doubt, con- 
siderably below their value, taken at present market prices. 

Last year we told you that the amount we were carrying into 
reserve was already invested, or about to be invested, in the 
undertaking. During the year we have spent on capital account 
something between £400,000 and £500,000. As to how this has 
been applied. we have bought and also equipped new bottling 
stores: we have increased cur office accommodation, and we have 
installed additional plant in our breweries. That was capital 
expenditure to meet what was our increasing trade. We have 
also spent £121,000 on rebuilding public-houses, £60,000 on altera- 
tions and extensions to public-houses, and £110,000 on the con- 
version of leaseholds into freeholds. That makes practically 
£300,000 altogether, and that capital is, or will be, remunerative. 
At June 30th last we had outstanding contracts of £250,000, so 
that the amount that we are recommending to be carried to 
reserve for this year is practically all required for capital expendi- 
ture on similar lines to our capital outlay of the past year. 

REBUILDING OPERATIONS. 

As regards our rebuilding operations, the licensing authorities 
have been very considerate in giving us leave to rebuild, and also 
for extensions. Our applications for rebuilding public-houses dur- 
ing the vear were 28 in number, and out cf those 28 applications 
24 were granted. We applied in 89 cases for alterations and 
extensions, and of those 89 applications 82 were granted. 
That is a very good record, I think. It is a fact that, while the 
majority of magistrates welcome these improvements and take an 
interest in these improvements, there arc still some magistrates— 
though I am glad to say their numbers are decreasing—who are 
so very conservative that they stick to the old tradition, which, 
my opinion, is a fallacy, that increased accommodation means in- 
increased drinking. Our experience is that the provision of 
dining, luncheon, and tea rooms not only stops the abuse of alcohol, 
but also promotes temperance. 

I do not think I have anything else to tell you, save that our 
secretary says that I ought to mention that we made three records 
during the year—I think I may say four. We have restored our 
capital, we have sold more beer than in any previous year, and we 
were, happily, able to maintain our trade. In our bottled a 
we have had a very large increase of sales. It may interest you 
to know that during the year we sold 5,500,000 dozen pints in 
glass. We may also say that our gross profits constituted a record, 
being slightly better than last year, which itself was a record. 

The Chairman concluded by paying a tribute to the loyalty and 


excellent work of the staff. ; 
The report and accounts were carried unanimously. 


and we are also going to recom- 
will be 
seven 


years of continuing 


all aware 


I do not know, 
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GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT anee s omitted. ” 


j 


Redemption Account. 

















33 /2../ 

<8 | 252] oe) ame: EE 

os O]} mw aa iS eifewe Jo Oo 

Date. 833/228! 4/098 | Bankof Ps Fat s8 Cs 

£88 | £°<| 58 | $23 | Seema 2s 5225/5795 

| 96/8 = _) jn* io a A ag 

—— Bs, cos se a, — &£ | #2 |%| £ | & 
Mar. 28....sscccee+ | 285,61 |17°3, 241,294] 190 
FUNC 27..cecccceees | 286,503 173, 242,446) 123 
Sept. 27...eccceecee 282,784 175, 238,595, 140 
Dec. eeeeeeceseeee 299, 16°5) 159 
Mar. 26....cece000. | 281,538 176 236,867, 130 
June 25.......c0006 290,31 170! 246,198) 140 
Sept. 24......eee00 | 285,592 17:3; 241,185 184 
Dec. 31.......e000. 296,261 182 248,111) 132 
Mar, 25.......00+++ 284,256 189 235,076; 112 
June 34..........0- | 292,278 185, 243,474) 119 
Sept, 30....cceece02 293,004 191} 242,188} 191 
Dec. 30.....ceecees 296,777 189 245,896, 192 
iit Te sscssene t 19°0! 244,585 178 
June 30........002.| 294,036) 19'1, 243,667, 136 
Aug. 4..cccceeeeee| 296,993 1189 246,405! 125 
ncsannnerahe | 294,177 }19)) 243,595 136_ 


Since July 21, 1920, notes and certificates oats include notes called in but 

not yet cancelled. Maximum fiduciary issue for ]920 was fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,500. 





NATIONAL DEBT—(Million &). 


























Tos " 
| ie | 5 <. 
i's 8 
| a |< 
Funded Debt .......00+ | | 314 
Term. Annuities ... ° 13 | 13 
ae % Conversion Loan.. 764 | 760 760 
Conversion Loan .. 210; 211) 211 
& War Btook Sekebes 63 65 | 63 
i> Wer Stock ceebiis 13) 13] 13 
and 5% War Stock.. 2,052 | 2,109 | 2,109 
Notions! ar Bonds.... 771 | 706 706 
4% Funding Loan ...... 394 | 391) 391 
4% Victory Bonds ...... 303; 301; Dl 
Treasury Bonds ........ 479 | 482) 486 
Exchequer Bonds ...... 15 15 15 
National Savings Certs... 372 | 3T 374 
Other Debt* ............ 1,124 | 1,111 | 1,111 
American lo- 
French) ........00..0- st se ie 
Temporary Advances .. 181 | 139 | 155 
7,703 | 7,568 | 7,638 
Other Capita! Liabilities 85 82 
Total Liabilities...... 8,079 | 7,721 !7,812 | 7,707 7,670 | 7,787 | 7,653 | 7,720 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT, Movement 
Week ended 
Ways and Means Advances Aug. 8,’25. Mar. 31,’26. Aug. 7,’26, Aug. 7,26. 
Outstanding— £ £ £ £ 
Advances by Bank of England <- on ee ss ce 
Advances by Public Deptmts. 170 ,221,000.. ; 139,441,000. 155,501,000..— 7,900,000 
Treasury Bills Outstanding .. 607,985,000. .*564,855,000. .*615,870,000..+ 6,070,000 
Total Floating Debt ...... 778,20€,000.. 704,296,000.. 771,471,000..— 1,830,000 


* Includes £56,000, the proseeds of which were not carried to the Exchequer 
within she period of the account, 





PUBLIC INCOME AND EXPENDITURE. 








RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 








Total Receipts into 


‘a 
Estimate 





forthe |_*he Exchequer from | __ pecerrs, — 
Year Apl.1, 1926,|Apl. 1, 1925,, Week | Week 
1926-27. to to | Ended | Ended 
(See Note)! Aug. 7, | Aug. 8, | Aug. 7, Aug. 8, 
__ 1926. 1925. | 1926. | 1925. 
Baiances in Excheguer 3 £ £ | £ | £ 
on lst April :— | | 
Bank of England... oe 5,880,249 5,341,778 oe oe 
Bank of Ireland.... oe 676, 684 ___ 1,215,322 oe oe 
eo 6,556, 933, ~~ 6,557,100 os os 
REVENUE, | 
Customs ...........200+-| 108,450,000) 35,706, 000) 35,368,000; 1,782,000; 2,201,000 
Exxcise............ eeeeee| 141,300,000! 41,676,000; 41,084,000, 772,000! 827,000 
Motor Vehicle Duties .. 21,600,000 5,088,000 4,516,000, 767,000 698,000 
— &c., Duties...... 66,000,000; 20,130,000 21,510,000) 860,000) 920,000 
peesceesesoosce , 5,470,000 6. — 130,000! 250,000 
Dende” Tax, House Duty | } 

& Mineral Rights Duty | 1,000,000 120,000! 150, a 
Property & Income Tax 254,800,000} 53,855,000) 69. 275000, S, 343, 000! 4,922,000 
Buper.Tax..............| 64,500,000} 17,230,900; 23,240, 000 440,000} ‘600,000 
Excess Profits Duties,&c.| 2,000,000 ee a 
Corporation Profits Tax 6,500,000 1,710,000) 4, “750,000! ‘60,000 ,000} — 300,000 
Post Office...........0.. 59,400,000; 18,750,000! 19,400,000) 1,500,000; 1,700,000 
Crown Lands.......... . 950,000 390,000! 340,000) ee oa 
Receipts from Sundry | | 

Loans ...........-+..| 21,650,000 6,639,635 8,254,572 73,646) 2,227,652 

Ordinary Ri i 25,600,000| 13,131,267 3,478,608 7,053,389 8,334 
eceipts.. , 31,267, : ; 
Special Receipts.... __ 26,000,000 6,692,404 14,422,449 ae 12,400 


Revenue.........ceccoee 
Total, inc, Balance. 


"824,750,000 227,218,306 _ 252,178,719 18,781,035, 14,666,386 
233,775,239 258,735,819 .. + +| 
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Total Receipts into 
the Exchequer from 


Apl. 1, 1926, Apl. 1, 1925, 


oa Receipes. —~ 


Week Week 





to to Ended Ended 
Aug. 7, Aug. 8 | Aug. 7, | Aug. 8, 
1926. 1925. 1926. 1985. 
£ £ | £ £ 
OTHER RECEIPTS, 
Temporary Advances Repaid— 
Under the Unemployment Insur. 
ance Acts, 192] ...........s00005. 344,000 670,00C *. ee 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues 
Under the Telegraph (Money) 

Acts, 1924 and 1925............ 2,850,000 3,050,000 ee * 
Under the Housing Act, 1914 . es 5,000 a ee 
Under the West Indian Islands 

(Telegraph) Act, 1924 ........ 11,533 

(6) Under the Unemployment In- 
surance Acts, 1921............ 3,070,000 1,250,000 330,000 
(c) For other Issues : 
By Treasury Bills ............. 882,428,000 870,535,000 54,194,000 49,526,000 
By 34% Conversion Loan ...... +. 25,079,560 +s .: 
By National SavingsCertificates | 10,150,000 13,550,000, 550,000 = 650,000 
By Treasury Bonds, 1925 ...... ee 10 . . 
By 4% Treasury Bonds, 1931-33 3,512,150; ee 


(2) Ways and Means Advances .... 7,850,000 3,150,000 
Repsayments— 
In respect of Issues under Land 
a new Acts, 1919 


267,751,000 255,035,000 














DEN icknbntcrmbinnioninnese 90,595 78,816 9,668 (12,508 
NON exkkssenses me 1,403,970,986 1,425,798,738, 81,384, 705! 68,4348 894 
Note.—Budget Estimate as in H.C. 69 of 1926. 
EXPENDITURE AND OTHER ISSUES. 
| Total Eeenee oun of : ) 
| ee the Exchequer to 
| 1996-27 meet Payments from 
| | ———____————__ | ,--—— IssvUEs. ——~, 
| (including Ap). oe 1926, Apl. 1, 1925, Week Week 
Supple- | to | Ended | Ended 
| mentary | ange 1, Aug. 8, | Aug. 7, Aug. 8, 
seeiomee|— Fk ee 
ation it Services—| 
Interest, &c.........+.| 304,000,000) 134 07651 135,100,563! 5,975,369! 2,721,337 
Sinking Fund ........| 60,000,000) 10,390,561) 15,340,352 290,000; 370,006 
Road Fund ............, 17,500,000) 5,462,044 3,027,044 ae a 
Payments to Local Tax-| 
sien Accounts, &c. ..| 14,100,000, 1,975,304 1,789,932) 300,000 ae 
Payments to Northern | 1 
Ireland Exchequer ..| 5,200,000, aemnane 1,363,197 75,000) 
Land Settlement ....../ ee 114,502 oa | 
Other ConsolidatedFund | | 
Bervices .......ceeceee 2,600,000 _ 1,097,928 1,133,346 
Supply Services ........| 422,327,000) 143,549, 825! _ 130,594,629) 9,437,000) | 6,879, 165 
Expenditure............/ 825,727,000, 296,924,547 288,463,555; 16,077,369, 9,970,502 
OTHER ISSUES, | j 
Temporary Advances— 
—— on Aa ehoquer Bonds under | 
e obo xXpenditure (Mon | 
ons . 904. osc enke — coh 36,891) 36,891 * | om 
er the Unemplo ent Ins | 
ae Acta, Toa orment Ensue) gos 431] 12500001 $70,000 
tovaes the Capital E nditure— 
nderthe Telegraph (Money) Acts, | | 
1924 and 1925.6. Ps. one) AC, 5,700,000, 4,050,000 .. | 
Under the Housing Act, 1914 ...... s | , +e | 
Under the West Indian Islands 
(Telegraph) Act, 1924 ............ Be 11,533}... a 
Onemployment Insurance Acts, 1921— 
Repayment of amounts borrowed . 300,000; 670,C00 oe 420,000 
Redemption of Debt— 
Droasury Bills .-.-.02s0.-e000. 0+ | 831,466,000) 838,215,000. 48, 165,000] 45,930,000 
ncipal of National Savi Co 
a — cai 11,250,000 11,250,000 800,000 600,000 
— al of Exchec id 
a woes. 
panei of Natio al 
neidon. Sambe - — wn +. 3,639,550 ce 
Principal of Treasury Bonds paid off! . 23,645,860 *e 


Ways and Means Advances Repaid) 251,591,000 251,399,000 15,750,000 11,400,000 


— 


1,401,524,869 1,422, saa 066 81,362, 369 68,320,502 


Balances in Exchequer— Aug. 7,'26. Aug. 8,25. In.or Dec. for Week. 
Bank of England ........se+sseeee: 2,013,189, 2,021,012 — 84,838 — _36,6C8 
Bank of Ireland ..............220, 432926 __835,660+ 107,172 + 151,000 

EER Wesbsicensscndesssnennes 2,445,115 ~ 2,854,672 + 22,3344 114,392 





Treasury, August 9, 1926. 






TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on Aug. 15, 


1926, and the total amount applied for was £53,960,000. For bills at 

























3 months, dated Monday to Friday, £98 17s 2d,and above in full, 
Saturday at £98 17s 4d, and above in full, The amounts allotted 
were in bills at 3 months, £39,960,000.. 
Amount Treasury Bills | 4% Treasury 
Date. cae | Applied at 3 Months. | ” Bonds. 
= For. Average Rate. | Average Price, 
1926. £ e | é£s8 4 £es a 
June ll.... ee] 35,000,000 46,905,00C 4 6 833 nil 
June 18.. | 000, 48,655,000 4 5 554 nil 
June 25.. | 45,000,000 | 64,685,000 | 4 5 0:93 nil 
July 2.. 40,000,000 63,990,000 43 319 ni} 
July 9 ae | 50,600,000 | 4 6 75 nil 
July 16 35,000,000 47,025,000 4 7 018 nil 
July 23.. 35,000,000 46,855,000 4 5 642 nil 
July 30.. 40,000,000 48,120,000 | 4 7 0°29 nil 
Aug. 6.. os 40,000,000 50,920,000 | 4 7 316 nil 
Ang, 15. .ccccccovsces! 40, — | —- ‘ 410 4:04 nil 


| 
| 





Tenders will be received on Aug. 20, 1926, for Treasury Bills to be 
issued to the maximum amount of £40,000,000. 
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U.S. FEDERAL RESERYE BANKS.—In $’s (000’s omitted), 


Che Bankers’ Gazette,  Resoumoms, CCA | Suly 30, | July 25, | Aug 7, 


1926. 1926. 1926. 1925. 






















































Total gold reserves ..... 2,836,900 | 2,850,920 | 2,939,280 | 2,778,010 
eres —— | Total bills discounted. ° 547,610 ‘521 390 495,430 543,840 
Total US. Gov open market. aieene ae 211,170 217,440 211,970 
0 overnment securities. 70 220 369,240 383,100 333,490 
BANK OF ENGLAND. Total earning assets ............ 1,149,520 | 1,106,300 | 1,102,170 | 1,101,650 
Week ended Wednesday, August 11, 1926. Total Fesources......... 4,885,280 | 4,863,110 | 4,924,870 | 4,741,120 
ISSUE DEPARTMENT. Federal Reserve notes in actual 
I s cncndadcencedcccence's 1,678,090 1,671,340 | 1,680,920 1,605,560 
£ £ Deposits — Member bank — reserve 
Notes issued .......- 172,310,405 | Government debt .... 11,015,100 QCCOUNL........cceeees seeeeeesess 2,216,700 | 2,205,130 | 2,208,330 | 2,211,750 
Other securities 8.734.900 Total deposits Rseeusesausercies ese| 2,269,230 2,261,030 2,254,050 2,265,970 
G ld in & b Ili oes 152560 405 Capital paid in and surplus.. wodecase<| eee 342,970 342,900 333,510 
old coin ullion .. ‘ ’ Total liabilities............. eoeseeees| 4,885,280 | 4,863,110 | 4,924,870 | 4,741,120 
—— ee : Ratio of total reserves to deposit and 
172,310,405 | 172,310,405 a on note liabilities) _ 
GE a 6c 606s 0dscccccddccdes | 4% 163% 16°0% 75°3% 
BANKING DEPARTMENT. 
£ 7 £ SOUTH AFRICAN RESERYE BANK.—In £’s (000’s omitted). 
Proprietors’ capital .. 14,553,000 | Government securities 36,809,994 | ———____ paneer sat 
Rest .....2-.eeeee0e- 5,580,241 | Other securities ...... 73,196,124 Asserts. voy Fay 20 ae | | i5a | "age" "as 
Public deposits® «eeee- 11,003,970 | Notes ..........-.+- 30,988,985 | @ola coin and bullion.... 6,863 7,420 7,285 7, 7a 7,654 4, 599 
Other deposits........112,162,279 | Gold and silver coin .. 1,507,516 See eee eetcewssceeee con . on aa 5,796 6648 ane 
Seven-day & other bills 2,929 tnvestments tices 548; 548| ‘548 848| 548 524 
See IABILITIES, 
141,302,419 141,302,419 | Capital Ties 1,000} 1,000} 1,000 1,000 | 
* Including Exchequer, Savings Beaks, = of National Debt, and eo edenaibeaseseeons ‘ = ous ° ba ean 3 a po 
n 30 eeee y ’ . v 
ietsiilatiiiiieinisinen acme: Tes. | ni Gael Gib <a cae r 5,435 
Amount, Inc. or Dec. on | Inc. or Dec. on — on Suaevte | 
au 1906. os Week, ae Sonn ties to public.. 554% 569% 550% | 590% | 603% 75°7% 
£ | £ | £ BANK OF JAPAN.—In yen (000’s omitted). 
AOE occa Vin Veannk ¥eevesueeucensexs 3,580,241 | + 20,248 | + 22,917 aa a Te A SE i 
Public deposits ............. ; 11,003,970 | + 2,637,010 | — 4,729,149 July 10,; July 3, | June 26,| June 19, ; Julyll, ; Position 
Other deposits ........... | 112,162,279 | + 3,670,678 | + 1,432,519 ASSETS. | 1926. 1926. 1926. 1926. | 1925. Jne30,1914. 
Geosmemenneceuniiies ... <1) 368091998 + © 469666 | + 21591474 | Cash and builion.. | 1,135,949 | 1,136,104 | 1,136,128 | 1,135,761 | 1,127,850 [221.520 
Other securities......... “| 72,196,124 | + 3,652,567 | + 590,234 Discounts ........ 23,C68 305,518 308,548 | 237,321 | 196,736 41,740 
I tkcdescak sean vous] 32296301 | + 82054697 | — 64671058 Advances ........ | 95,984 | 104,511 | 100,16) | 100,593 | 121,605 | 70,540 
TOC GINGUIBBIOR. .. cccescccccescccesl 721], {— . _— x 
ae ...........ss | Ussiaen7ai | + Loass77 | — 10,3881048 | Notes .-...----..- | 1.176033 | 1,273,051 | 1,280,207 | 1.197667 | 1,202, 758 362,270 
oY of rasakve $0 liabilities ........+. 264% es 4% | — 42% Govt. deposits .... | 624.949 | 602,077 | 616,916 | ‘627,557 | 87,340 
om : 2 ——— s rE SS Other deposits... 83,530 88,648 | 89,362 80,110 | 101,167 | 11,40 
| _| circulation! — Goldin | Reserve and 3 BANK . . - - sesieileall a 
Date. noe (exoluding | Deposits. Banking oroutof | %of Reserve} OF FRANCE.—In francs (000 . omitted). 
4 | Bills). } ——— | Bank. | to Liabilities. 5 Aug. 12, |; Ang. 5, | July 29, | Aug. i3, Position 
| ! 2 Gold coi oan ties | gtk | ae | 5,548,663 | 5,546,959 — 
nand bullion ... 8,6 3 | y 
1926. 7. £ £ | £ | £ | % % | Of which held abroad ..| 1,864,321 | 1'864,321 | 11864321 | 1,864,321 } 3,730,625 
June 23 '150,085,001 140,388,370 118,963,886 107,421,678 229,000 in | 29,446,631 2435 | Silver coin and bullion.... 337,883 | 337,882 337,766 | 311,820 | 632,650 
, 30 apenas eeeceeaae la ae bOe hye ae in ae ees seal 7... Sianennts and advances ..| 9,252,629 10,105,311 | 8,998,388 | 6,162,204 2,327,775 
uly X ,217, A (112,080, 95,000 in = vances to the State ..../37,300,000 37,850,000 |37 450,000 | 28,100,000 o< 
14 151,335,084: 141,468,970 123,364,292)111,801,493, 829,000 in | 29,616,114 24 |— LiaB \ | 
21 151°738845 1411347125 122,583,639 110,482676, 365,000 in | 30,136,720242%, — | Notes .-cescnn oc. 156,271,395 |57,258,627 - 021,676 | 44,906,227 811,875 
28 152,126,713 142,020,185 115,219,491 103,450,079, 413,000 in | 29,856.528 26 — | Government Geposits...... 14.733 | 35,972 17,265 | 14,4:9 | 183,700 


Aug. 4 152/8441144, 142,503,470 $16,858,561 104,883.885| 708,000 in | 30,090,674 25? — | Private d _ 
"S17 185'867.721 1437321,420 123:166249 109,006,118, 975,000 in | 32°296,301 263 — | er pomes *--++-++ +1 2644,769 | 3,899,950 | 4,526,375 | 2,384,619 | 845,960 


BANKERS’ CLEARING RETURNS (000’s omitted). 














| 























Week Ending— | Town, Metropolitan, | Country. _— Total. 

To ‘oul | ; § : SP ECIAL SUPPL EM ENT 
January lto July 28 ........ 20,330,010 | 968,796 | 1,643,499 | 22,942,305 e 
ii cak ees eerceshvaweaes 661,019 | 29,123 41,369 | 731,511 

RRC E Sas co aneacinens 677,589 | 32,406 58,415 | 768,410 
sciesteais tte gan cideeetiaen deten  neenerseecemnanset meena teen 
a a | 21,668,618 1,030,325 1,743,283 | 24,442,226 ' 
Total to ome 1996 ‘elie Gee _%, 232,848 | 1,046,302 a _- 138 On SEPTEMBER 18th next, there will be 
4,2. ae 15,977 _— 2 ° . ° . 
norease or decrease in 1926{ > 3{2"30° - 18% |= 54% |= 27% published with “The Economist” a Special 
Total f ee 35,801,264 1,678,347 | 2,957,508 | 40,437,119 
Total for year Riemer 35,038,605 1594114 | © 2'900/145 | 39,532'864 U E ENT 
+ 762.659 | + 84233 |4 ° 57,363 /+ 904,255 e 
Encrease or decrease in 195 { a1 L'% = 52% * 19'% |. 220'% 
waa " PROVINCIAL CLEARING RETURNS. In addition to several general articles on the 
—— Danubian region as a whole, this supplement 
| Aggregate Weekly : ; ; : 
Steath of Satp. Totals to Aug. 7. will contain special articles on AUSTRIA, 
1925, 1926. 1925. 1926. HUNGARY, ROUMANIA, BULGARIA, 
‘Number of Working Days ...... a ee , CZECHOSLOVAKIA, and JUGOSLAVIA. 
z= £ £ £ 
BIRMINGHAM .........--.--++- 12,023,000 11,274,000 | 80,807,200 | 76,192,400 
BRADFORD ...........-.---++:- | 5,843,000 6,273,000 a isch ls bi eels iacetia alvin occa : 
BRISTOL...........0-00-0c0000-- | 5,532,000 | 5,578,000 36,909,000 | _ 36,571,000 : 


BRUTE «ccc cccccccccsccceceses oe | 165,466,100 | 152,556,200 


SI ceiaeccess-o: oe ae TO ADVERTISERS. 


ee ee 


se eeereeee 





OEE OL So.eee 000 | Se aesoo | 2astaia’eoo | 244-796-200 1 lh a 
LIVERPOOL ......... (658, 000 | 289,21 : : : -wi : 
MANCHESTER... | 66,757,000 5530000 | _ 508 04.600 | 414,655,200 bis ae a ~ ae hould - - oe : 
NEWCASTLE-ON | ,689,000 4,731,000 —_— oO therefore : 
NOFTINGHAM | 3,077,000 | 2,702,000 | 21,446,400 | 19,729,400 : A oi _ - : 
SHEFFIELD 4,554/000 | 5,830,000 | 31,430,600 | 31,098,500 : prove a most valuable medium for Banks : 
OI inns ss seen ssessciss 5 157,734,000 135, aosooo' we | le >: and other companies wishing to increase : 
: their business in the Danubian regions. : 
OVERSEAS BANK RETURNS. : 7 : 
NO@WE.—The latest return of the Bank of Bulgaria appeared in the : : 
Economist of July 3; Greece and Egypt in July 17; Canada, Esthonia, : e : 


and Portugal in July 24; Italy in July 31; Denmark, Danzig, Rou- 


mnegieninnactremnsiainalengpevadie Full particulars can be obtained from 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). ; the Advertisement Department— : 
ae, © — July 23, Aug. 7 


ims. | “iss | ? The “ECONOMIST” Office, : 









Total bills discounted ........ 166,230 150,840 126,380 180,670 * 
Bills bought in open market ... 34,760 33,440 31,020 | 31,880 : 
Total U. = Government securities 73,870 73,870 84,220 61,250 5 3, Arundel Street, Strand, W.C.2. : 
Total earning assets .......... | 274,850 258,510 242,450 | 276,630 : . 
Deposits—Member bank—res. acc ‘nt; 848,810 852,070 842,600 | 852,186 Piaddindnuceesieteedteadidanoecdebeenrnecaseasieseuesataneneeceseses eveseasasen ‘ 


Ratio of total res. to dep. and Federal| 
Res, note liabilities combined ..) — 81°1% =| — 82°6% | 850% | 79'S % 0 aan 











MONTHLY STATEMENT OF 
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| 











THE ECONOMIST. 


SU EE ee 


CLEARING BANKS. 
(000’s omitted.) 









LONDON 


























Bank of | \National West- Willi’ 
Average Weekly Balances, \Liv’rpo'l Barclays, G, “tte | Glyn, | Lloyds /Midland|National Provin- |; ae te . nd 
Jury, 1926, | and Bank, — Co, Mills | Bank, | Bank, | Bank, cial Bank, Bank, 
\Martins,|Limited. 99° © | and Co. {Limited. Limited. Limited. Bank, 7; steal aL _ 
‘Limited.| Limited. ““!™ imited. 
| 
| a | 
ASSETS. £ £ £ £ £ | & £ £ £ £ 
Coin, bank and currency notes, and | 
balances with the Bank of England 5% 5,963 | 34,796 1,453 2,599 | 39,691 | 50,083 3,709 | 27,817 27,960 3,723 
Balances with and cheques in course of | 
collection on other banks in the United | 
BND, Cec cu cknbsicecsnesswsesene 1,695 8,230 655 966 7,625 | 12,933 124 7,112 9,288 1,037 
Items in transit ...... eeesccccccccoces| se os os “a a oe os oo | os 
Money at call and short notice.......... 5,397 | 23,563 2,592 | 4,865 | 20,135 | 18,254 4, 003 | 17,608 23,559 2,682 
Bills discounted .........sceeeeeeeeees 2,471 | 42,345 1,287 1,335 | 50,928 | 48,323 2, 568 37,713 46,760 | 1,858 | 
PRIINEEE << dish cebksadnyessnucnnsess 9,555 | 53,427 4,259 7,510 | 46,335 | 36,219 15,693 | 38,267 | 45,829 4,757 
Advances to customers and other accounts, 34,345 155,822 8,208 9,445 | 185,667 | 196,522 16,072 135,277 129,589 19,320 
Liabilities of customers for acceptances, | 
endorsements, &C. ........seeeeee002, 3,725 , 10,144 - 1,633 | 15,290 | 34,601 103 8455 9910 1,470 
Bank premises account ............+++. 1,543 3,270 | 346 695 | 6,284 | 6,806 760 | 4,807 4,196 896 
Investments in affiliated banks ........ - 6, 059 oe oo @6€Cr'|«Cé 6,581 6,377 as 2,754 2,991 oo =| 
64,694 | 339, 656 18,795 29,048 378,536 | 409,918 43,032 | 279,810 | 300,082 | 35,743 
Ratio of sash to current, deposit, and —- —— ——_. — —— —_ ——_  - | |—___——_ 
other accounts ............ Seneke seoe| 2050 1143 8-45 10°13 | 11:76 14:31 999 | 11:02 10:29 11:97 
LiaBILITIES, — 
Capital paid up..........cscecessseeees, 2,549 | 15,858 | 800 1,060 | 15,810 | 12,666 1,500 | 9,479 9,320 1,875 
Reserve fund.......ccsescsesssessccces| 1,850) 9,250 | 800 530 | 10,000 | 12,666 1,285 | 9,479 9,320! 1,300 
Current, deposit, and other accounts ...., 56,770 304,405 17,195 | 25,647 | 337,436 | 349,986 37,106 | 252,397 | 271,520 | 31,098 
Acceptances, endorsements, &c........... 3,725 10,193) .. 1,633 | 15,290 | 34,600 103 8455, 9,910; 1,470 | 
Notes in circulation..............eee0e .. a ae a | oe 3,038 | .. 12 oe 
Reduction of bank premises account .... ee oe oe 178 | ww |e oe | we ee es 
64,694 ‘339,656 ' 18,795 ’ 29,048 | 378,536 ‘409,918 — 43,032 ‘279,810 | 300, 082 | 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 














July 16, | July 9, | July 2, | June 25, | June 18,; July 17, 
AssETs, 1926. 1926. | 1926 {| 1926. | 1926. 1925, 
Total securities ....{ {22,0590  22,08,71 | 22,08,71 | 21,58,25 | 20,4816 | 13,64,48 
Goans ....... 13,17,70., 14,23,54  16,06,81 | 15,55,53 | 16,0013 | 17,65,45 
Cash credits .. on 23,05,79 24,0839  25,94,96  26,57,50 | 27,61,31 | 27,83,09 
Inland bills .. 5,10,31 4,89,32 5,82,21 | 5,70,84 5,75,28 5,25,33 
Foreign bills.. 27,54 16,12 28,15 32,94 31,15 32,15 
Dead stoek ........ 2,74,65 2,74,43 2,74,85 | 3,78,53 2,78,02 2,74,22 
Bal.with other banks 21, 16,20 | 4,91 8,35 4,82 18; 
DE. cchebetkinbone 49,50,49 | 46,1553 | 44,39,95 | 41,45,54 | 37,99,63 | 40,87,39 
LIABILITIES, | 
Capital paidup .... 5,62,50 562,50 | 5,62,50 5,62,50 5,62,50 5,62,50 
Reserve ....... occce 4,92,50 4,82,50 | 4,82,50 | 4,8250)|  4,82,50 4,77,50 
Total deposits sense 104,95,63 | 102,97,28 L 105, 8S, 81 102,53, 04 _ 99,65, 97,58, 21 
Theabove includes— £ & & £ | £ £ 
Deposits in Lond'n| 1,025 933 | 959 | 1,053 | 1,081 ,302 
Adv’nces in L’nd’n! 1,036 1,040 | 1,067 | 1,099 1,188 3,194 
Cash, &c., at other| 
Banks in London 143, 95 33 | 47 | 34 | 127 





NATIONAL BANK OF BELGIUM.—In francs (000’s ms. 





Position 

Aug. 5, | July a | July 22,| July 15, Aug. 6, | May 28, 

AssETs, 1926. 1926, 1926. | 1926, 1925. 1914. 
Coin (gold & silver | 
and bullion) .... 390,640 | 391,368 391,275 392,144 384,539 322,650 
Securities ........ 1,518,087 | 1,919,384 1,709,372 | 1,635,786 1,420,562 697,600 
LIABILITIES, 

Notes in circulatn - = 8,975,301 8,896,181 | 8,946,917 7,674,674 934,150 
Current accourts. 543,325 682,053 613,605 | 497,402 220,780 | 112,125 





NETHERLANDS BANK.—In florins (000’s omitted). 




















| Aug. 9, Aug. 2, | | July 26, | July 19, | Aug. 10, ‘st Position4 
ASSETS, } 1926. 1 1926. 1926. 1925. May30,191 
Gold oeceneces occce 425,550 425,639 425,951 421,018 | 419,32 24 | 163,092 
PT ckcdbeaecoses | 27,335 27,479 | 27,750 27,408 22,600 8,436 
Dscts. and advances) 403,027 429,886 . 418,337 412,408 | 457,441 153,504 
LIABILITIES, | 
Notes in circulat’n. 824,101 | | 847,686 | 814,574 822,803 887,419 316,632 
Deposits ..........) 48, | 55,328 | 75,728 66,436 | 21,430 5,016 
BANK OF JAYA.—In florins (000’s omitted). 
Aug. 7, July 31, July 24,|\July 17,; Aug. 8, | Position 
- 1926. 1926. 1926. 1926. | 17 aes — 
OMA cccccccccce coccece | 2,688 | . 
eres "= } 327,500 228,250 229,000 234,000 { "Zei71, 29,785 
Discounts, advances, and | | 
other investments...... ‘120, 520 114,760 114,320 107, 220 159,798 77,567 
1E8, | | 
Notes in circulation.... . 337,000 335,000 335,500 | 336,500 316,951 109,499 
Deposits and bills payable 46,000 | __51,000 50,000 | 48,000 57.533 11,250 
‘BANK OF LATYIA. —In lats (gold francs) (000's omitted). 
Aug. 4, | July 28, July 21, | Aug 5, | N | Nov. 22, 
Assets, 1926. 19286, 1926. 1925. 1922. 
Gold bullion and coins ......, 23,599 23,601 23,598 12,993 
Silver coin.......... eecccccece | 2,601 2,660 2,740 3,244 ca 
Balance abroad ............+. | 36,327 36,519 36,511 31,882 22,466 
Treas. notes & smalichange..  _ 9,421 9,411 10,867 | 11,734 | 
Short term bills .............. | 67,114 67,162 67,£07 | 59,448 6,639 
8 against securities...... | 49,884 49,924 50,116 , 48,924 | 2,912 
Other assets ...........000 eee | 9,548 8,512 8,220 9694 | 1,359 
LisBILiTIEs, 
eee in circulation .......00- iga7 — ea _—_ S000 
—— PBId UP ...cccccccsece| : 
ens wecoee| 2,237 2,237 2,237 1,522 ; 
Boecial TOBETVE ...ceerccecees | 2,500 2500 | 1000. 
Deposits ....... biepesbessess e-| 9,101 8485 8547 | 6,483 | 61 
Current accounts ............| 44,463 45,326 46,150 | 46,873 | 16,933 
Government accounts ........ | 958 80,461 81,246 | 75,267 | 16,697 
Other liabilities .............. 425 


SWISS NATIONAL BANK.—In francs (000's omitted). 











Aug. 7, | July 31, July 23, |; July 15, | Aug. 7, | Position 
ASSETS, 1926. | 1926. 1926. | 1926. 1925. May31,1914 
er eccee 420,077 | 420,002 419,855 419,718 521,268 71,175 
BVBE cccccccccses 87,839 88,140 88,855 88,552 88,955 18,350 
Assets & advance 395,518 | 321,134 309,534 | 310,661 290,138 | 103,000 
LIABILITIES. | 
Notes in circulatn 776,455 803,415 753,918 752,798 801,297 275,925 
Deposits ........ Th 087 80,652 109, 633 | _ 126, 375 i _157, 656 | 33,750 
BANK OF NORWAY.—In heoner: (000’s omitted). 
| July 31, | July 22, July 15, | July 31, Position, 
ASSETS, | 1926. 1926. 1926. 1925. May3l,191¢ 
Coin ard bullion—Gold...... | 147,226! 147,226 147,226 147,227 44,224 
Balance abroad and foreign! | 
SM -ptbebscoudsaedessess 76,851 77,541 78,096 58,120 28,533 
Norwegian and Foreign Gov-, 
ernment securities ......../ 21,766 21,766 21,579 11,482 8,816 
Discounts and loans ........ 340,433 334,661 336,109 324,622 76,911 
L1sBILITIES, | | | 
Notes in circulation ......../ 339,517 337,050 339,725 384,091 113,484 
Deposits at notice ennaeneenst 183,182 180,250 | 179,492, 84,508 7,188 


Aug. 7, | July 3l, vuly 23, 
ASSETS. 1926. 1926. 1926. 

Reichsbank shares not yet issued 177,212 177,212 177,212 

Gold and bullion .........s.e.00- 1492,530 1,492,503 1,492,485 

Of which deposited abroad ...... 260,435 | 260,435 260,435 

Reserve in foreign currencies . 486,896 494,810 508,449 
Bills of exchange and cheques... 1,127,019 1,198,823 1,130,463 | 

Biiver and other coin ...........- 111,229 109,574 115,854 

Notes of other German banks .... 16,122 9,209 23,031 
AAVANCES .o.ccccccccccccccccccess 7,714 80,325 8,326 | 

Investments......... papeessaese ee 89,494 89,494 89,494 

Other assets...........csee0 ecece} 721,324 646,491 714,412 
LIABILITIES, | 
Reduced capital.........cseseeees 122,788 122,788 122,788 
Increase of capital (shares not yet| 

{GBUCK) 20. ccccccccccccccccecs 177,212 177,212 177,212 

EVD cccccccccccevccccccocccecs | 237,0 237,085 237,085 

Notes in circulation .............. 2,971,711 3,106,505 | 2,644,941 
Other daily maturing obligations . 538,088 748,681 | 
Other liabilities .........2....++++ | 120,235 | 116,763 123,019 | 


|August 14, 1926, 





55,743 ‘1, 899, 314 
















Total, 






£ 





197,794 






49,665 





122,658 
235,588 
261,846 
890,067 








85,331 
31,603 
24,762 












1,899,314 






11:74 


70,717 
56,480 
1,683,560 
85,329 
3,050 

178 



































THE REICHSBANK. —In Ricimestes? (000’s omitted). 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription 
“ of one pound of fine gold equals 1,392 Reichsmarks.” 


BANK OF SWEDEN.—In kronor (000’s omitted). 
























“Aug. 7, 





618,075 
122,788 
177,212 


» 

oe 
SR 
BBs 


516,881 


| Aug. 7, | July 31, | July 24, | July 17, | ae. 8, “May 31, 
ASSETS, 1926. 1926. 1926. 1926. | 1914. 

OE ss kcncascowsal 228,168 | 228,121 228,279 | 228,347 233837 104,918 
Balance abroad 

and foreign bills 126,013 | 125,490 | 126,533 | 125,325 133,621 | 112,172 
Swedish and for | 

Gov. securities. . 47,241 | 47,251 47,251 | 47,251 48,174 32,465 

Discounts & loans 236,002 | 241,872 | 248,195 | 265,650 311,874 | 112,668 

LIABILITIES, 

Notes in circulat’n 476,976 | 494,209 | 448,768 | 462,125 476,427 | 226,555 
Deposits at notice 82,508 88,271 122,860 127,221 173,674 | 369,660 
BANK OF FINLAND.—In F. marks (000’s omitted). 

| “— 31, | July 25, | July 15, | July 31, ; Position, 
AssETs, 1926. 1926. 1926. 1925. |May30,1914 
besepeesercecces possess 330,280 | 339,371 43,286 35,091 
Balance abroad and foreign 
banmhaekesnseseeshes | 951,213 | 941,224 | 916,524 | 1,068,822 | 90,379 
Finnish and Foreign Govern- 
ment securities............| 366,417 | 366,417 | 366,417 | 403,296 21,826. 
Discounts and loans ....ce00 649,589 / 706,773 | 371,234 105,151 
L1sBILITIES. 
Notes in circulation ........ | 1,289,438 | 1,252,100 | 1,260,004 | 1,252,085 123,941 
Deposits at notice .........-| 540,036 | 393,093 393,945 | 444,658 21,225 





8 


6 
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OWE 


tT -F!i wPCOoOoWmvooni! 2! 2! 








August 14, 1926. 


BANK OF LITHUANIA.—lIn lt. (000’s omitted). 


July 31, July 15, June 30,| June 15, | May 31, July 31, 
ASSETS, 1926. 1925. 1926. | 1926. 1926. 1925. 
GOld .cccccccccccccocce ee | 350,548 30,526 30,500 | 30,439 30,407 33,483 
GiVET. ..cccccccccseses mae 6.396 6,548 6,803 | 7,055 7,376 32 
State Tre asury coins .... 1,923 1,908 1,905 | 1,891 1,892 2,371 
Foreign currency ........ | 24,148 24,539 26,998 | 30,011 32,445 28,535 
Discou ntand credit . 43,058 44,074 44,412 | 44,075 44,470 39,483 
LIABILITIES, | 
Capital ......ceresscccees 12,000 12,000 12,000 | 12,000 | 12,000 12,000 
DRE oc cchassccehaeees 860 860 860 | 860 | 860 625 
Banknotes in circulation, 74,446 76,227 79,471 | 81.556 | 83,094 78,497 
DePOSlEs ...cncccsccveses 20,906 19,054 | 19.188 20.114 { 23,575 19,796 
BANK OF POLAND.—In zloty (000’s omitted). 
July 31, July 20, | July 10, June 30, 
ASSETS 1926. 1926. | 1926. 1926. 
Mall). ccagicanesameseensec Sanson 135,199 134,932 | 134,832 134,696 
@oreign CUFTENCIES .......eee000- 91,325 94,863 | 94,794 78,549 
Silver and bullion ............-. %,448 875 | 281 644 
Bills discounted .............6.. 304,178 296,770 | 301,838 301,314 
Loans against securities ........ 49,323 44,129 47,402 50,055 
Short-term discounts ............ 24,251 24,451 23,824 23,780 
Liability of the Treasury........ 50,000 50,000 | 50,000 50,000 
LIABILITIES, | 
Cte GRE vinas ss ccsneséseuess 100,000 100,600 | 100,000 100,000 
DAME TROON, os sascaceusens cede 2,908 2,908 2,908 2,908 
Notes in circulation ............ 511,166 455,119 455,993 448,013 
Current acCOUNES. ........cseeee. 86,223 97,084 99,325 78,342 
Liability in foreign exchange. . 47.289 | _69 070 68.958 68,966 _ 


CZECHOSLOVAK NATIONAL BANK. —In Cz. K. (000’s omitted). 








| June 31,| July 25, | July 15,| July 7, | | June 30, 
ASSETS, 1926. | 1926. | 1926. | 1926. | 1926. 

Gold and silver holdings...... 1,033,351 | 1,039,014 | 1,038,693 | 1,038,204 1,041,246 
Balance abroad and ae 

currency. . : 1,290,476 | 1,258,210 1,269,032 | 1,289,028 1,283,796 

Discounts and adv: ance: S wa 193,549 | 206,778 214,996 225,079 20! 848 

State notes debt balance...... 4,889,732 | 4,890,157 4,894,776 | 4,896,772 4,898,739 

ce reer reer rer 1,321,920 1,128,209 1,144,737 | 1,181,244 1,184,467 

LIABILITIES. | 

States notes in circulation.... 7,199,360 | 6,570,019 6,719,765 | 7,018,117 7,219,962 

Check account balances...... 849,382 | 1,259,860 1,160,294 | 937,522 685,418 

Other liabilities .............. | 273,546 | "285, 689 275,375 | 267,888 298; 016 





AUSTRIAN NATIONAL BANK.—In schillings (000 s omitted). 









- ASSETS, i July 31, July 23, | July 15, , July 31, 

Metal reserve— 1926. 1926. 1926. 1925. 

Goldin coin & bullion. hae 37,618 37,097 36,669 11,347 

Foreign bills .... san 509,053 500,007 496,712 464,804 
Other foreign billst seeeee | 113,238 113,217 104,676 104,202 
Bills discounted ........cececees 90,175 75,792 79,514 85,334 
Advances to the Treasury esewe 181,858 182,058 182,383 201,075 

LIsBILITIES. | 

Reserve fund....... pudensiensees 4,552 4,552 4,552 2,679 
Notes in circulation .........6+. 885,011 795,811 | 816,678 | 837,317 
Deposits .........-...seeseeeeere 48,349 | 114,938 | 85,065 | 29,510 





t Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 

ae semen by them as wero paid by the bank for the foreign currency 
elivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 
omitted). 





ASSETS, ~ July” 31,|July 23, jJuly “15,| July 7, | June 30, 

Metal reserve— | 1926. | 1926. ‘| 1926. | 1926. 1926. 
Gold coin and bullion ........... ee-| 141,171 136,938) 132,708 127,096 121,143 
TOUOTNG GE MONEE onc osccccccscccece mat 93,675 102,454; 99,018) 103,596 107,126 
Silver coin and bullion ............ oof 885 '893 902) 904| 908 
Inland bills, warrants, and securities ..) 161,509 142,620) 147,118) 164,323) 165,098 
Advances to the Treasury ..........+. 151,653, 151,663 151,665, 151,663 151,726 

LIABILITIES, | 

Share capital (goid crowns 30,000,000*)} 34,756) _34,75€| 34,756 34,156 34,756 
Notes in circulation .........cceseecee «| 424,311 359,248; 366,300) 382,114 395,419 
Current accounts, deposits, &c. ...... 158,909) 210. 132 192, 236| 190,067 175,538 








* Calculated at pre-war parity of exchange, 


NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted), 








































July 31, | July 22, July 15, July 8 | July 31, 
ASSETS. 1926. | 1926, | 1926. 1926. {| 1925. 
WOOD: é as ncaekssaue sss 80,904 | 80,651 80,409 80,320 | 73,166 
Other coin and notes 18.228 | 18,585 18,434 18, 222 | 21,244 
Foreign credits ...... 295,567 | 306,812 | $12,023 320,422 | 393,117 
errr a | 1,074,355 1,079,319 1,069,842 | 943,751 
——-' advances ...... 4,468,488 | 4,468,226 | 4,467,986 4,467,515 4,519,459 
IABILITIES. 
Notes incirculation.. 5,421,911 5,405,804 5,543,053 5,690,391 | 5,600,812 
State credits ........ 350,210 349,948 349,708 349,237 366,736 
RPOOUEDE 5 o0.50005<059 559,704 711,133 647,815 549,891 778,885 
BANK OF SPAIN.—In pesetas (000's omitted). 
| Aug. 7, | July 31, | July 24, July 17, | Aug. 8, Position 
Assets, | 1926. | 1926. ° | L 1926. | 1925. “ati 1914, 
Gold.....seeceeees| 2)056,206 | | 2,554,813 | 2,552,255 | 2,549,910 | 2,536,621 21,775 
Bilver ............, 669,212 | 674,420 | 672,958 | 670,153 | 655,128 | 
Loans & discounts! 2,457,772 | 2,482,991 2,473,822 | 2,519,960 } 2,354,204 | sooTas 
ish 4% stock; 344,475 344,475 344,475 | 544,475 344,475 | 3=—-A4,975 
reasury bills ..... 150,000 | 150,000 150,000 | 150,000 | 150,000 150,000 
LisBILITIES, | 
Circulation ......| 4,405,018 | 4,352,977 | 4,349,996 | 4,378,782 | 4,339,916 | 901,550 
Deposits.......... 1,028,993 1,037,952 | 1,052.488 | 1,061,654 980,728 | 477,500 
LONDON RATES. 
ft. av a Ss sia a 
co 4) Sglg Sg) 2 
48 2 of 8 
<:|<4 |<" |< |4 |< |< 
Bank rate (changed from 4% Dec.3, % | % | % 1% !|%  %1% 
MUN) 66 setuccsasavssceseeeveseous 5 5 5 5 5 5 
— anes of oe . a a i l A 
ays’ bankers’ drafts....escose th Pei4t lek 845 8B 
S months’ do ...ccccee at 44 4k OG i fas = 4 4 
4 months’ do .. 43 4, 4 45, 4 4 8 
6 months’ do .. 4% (4c: B44 845 848 34 
Discus ene Bills)— as, lth 4c 4 | : 
months .... ; as ABS Aal4 84 
3 monthsf..... 4 4s a ARGS. ae a4 Gg 
ans—Day to day 3 3h 433 414 «441443 
4 4 1 4 4 
3 3 3 3 
3 3 3 





t Additional to those offered by tender in the preceding week. 


LE ; THE ors rt SAFE CO., LIMITED, 
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Comparison with previous weeks :— 

















ae Bank Bills, Trade Bills, 
oa . a eee Ss 
fu) 3 Months. 4 Months. 6 Months, 3 Months. 4 Months. 6 Months, 
1926, | % % | 
Faly 25. ..06s- 4 43 44 % 4: % 4h * 43 * 3 * 
ae 4 41 44 45 5 5i 54 
Aig? Gis ccs 4 4h 44 4 43 «5 |5 5 
ee 4 43 44 44 § 53 54 
RATES OF EXCHANGE. 
Se i ‘ Aug. 14, Aug. 6, Aug. 13, 
London on Usance Par. 1925. 1926. 1926. 
POPS .ccccces \francs to £1 T.T, | 22°254 |104°05-10 {| 160—4 | 1772—8 
BOE. ciccees marks to £1 co. 20°43 | 20°39-42 | 20°42-3 | 20° 394 -404 
Vienna ...... schliigs to £1 T,T. 34584 | 34° 51-56 34° 35-40 34+ 37-40 
Prague ...... krone to £1 T.7. 2402 | 1633—164 + 1633—44 
Warsaw ...... zlotyto£l | T.T, 25°224 | 23-27 43—45 446 
Reval ecccccce Est.mks.to £1! T.T, | 1810—1850 | 1800-40 1800—40 
ae lats to £1 T.T. | 25° 224 | 25° 05-25°30) 25°25-40 25°25-40 
OTIG vsccsces lits to £1 T.T. | 48°66 49 + 23-33 494-50 493-50 
Bukarest ..../lei to £1 y OH 25°224 | 940—945 | 1055-1065 §1055—65 
Budapest ....)pengo to £1 T.T. | 27°82 345/347,000 | 27°75-95 27°75-95 
Constantin’ple/piastres to £1) T.T. | 110  817—827 853 —863 883—92 
Wi vsccccasc leva to £1 T.T. | 25°22 | 660—686 | 665—686 665—80 
Belgrade......\dinars to £1 Tt... | See | 210-275 | 273—276 273—6 
Amsterdam ..|florinto £1 | T.T. | 12:107 | 12°063-07 | 12°113- 4 12: 103-113 
Brussels...... francs to €1 | T.T, | 25°224 ln08 « 00-05 169—4 | 1794 
Sc wccccasica |kroner to £1 | TT, | 18159 | 25°30-35 | 22:19-22 | 22° 13-16 
Stockholm ..|kronorto£l | 7T.T. | 18159 | 18° 065-074 | 18°164-174 | 18° 13-15 
Copenhagen ..|kronerto £1 | T.T. | 18:159 | 21+ 20-25 | 18+ 32-35 18 » 26-29 
Helsingfors :"/B, marks to £1; T.T. | 19323 | 1924-1923 | 193-1933 | 1923—32 
Greece ...... \drachme@to£1) T.T. | 25:224 | 309—312 | 437—42 | 440-3 
CO lire to £1 ef ae 25224 1344—1348 | 1443 —1443 | 1473-8 
Switzerland ..|francsto £1 | T.T. | 25:224 | 25°01-03 | 25° 164-174 | 25° 13-14 
Madrid ...... pesetasto £1 | T.T. | 25-224 33° 66-69 32°30-33 | 31° 85-88 
Lisbon........ |pence toescu. T.T. 53id | 24,—24 24—233 233 —33 
Alexandria ..'piastresto £1) Si he | | 97s | 978-979, | 977%,—97% | V1A—45 
New York ....dollars to £1 | Cable | 4864 | 4°853- 854 | 4° 863-2 4° 85te-3 
Montreal ....\dollarsto £1 | Cabie | 4°86 = 85% -853 aes 4° 85-4 
Buenos Aires .|pence to peso. ~ PP. | 4762 viel | 458-4555 | 453-8 
Rio de Janeiro \pence to mils..90 days} 16 sat. 64 1-3 | T#s—a43 
Montevideo .. pence to peso| T.T. 51 | 49-494 | 49—494 494-3 
Valparaiso .. dollars to £1 90 days; 40 | 40°30 39 * 50 | 39—40 
Lima ........,|Eng.to Per.£1,90 = par | 24% prem. | 28% prem. 26% prem.t+ 





T. |) 10 to} is @d- 64d | 1s 583 -$3d ls 6d-44 
, lf Gold | 1s 633,d-64d | 1s 534-83 Is 64-4 
Sovn.| le 6d-64d | 1s 594—®3d'1s 6d-@d 
++ |28444-2s 44c, 2/28- 2/28 2s onde ry 
3e 2d-3s 23d) 210g: 3/104 2s 93d- a y 
‘ 2s 440-43d | 2s 343d-54, 23 348-940 
2458d | Is 8354-434) Is 1lsd- a? 1s 1lgd-}4d 
24°66d |}2s Ogd |42s Oa \t2s Od 
.. | 2434—2434 | 24-3 | 


.. &ter, to rupee) 
Bombay ...... ster, to rupee, 
ister. to rupee} 
Hong Kong ..|ster. to doilar 
Shanghai .... ister. to tael 
Singapore ....|ster. to dollar 
Yokohama _.. (ster. to yen 
Manila ooee./Sber, to peso S 
Mexico ......{pence to dols, T.T. 





Besa 
BP BRBRABE 
? 





t Rate for previous day. (b) Represents krone to £1 at a par value of 24°02 to £1. 











Fear has many eyes and is a wonderful 
inspiration. 


Fear wields a potent influence throughout 
life and is an important factor in success. 


The achievements of many pioneers in 
industry have been the direct result of 
apprehension of the future. 


Because of fear, those with treasure to 
protect buy a Safe or instal a Strong Room. 


The Chatwood Safe will banish fear and 
give comfort of mind. This feeling can 
only arise when one buys the Safe that 
offers the highest degree of protection 


it is possible to obtain. 
J.E.S 


THE 


CHATWOOD 
SAFE 





s’ Engineers, BOLTON, England. a 
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OVERSEAS BANK RATES. 


Changed. 
Oct. 3, 1925 oe 
Aug. 18, 1925 .. 


. oe 
July 


Changed. 
April 19,1926 .. 
July 31,1976 .. 
Jan. 12, 1926 .. 
Feb. 16, 1924 .. 
June 18, 1925 .. 
Oct. 8, 1925 .. 
Oct. 22, 1925 .. 
April 15,1925 .. 
Mar, 31,1926 .. 
inl 7.8908 .. 


Amsterdam ... 


ae 
a 


6, 1926 .. 
April 23, 1926 .. 
Sept. 4,1920 .. 
Oct. 21,1925 .. 
June 10,1926 .. 
June 24, 1926 .. 
May 11,1926 .. 
Oct. 29,1925 .. 
Sept.12, 1923 .. 


Aug. 12,1926 .. 
Mar, 23,1923 .. Irish.......-..2. Dec. 3,1925 .. 6 
The Bank Rate of the South African Reserve Bank is 54% for first-class 


commercial bills (90 days), and 6% for agricultural bills (of not more than 
six months). 


Brussels 
Bucharest ...... 
Budapest 
Calcutta ..... one 
Coperhagen.... 
Danzig 
Helsingfors .... 
Lisbon 
New York Fede- 
ral Reserve .. 


sO 


-s 
o 


ee | 
CDS 


Warsaw .. 


ae ODIO SAIMBHDAIVMNVHOW 


MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Mosc>w quotations for chervonetz :— 


£1,000 sterling equale 944 chervontzi, 
$1,000 194 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 
Aug. 13, July 15, July 22, July 29, Aug. 5, Aug.1% 
1925, i. 1326, 1926. 1946. 1926. 


% % % % 
PRG. ccccvricpeicsesncese S 0 4, ~~ S ws SE oe S 


Time money(90days’mixedcoll) 44 .. 4 .. 48 42... «648 


Bank acceptances :— ing Rates. 
Members—eligible, 90 davs.. 3 . As Sh oe a 
Non.-mem.—eligible 99 days 3 ‘ aE os 
Ineligible, 90 days 3 > —_ 

Commercial poe 90 days.. a Ue sek 4 


Rates of Exchange. 


| | 
Par lAug, 13, July 29, Aug. 5, Ang. 12, 
New York on— . | 1926, 


| Level.| 1925. | 1926. | 1926 


London— 
60 days ........ 


| 48137 
Cable. 


4°86 
4°8548 
2-70 
2°7060 


seeecccce 


Switzerland .. 
ESERY coscrcnccs 
EER osnessee 
Vienna ......0 
Madrid ...... 
aameeeare “ 
na oo 
Stockholm .... 
Athens........ 
Montreal ...... 
Yokohama .... 
Hong Kong.... 
Shanghai .... 
Calcutta ...... 
Buenos 

Rio de Janeiro 
Valparaiso 


Cts. for Austrn. shig. 
Cents for 1 peseta 
Cente for 1 guilder 


Cents for 1 kroner 


1930 | 14 39 
407195 | 40°225 
| 22°82 


15°31 
40°185 
26" 50 


Vl 





. Kong @ 
Cents for] Shng. tael 71125 
Cents for 1 rupee a 36°62 =| 36°34 
Gold pesos for $100 109°40 (109°30 
Cents for 1 milreis 12°00 15°25 
ts for 1 peso 2060 (11°95 | 12°125 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


| 
Country. | |Par Value’ Usance. | 1926. | Rate. 





Escuador............\Sucres to £ ...... 
Venezuela ..........|Bolivaresto£ .. 
Seeeese GSageted --|Pesor to £20...... 

oeeeseeees|Cordobas to &.... 
= vador........\Colones to & ....| 
Guatemala ..........{Pes08 to £.....00. 
Costa Rica ..........\Colonesto£& .... 


Bolivia ............\pencetoBoliviano! 


27°45 
25°56 
98°88 
4 
9°75 
292 


1000 (Sight London! ame. 7 
25°25 11 


Aug. 

100 Aug. 
4°8665 July 
73 July 
90°23 Aug. 
10°45 July 
19°20 July 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 


From February 22, 
February 1 19, , 1926. 1926. 


| Union of South Africa. 


From Close of Mail, 


London on South Africe. | 


j a S 
| South Africa on London. 
Buying. | Belling. 


Buying. | Selling. 


TN i ie - dis, | 
Demand ceeseecesececees| 18% dis, | & “y “e 7 wipe 
YE scccccccrccccece, if . 2 ” | 1 2 ” | 
ie te% ” 


60 days 
90 days eorcvececsesccecs| 3 ” % 

OVERSEAS DOMINIONS RATES. 
CommMonNWEALTH oF AUSTRALIA AND Dominion or New ZEALAND, 


seeececccesseces| 


120 days ...... spevepnceel oe ;. 1 aS 


Australia and New Zealand 


New Zealand. on London, 


| London on Australia ond | 


| Buying. | Belling. | Buying. | Selling, 


New | Aus- | N New | Aus- 


/Zeal’nd tralia. Zeal’nd tralia, 
100 1 
24 “ 3 


New 
bamemachang 


New 
Zeal’nd 


Aus- 


Aus- | 
tralia. 


tralia, 





$94 | 
988 

384 | 
978 


3B 


Wdays ...... 97; 
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BULLION. 


The following statistics of imports and exports of gold for 
week ended August 11, 1926, are issued by the Statistica} 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland, 


Northern Ireland 


|| To— 
Germany 


From— 
British South Africa........ 
Anglo-Egyptian Sudan 
Other countries Belgium 
France 


Spain 

Austria 

Egypt 

Gibraltar 

British India .. 
Straits Settlements 





Othe EP OOUMWIOS . .ccccsesces 
Total declared value oll 
exports 


1,040, 145 | 


Total declared value of 
imports 





The arriv ae and witinewels of gold borne the past week, 
as announced by the Bank of England, have been as follows :— 


WITHDRAWALS, £ 
| Aug. nil 
9—Bars bought 

B, BESIOR: 2 <ccee sovs. 


9 
10—Spain .......... sOVSs, 
oe bought 


ll—India..........sovs, 
12—Spain SOVS. 
Singapore..... SOVS, 


5,000 
12,000 
8,000 
5,000 


eeccescce nil 


992,000 ‘Total... 30,000 


Net arrivals, £962,000. 
Montagu and Co. 


See ee weer esereseseseee seeeeeesere 


Messrs Samuel 
as follows: 


write on August rth 


GOLD. 


week under review the Bank has received on 
balance 4,075,000, increasing the net influx since January 1, 
F920, to £.9,217,000, and decre: ising the net efflux since the 
resumption of an effective gold standard to 42,378,000. 


SILVER. 

The market has been in the throes of speculation during the 
week, and prices have fluctuated in accord with a preponderat- 
ing balance of orders from bulls or bears. On the whole the 
bears have prevailed. This is not surprising in view of the 
disheartened condition of the market following the Currency 
Report. A second bear raid from the — in bazaars carried 
prices on Saturday to 28}d for cash and 23;%d for two months 
delivery. These were the lowest quot itions since March, 1916, 
when 28)d was fixed for cash delivery (no forward quotation 
was then made). The future of the market lies mainly in the 
hands of the bears, who, if persistent enough, can maintain 
prices at the lower level, or even depress them still lower, the 
possibility of lower production checking the fall being slight, 
whilst base metals command sufficient value to make the 
extraction of silver plentiful as a by-product. United Kingdom 
imports and exports of silver during the week ending the 4th 
inst. were :— 


During the 


‘cenit £ 
ERA. cvscbesscavecsccs —Dawee | 
British West Africa .... 34,317 
Other countries ........ 9,677 


79,385 | 
InpIAN CURRENCY RETURNS, 


(In Lacs of Rupees.) 
July 15. 


Exports. £ 
| France errr ere 29,188 
Bombay ‘-6%e0e00 SaOAe 
Other countries .....eee 250 


39,950 


1 July 22. .. 
Notes in circulation ............ 19,409 .. 19,506 .. 
Silver coin and bullion in India... 9,354 .. 9,445 .. 
Silver coin and bullion out of India ee ee es oe 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 
Gold coin and bullion out of India mn os es oa - 
Securities (Indian Government) .. 5,723 .. 5,730 .. 5,731 
Securities (British Government)... 2,100 .. 2,099 .. 2,100 


The silver coinage during the week ending the 31st ult. 
amounted to 4 lacs of rupees. The stock in Shanghai on the 
7th inst. consisted of about 70,300,000 ounces in syces, 
63,000,000 dollars, and 4,050 silver bars, as compared with 
about 70,300,000 ounces in syces, 62,600,000 dollars, and 3,930 
silver bars on the 31st ult. 


July 31. 
19,748 
9,685 


2,232 


‘GOLD AND SILYER PRICES. 


Gold 
Per 
Ounce. 


~ 


Silver—Per Ounce. 


Cash. Forward. | Date. 


s d | d | d 
8410 | 28% 288; 
84104 | 283% 284 
84 103 | 282 282 
| 
| 


‘Aug. 20, 1920.. 
19, 1921. 
18, 1922.. 
17, 1923.. 
15, 1924. 
14, 1925.. 


84.11 | 28% | 293 | 
84.114 | 28% 28) 
8411; 288 284 





or 
al 
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1 
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NOTICES. 

Barclays Bank, Limited, announce the opening of a new sub- 
branch at Walsgrave road, Coventry, under the management 
of Mr E. J. Corbett, who is also manager of High street, 
Coventry, branch, Also the opening of a new branch at 
furners Hill, Cheshunt, under the management of Mr A. 
Stephens, and the opening of a new” branch at 13° Upper 
Mulgrave road, Cheam, under the management of Mr Y. S. 
Morfey, who is also manager of 6 High street, Sutton, branch. 

Llovds Bank, Limited, announce that a sub-branch of the 
hank is now open at Craven place, Clee Hill, under the man- 
agement of Mr W. J. Corbishley, of Ludlow branch. 








_TRANSVAAL GOLD OUTPUT STATISTIOS, 


June, 1926, July, 1926. 


Name of Mine, | ‘Est. 
Ore, Est. Est. Est. Est. 


Yield. Profit, OT | yield. | Profit, 




























| Tons, £ £ Tons.| &£ £ 
Aurora W. United (10s shares)..| 12,800 12,700 1,004 12,700} 12,576 805 
Brakpa sai tasiiet lanai 86,500 138,424 56,875 86,200 | 137,948| 55,636 
arr seeeee, 98,000 146,107 35,092 103,000 | 151,234) 33,567 
Consolidated Main Reef ........ 59,300 80,023 10,941 59,800 | 79,568 10, 159 
Crown Mines (10s shares) ...... 227,000 293.554, 90,828 229,000 | 295,006 83; 
Burban Roodepoort Deep ....... 38,700 54,090 1,035 38,900 54,636 167 
East Rand Proprietary ......... 135,000 141,506 8,016 136,000 | 143,121) 6,578 
Ferreira Deep....... abies --| 35,100 | 34,720 4,489 35,200, 34,985) 4,452 
Geduld Proprietary 81,000 | 117,056 48,178 83,000 | 119,760) 48,585 
Geldenhuis Deep ..............| 66,900 64,489 6,543 66,000 | 63,235) 5,226 
Glynn's Lydenburg ............, 5,400 8,241 182 5,400 8,209 145 
Gevernment Areas.............., 200,000 379,409 220,341 208,000 | 396,179) 230,235 
Kleinfontein, New.............. 53,300 48,487 1,145 55,200 / 49,857 370 
Langlaagte Estate..............| 79,500 | 96,060 17,069 82,000 | 99,0 18,025 
Meyer and Charlton............ 15,300 28,057 10,021 15,400! 26,373) 9,020 
Modderfontein B. ......... eoeee 66,500 | 113,414 53,129 67,000 | 112,762) 51,591 
Modderfontein Deep Levels .... 44,200 | 99,750, 66,182 45,400 | 102,i72) 67, "657 
Modderfontein East ............ 50,000 71,313) 13,850 ; 51,000 72,566. 12,235 
Modderfontein, New (£4 shs, ys 128,000 | 290,772! 172,096 | 135,000 | 236,003) 177,620 
New State Areas........ seeeeees| 76,000 | 133,088) 55,105 | 79,000 | 134,487 56,091 
Nourse Mines ..........se+e+00+| 56,400 | 60,732 277 | 57,500 | 63,329 1,158 
Primrose, New...........eeeee++| 21,200 | 18,446) 2,026 | 22,000 18,925, 2,007 
Randfontein Estates............} 205,000 | 211, ‘576 35,065 | 200,000 | 212,201) 34,558 
Robinson (£5 shares)............| 7,800 7,593 993 Sal) ae ane 
Robinson Deep .............+.| 74,500 | 97,563) 30,597 | 78,200 | 98,361| 30,641 
Rose Deep....... ‘ -| 57,000 | 52,671} 8,601 | 59,000 | 52,903, 7,507 
Simmer and Jack ‘ 78,800 77,462} 11,060 | 79,800 | 76,801) 11,050 
Spring Mines .. 68,200 | 127,861) 62,264 | 70,200 131,647 64,407 
EN 0:00506006000000 60008 11,500 | 36,674) 12,421 | 11,500 39,513) 13,573 
Transvaal Gold Mining Estates.| 16,110 | 27,683} 5,326 | 16,560 25,942 3,957 
Van Ryn....... eseeeceseceeeeess| 37,500 | 39,461) 9,756 | 38,000 | 40,895, 6,031 
Van Ryn Deep..........e.eee0++| 69,300 | 105,977; 50,481 | 71,000 , 109,345) 51,690 
Village Deep............... eeees| 56,500 | 66700! 3,814 {| 56,500 66,152) 3,040 
West Rand “Gonsolidatea seeeee| 37,500 | 39,466) 2,404 | 37,500 38,682) 3,006 
West Springs ..........seeeee. | 48,900 | 177,029 31,446 | 52,300 81, 109) 33,457 
Witwatersrand Deep ..... esses) 46,700 | 55,493) 12,551 | 48,100 | 57 1618) 14,074 
Witwatersrand (Knight's) ......; 51,700 | 46,887) 7,673 | 53,000 | 48,076) 7,509 
! 


Wolhuter ......ecceeeeceeeesees! 30,800 | 30,255) 425 | 30,700! 30,137, 452 








Reports and Notices. 


GOVERNMENT STOCKS, &c. 

EXTERNAL DEBT OF HONDURAS.—The Council of Foreign Bond- 
holders have received information that the National City Bank of 
New York, who are the agents designated for the collection of the 
revenues assigned to the service of the debt, finds itself unable to 
accept certain amendments introduced at its recent session by the 
Congress of Honduras into the agreement entered into in 
December, 1925, between the representatives of the Honduras 
Government and the bank. ‘The carrying into effect of the settle- 
ment with the bondholders will, therefore, have to be postponed 
pending the reconsideration by Congress (which meets on Janu- 
ary 1st next) of the agreement with the bank. Meanwhile, the 
Council are informed that the Honduras Government has in- 
structed their Consular agents to place the Consular revenues on 
deposit in the National City Bank to be held in trust for the bond- 
holders pending the ratification of the agreement with the bank 
as originally signed. 





BANKS. 

MOSCOW NARODNY BANK, LIMITED.—Turnover for the last half 
year amounted to £98,919,713, as compared with £152,229,240 for 
the full year 1925. Total assets on June 30, 1925, amounted to 
£3,289,021—the present balance-sheet, therefore, shows an increase 
ot 59 per cent. in this respect. 


MISCELLANEOUS. 

CHILEAN GOVERNMENT AND NITRATE DUTIES.—In consequence 
of the rumours recently circulating as to the attitude of the 
Chilean Government in regard to a reduction of the present export 
duty on Chilean nitrate of soda, the Chilean Nitrate Committee, 
Friars House, New Broad street, authorises the publication of the 
following statement contained in a cable received by them from 
the directorate of the Producers’ Association in Valparaiso :—A 
special commission from the directorate has been received in audi- 
ence by the President of the Republic, with whom was the 
Minister of Finance. The commission explained that it is 
absolutely essential to know the Government’s views concerning 
its policy towards the export duty, in order to allay the prevailing 
uncertainty in the market. Both the President and the Finance 
Minister emphatically declared that the present situation of the 
national finances made it impossible to entertain any reduction of 
the export duty before June 30, 1927. At the same time they 
assured the commission that the Government policy towards the 
nitrate industry is to assist it in every way possible, as Chile 
cannot afford to have its principal industry crippled, and the 
promise was given that the Government would from how onwards 
study means for assisting it during the next nitrate year, that is, 
after June 30, 1927. 


DIVIDEND ANNOUNCEMENTS. 


| Rate % per annum, except where | Dividend 













































| marked % or stated in Cash, | for Whole 
N {Cc |__* Interim div. + Final div. | Years. 
ame of Company, fer | g- « — \Lat’st| Pre- 
oO | los 
Final. —_ Payment. Year,jvious. 
Railways. % | % 
Canadian Pacific .......... eos) 24%* Oct. 1 — a oe 
{nsurance. | 
Bankers and Traders .......... | ee oo | os a 
Tea and Rubber. 
Cromlix Rubber Estate ........ 10%* ee | Less tax oe 
Harewood Rubber ......... ctocel OOS" <aon ~~ + eo 
HiidGem SEPOAMsS ... .ccccccvecece 15%* | Less tax on 4 « 
DS fe cca 4 x gen mmmeeds+.ces 10%* Aug. 20, Less tax cane ae 
Pelmadulla Rubber ............ | 10%* Aug. 20) os eae 
Perak Babber ......cccccececsee| 25%+ -. | Less tax at 4/ 40 | «e 
Pusing Rubber and Tin ........ | 24%* Sept. 21) Less tax ae eae 
sigimsaabapendisectactcaeis | 73%t Savastt me ia: AL ae 
Rubber Co. of Malay .......... | 59%* Aug. 11 - ind Ae 
Other Companies. | 
Altrincham Gas, orig. shares... ./9/3 p.s.* cont we en er 
EU RI S66 erccacscceucee cooe| Uf Ps.” vel ee so > oe 
BOO OE Ore ooo ddiscsccccceces 1/2 p.s.* el ne ee | os 
Aplin and Barrett .............. 74%* |Aug. 1) Less tax | Les 
Benmore Distilleries............ ws -. | Less tax 5 7k 
Ds TMATEE... nc sccccce . : aa ae } “< 9 oa 
Boddington Breweries ....... .| 1/ p.s.* .. | Less tax pan 3 
Bradford Dyers’ Association ....| 1/ p.s.* oe Less tax ee - 
Brooks, Thomas................ | [6 p.s.*| oe ee “ 
Cannock and Co...........-+200: | ew | «8 Tax free l ss 
Charles Sharpe ............se0 war}. ws ee 6 | 6 
City of London Elec. Lighting . 1/ p.s. Sept. 25) Less tax ook «s 
Clarkson's Old Brewery ...... 10/ p.s.} (& bonus of 20/ p.s.)Tax free eb we 
Clyde Valley Electric Power . J 3%* os Less tax on a 
Derby Gas Light and Coke...... wae |. «ea ) os “¢.-) ee 
Eastbourne Gas, ‘A’ Stock. 82 (Aug. 31) Less tax ee 
Do *B* Stock ...ccccccccece I 63 |Aug. 31) Less tax b see ih ae 
Eastman Kodak .........0.0.-4- $1.25 ps.\(& extra) div. of $0.75 ps.) | .. | « 
Edinburgh Reversion .......... | 6%t (rept. | ee | se Sita 
General Motors ................ ro | lee we e ° 
Great Grimsby Gas, ‘*A,”’ “B,") | 
and “C’’ stock....... . 24) Less tax tea 2S ee 
Do 1885 shares............ . 24) Less tax j ee | ose 
OE eee . 17, Less tax San Dae 
Hart and Levy.. ....... ee Pee a ee 
Herne Bay Waterworks ....... ee Pe | oe 
Hugon and Co.............-.+4+: Less tax os | oe 
Industrial Tea & Rubber Trust! .. se aa 20 15 
International Invest. Trust(Def.) 7* (Sept. 3| Less tax i ee 
Langham Hotel ................ 10 Aug. 2) oe fice Ff ¥e 
UIE 6 oa. 0 0ies6e sinincsecsens | 6* |Sept. 1} ae | s+ | oe 
Liverpool Gas ............s000+- | 54%* | .. | Less tax adele ae 
Manchester Dock Extension....| 6/ pst} .. | “a 53} 52 
M. B. Foster .........sccccccess | 10* ‘Oct. 1) Tax free «s | es 
Morris and Jones ...cceeeeeeess| ++ | ee Less tax } 6 6 
Owen and Robinson ............ | 3%+ os Tax free |; 6 | 6 
Portsmouth Gas ................ Tk ee ee a 
Do 5% Max. Stock ..........| eS ae ae | ee ee 
Reading Gas..........cecesesees | 5 |Sept. 1) Less tax we “se 
MOG GOS ..02.000000.0-cccees | 23%* |Sept. 1) es co ee 
Regent’s Canal and Dock ..... | $% oe “e | . a 
Rylands nud Sons ........... “est Ser tS flss ee oe | ee 
San Paulo ‘offee (Def.) . o-| 2%t “4 Less tax me. 123 
Santa Rosa Milling .......... «| Gt] .. aa | 10 | 124 
Scottish Northern Investment. 12* a Less tax bleep ee 
Southend-on-Sea Gas, Orig. and| | | 
ja eee caus! 62 \Aug. 28) Less tax ae 
Do New Ord, “B” ....ce0c.-.! 6 |Aug. 28) Less tax f ean 4 ae 
South of England Dairies ...... 6%t -. | Less tax ; 10 | 10 
Spratt’s Patent................ -.| 1/ p.s.*/Aag. 21/ Less tax [ws a 
8. C. Larkins and Sons.......... 5%* ae Tax free ae ee 
Swan, Hunter ..............6... | 3% “a Less tax . ee Pe 
PION GIO oo cs ccccccccscsses. 5 |Sept. 1) Less tax ee ee 
Swinton United Gas. .......... | 5 ept. 1) Less tax ee a 
Third Scottish American Trust, .. ne oa 103 | 9% 
T. Lyons....... eweeseewesteesees 1* a 4 <~ 2 “as 
ND acc cccceaseaseodoses | 5%* (Sept. 1 ‘ca ae | a 
Tyneside Electrical Development 3%* — ee ee ee 
United Carlo Gatti..............| %* \Sept. 1) Tax free «< ee 
Utilities and General Trust .... %* |Sept. 1) Less tax | | #6 
Wakefield Gas .............6.-.- 65 (Sept. 2) Less tax | ‘. 
Walton-on-Thames & Weybridge! | 
Gas, ‘‘A’’ Shares ...... ---.| 10 (|Sept. 1) Less tax ee ee 
Do 'B” Shares.............. | 7 |Sept. 1) Less tax se | <s 
Waste, Heat, and Gas Electricity 
Generating Stations ........ | 14%* |Aug. 31) Less tax es | ee 
Winterbottom Book Cloth...... Ta%* Less tax ae «s 








Qonuttercial Ronorts. 








THE CORN TRADE. 


Mark Lane, Friday Evening. 


Harvesting operations were hampered by adverse climatic con- 
ditions, Lut considerable areas have been cut in southern locali- 
ties. Unfortunately heavy rains during the week has rendered the 
ground soft and straw sappy, so that a spell of sunshine is 
needed to dry and ripen the grain. Old native wheat is prac- 
tically out of supply, and millers await dry samples of the new 
crop. Imported descriptions move off quickly, and prices tend in 
buyers’ favour following weaker forward offers. In the floating 
and forward cargo section prices declined owing to the Wash- 
ington Bureau report indicating a considerable increase in North 
American crops, particularly Canadian, but buyers showed no 
disposition to operate beyond pressing wants, Continental con- 
sumers holding off pending domestic harvests. Steamers of No. 2 
hard winter afloat sold 53s 6d to 53s gd, and Baril 61 lbs afloat 
54s to Continent. Maize cargoes in better request and prices 
firmer for distant positions, but afloat cargoes are pressing on the 
market. Steamers of La Plata afloat sold 31s to 31s 6d as to posi- 
tion, September 31s 13d to 31s 3d, and November-December 31s 
per 48o lbs c.1.f. terms. Wheat dull. No. 1 Northern Manitoba 
quoted 61s 6d, No. 2 ditto 60s 3d, No. 2 hard winter 57s, Barusso 
61 Ibs 57s, Australian 60s 6d, choice white Karachi 60s, all ex ship 
per 496 lbs. English nominal. Flour slow. London standard 


} grade 50s, town whites 51s, patents 52s to 53s per sack delivered 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Net | Uorrespondin ' 
Profit Amount Appropriation. } Period Last 
Balance After s - Year 
Avail- nena - = : 


. Period from Pay- + 3 — 
Company. tenn — : able for Dividend. Carried to 
: Ending. Last ment of Dictri —— as = 

Distri- Reserve, Balance 








Account. Deben- bution Prefce. Ordinary, Deprecia- Forward Het Divi- 
U ; Deprecia- Forward. 
ture een nce mS | P be Profit. | dend, 
Interest. Amount.| Araount. Rate “OM &e- 
BSreweries. + x | x & & % & x & : 
Clarkson's Old (Barnsley) ...... June 30 7,676 23,566) 31,242 3,900 13,000 20+ 10,500 5,842 33,605 20+ 













Re --. June 30" 5,168 J 
Iron, Coal, and Steel. 





1,440 6+ 195 3,581 1,465 




















Sir William Arrol and Co. ...... Dec. 31 Dr8' 277 29,989/Dr 59,288 i. “s as i Dr 59,288\Dr 147,072), 
PU INRE RINNE c6u3 cd anuuKs0 se June 30 Dr25,699 Dr 26, 710) Lr 52,409 53 gis 8 Dy 52,499 Dr29,985 
Rubber, &c. 
Perak Plantations ...........<..+ Mar. 31 2,568 47,132) 49,700 re 35,600 40 5,000 9,100 8,760 10 
Textiles. 
Rvylands and Sons ..... essccees. June SO"; 104,876 85,655) 190,531; 48,000 64,000 8 ~ 78,531'| 97,777 10 
Tramways. | 
Tyneside ...... LeCubasehwe aus June 30* 991!Dr 77 914 <a i me - 914 q9\ «0 
Trusts. 
Third Scottish American ........ July 1. 36,450) 47,099) 83,549 os 52,800 10} 15,000 35,749) 44,026 9} 
Waterworks. | 
i ee ey 1,623) 99) 1,722 200 622 64 Be gil 900 ve ; 6} 
4 i, 43 x) } 44 1L 
Other Companies. 
Amalgamated Dental? .......... Dec. 31 14.2514) 148,964 163,215) 35,708 94,275 8 20,000 15,232, 158,062 8 
OS ee eee June 30 9,566} 16,841) 26,407 8,789 7,803 9 5 9,815) 17,716 11 
Owen and Robinson ............ | May Sl | 6,244; 6,090 12,334 2,100 2,100' 6+ 1,000 7,134 5,746 = 6} 
Frederick Braby........ ..ee- | June 30 42'44al 61,786; 104,234: 10,150 50,770 15 3,000 40.314; 65286 15 
* Half-vear. + Tax free. t Formerly Claudius Ash, Sons, and Co., Limited. 










































in the Home Counties, with 6d to 1s per sack less for deliveries COAL. 
in the London district Of imported Manitoba patents range tee 
, g ee Porte - Fh..7-eteag heyy. Our Cardiff correspondent writes:—The most important event 
from 46s to 48s 6d, Minneapolis 47s to 495, Australian 44s per ae ie 1. : : 
4 - | in South Wales this week has been the signing of an agreemen 
280 Ibs ex store. Maize quiet. Plate to be landed 34s 3d, ditto ex between the Coalowners’ A lation and the Monmouthshire and 
; . . . . pe > owners ASsoce lati < ( >» NLO Ol Ss > ana 
ship 32s 6d as to position, Bessarabian ex ship to arrive 32s od ; ae ; : : 


Scuth Wales Enginemen, Stokers, and Craftsmen’s Association 
fixing conditions of employment for the working of an eight-hou 
day, the terms embodied being those posted by the owners at th 
pit-head on the passing of the Government Bill. This is the first 
important collective agreement concluded since the strike, and 
embraces more than three-fourths the enginemen, stokers, and 
craftsmen employed in South Wales. ‘The effect of this independent 
action by a craft union affiliated not to the Miners’ Federation, but 
to the Trades Union Congress, remains to be seen; but it can have 
little practical force until the question of hours has also been settled 
between the owners and the South Wales Miners’ Federation. On 
the Cardiff coal market business has continued to centre mainly 
ia foreign coals, which have arrived in large quantities. There 
has recently been an advance in the prices of Continental coals, 
but those imported from the United States, the chief source of 
supply, remain unchanged. The pressure of the import business 
has compelled the Great Western Railway Company to take action 
to relieve the dock sidings of colliery wagons, and a rent of 6d 
per day per wagon has been imposed. A large number of wagons 
have accordingly been removed. 









per 480 lbs. Barley inactive. Californian 36s to 47s, Chilian 
Chevalier sos to s7s. ditto brewing 35s 6d to 48s, Aus- 
tralian Chevalier 45s to 46s ex store, Smyrna 358 to 47S 
ex ship per 448 lbs. No. 3 Canadian Western ex ship 
29s 3d, No. 4 ditto 29s, American malting 48 lbs ex ship 28s od, 
Russian landed 29s 6d per 400 Ibs. English new 105 to 15S per 
112 Ibs. Oats quietly steady. La Plata ex ship 22s gd, landed 
238 6d, No. 2 Canadian Western ex ship 27s, landed 28s, No. 2 
Canadian feed ex ship 23s 6d, landed 24s 6d, Chilian tawny ex 
ship 22s 9d, American 38 lbs ex ship 24s 6d, landed 24s 6d, mixed 
feed ex ship 1gs 6d, landed 20s 6d per 320 lbs. English new 
8s rod to os 6d per 112 Ibs. Millers’ offals firm. Broad bran 
6s 6d to 6s od, middlings 7s 6d, fine ditto 9s bags included ex 
mill, feed oatmeal 7s od, light oats 6s gd, ground oats 12s per cwt 
free on rail. Oatmeal unaltered. London-made flaked 17s 6d, 
rolled oats 16s 6d, medium also fine cut 16s 6d, coarse also medium 
pinhead 16s 6d ex mill, per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-g rown wheat 
during the harvest years 1925- -26, 1924-25, 1923- 24, 1922- as : 



























































Our Sheffeld correspondent writes:—Outcrop coal is ccming 
forward in excess of demand, but foreign coal is dearer, and local 
firms are only using small quantities for special purposes. During 
July 110,000 tons of German and 47.000 tons of American coal was 
delivered at the port of Hull. There has not yet been any 
curtailment of public gas and electric power, and there is plenty 
of gas coal available. 


1oms.196, 1924-1925,| 1923-1924. 1922-1923. 





Estimated sales of home-grown wheat—| Cwts.  _ Cwts. Cwts. Cwts. 
1 week to August Ppontenananenonnnens- 7,852 | 144,253 25,652 33,301 
99 weeks to August 7..........s000-- | 12,849,441 11,301,824 12,718,775 16,900,932 


Se eee 
Average price of Engiish wheat per) «= 4 | sd sa s a 
eee 46: 1ll0') 131 11 2_ 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 























IRON AND STEEL. 













The following is extracted from the weekly report issued by the 
London Iron and Steel Exchange :—Reports are of poor trade 
and difficult conditions. Although the majority of the lighter 
finishing works are able to obtain sufficient coal to carry on 







| QvuantTiTizs Soup, | Averacs Price Per Cwr, 


| Wheat. | Barley. | Oats. | Wheat. | Barley, | Oats. 



















1926. Sau, | Owe, Gwis, ; a eT ss with, a scarcity of semi-finished material has developed. British 

. Daly Th. c.cnces 9,368 | a4 | 7,882 | 145 | 8 8 10 5 steel makers have been almost entirely dependent upon supplies 
Aug. 7........ 7,852 8,629 14 6 810 10 0 from abroad, and not only have quotations steadily advanced 

1922 ..... 69,673 | 6,564 | 11,803 | 12 6 | 10 7 10 9 | Within the last week or two, but the surplus which the Continental 
ekpenntsie 33,301 9,108 11474 | 112) 80 9 6 works have available for export seems to have been booked up, 

1924 .....0000. 25,652 | 1,524 | 5,559 | 13.1) 12 5 | 10 3 with the result that many British works are finding increasing 

1925 --2---+-+.| 144,253 12,417 | 18,186 1110 | #11 2 lo 3 difficulty in continuing production. The uncertainty as to when 


the British works will be able to resume deliveries has caused 
a number of orders which had been held up to be sent abroad. 
Continental works are also experiencing difficulties in trading 
owing to the fluctuations of the franc exchange, and a number 
have withdrawn from the market. The actual volume of business 
which has passed in semi-finished material has been small, and 
there seems a general shortage of orders from most of the export 
markets. 


AMERICAN WHEAT MARKETS. 
After a period of quiet to steady trading the publication of a 
bearish American Bureau report induced professional liquidation, 


accentuated by the absence of any considerable buying on overseas 
account. Quotations :— 




























Jan, 2, | Aug. 12, Jan. 7,| Aug. 5, |Aug. 12, 
1925. | 1925. 1926. | 1926. | 1926. 





Our Middlesbrough correspondents’ report, dated August 12th, 
is as follows:—Pig-iron: There is no change in _ the _ position. 
Business has virtually ceased, as there is so little Cleveland iron 
for disposal. Makers can command their own price for what 
remains. No. 3 Cleveland G.M.B. is still quoted 90s per ton f.o.t. 
works. East Coast hematite has also become very scarce, but the 
quotation for mixed numbers remains at 81s per ton. Manufac- 
tured iron and steel: There is no new feature, and quotations are 

















Winetecs (No, 1 pennsnnendlinensd per 
UT <sctn eh eesucesseeiinhhsanbehee 183 (ec) 1 160 = (c) 143 \(c) 139% 
Chicago (No. 2 Winter)—Centa per 60 ibs 177 =| (b)1 176} |(b) 1383 \(b) 1352 


(a) July delivery. (b) September delivery. (c) October delivery. 
Visible supplies of wheat in Canada, at 19,469,000 bushels, show a 


-decrease of 2,469,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 10,232,000 bushels. 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 





Month Ended Seven Months Ended 















































| 
{ July 31. July 31, 
| 1925. | 1926. | 1925. | 1926, 
—E oa a | a | <aaEneeee \ —| 
st i cco— | £ £ £ £ 
aceite ses. vee-| 9,391,950) 8,997,282, 63,459,092) 57,234,559 
B, Feeding stuffs for animals........| 654,759, 513,660) 5,212,550, 3,958,125 
ME ciatedudbeeersaniactiacsswes | 10,551, 237) 10,036,906) 72,890,892) 68,318,654 
D. Animals, living, for food.......... | 1,163,213) 1,338,123) 8,162,519 8,173,953 
E, Other food and drink, non- datiable| 15,182,410 14,977,591 103,291,460) 98,547,421 
oe pe dutiable 8,483,108, 6,751,314 65,265,795} 58,577,138 
G, Tobac co. pdeuweanesedweseeeeeeseees .| 835,053 913,817) 7,654, 361) 9,519,631 
Total, Claes L. .scccssevess 46,261,730 43,528,493 (325, 9356 869) 304,329,481 
11,—Raw Materials = Articles Mainly, SS ee | ee 
J red— | 
Py serene Moieacaapmanaarness | 718, 4,147,995, 12,171) «5,124,891 
. Other non-metallic mining and| 
™ quarry products and the lilke wees} 571,356} 540,159 3,448,202 3,375,046 
C. Iron ore and scrap ........e+eeeee) 369,528 67,920, 3,231,086) 2,524,585 
. Non-ferrous metalliferous ores and| | 
" ‘one peehausaesaauaaaese sesceeees| 1,692,304 1,383,097) 9,772,603 9,391,804 
E, Wood and timber ........... eee ’ 5,566,834| 4,525,857| 23,253,666) 18,539,285 
F, Raw cotton and cotton waste ....| 4,504,512) 5,19,370/ 72,541,253) 49,510,537 
Vool, raw and waste, and woollen, | 
Eee ene 4,098,244) 4,346,949) 55,996,274] 48,223,462 
H. Silk, raw, knubs and noils........| 67,475) 121,215) 1,255,742) 1,198,694 
I. Other textile materials............ 531,289, 463,156, 10,376,813) 9,580,979 
J. Oilseeds,nuts,oils,fats,r'sins&gume| 4,204,633) 4,959,420) 32,579,548} 28,138,454 
K. Hides and skins, undressed ...... 1,514,177, 1,515,089) 13,009,746; — 11,368,800 
L. Paper-making materials..........| 1.007385 1,002,533, 5,904,577, 6,769,195 
Wi, EIN oe disnisssev cspeeidsicexasaeee | 2,605,716 2,150, on 9,559,957 21,415,064 
N, Miscellaneous, raw materials and, Crees 
articles mainly unmanufactured , 588, 423) 6,405,347 5,516,640 
Total, Class IT.......cccee. | | 27,604,190 30,811,962 ‘247, 375; 965 220, ~ 220,977. 71.4% 
{11.—Articles Wholly or Mainly Manu- -————— ———-. —- —_-——- 
factured— | 
A, Coke and manufactured fuel...... 51 67,098 2,581 106,016 
B, Earthenware, glass, abrasives, &c. 834,710 975,374 5,466,670 6,192,240 
C, lron and steel and manufactures 
MEE cs vccuwassbessaesessneseos | 1,936,090, 2,209,576 14,307,604; 13,548,883 
D, Non-ferrous metals and manufac-; 
tures thereof .......ccc-cecceeees 3,428,513 2,827,491) 22,799,811, 21,902,738 
BE, Cutlery, hardware, implements,| 
andinstruments ...........0.06+ | 833,996! 483,247 6,631,211 3,704,697 
®, Blectricai goods and apparatus . «| 291,087 288,505; 2,323,192 1,941,825 
Gh, BIOINOET sos o656000c00 sce secees ' 1,106,139! 1,068,051' 7,081,930 —_7,670,008 
H, Manufactures of wood and timber; 517,143 599,130, 3,555,673 3,902,756 
I, Cotton yarns and manufactures 727,152 717,021) 6,168,093 4,960,607 
J, Woollen and worsted yarns and) 
MANULACtUTES.......eeeeeeeees eee} 1,117,351 1,117,977 _ 8,484,777) 8,688,622 
K, Silk and silk manufactures ...... 1,017.255 1,269,014 18,051,841) 10,134,747 
L. Manufactures of other textile) 1,167,108 
NER Gin casseceracsetsccescesl 1,126,595 12,484,220 9,018,300 
BE, BOMBS occ cccccccccccossceceesese| 1,302,950 1,540,875 14,014,420 9,864,909 
N. Chemicals, drugs, dyes, & colours} 1,073,018 1,288,860) 8,656,721 8,815,312 
O, Oils, fats, ardresins, manufactured, 3,382,347 4,038,251 22,499,287 22,987,269 
P, Leather and manufactures thereof, 1,011,635 1,081,759 8,632,851 8,174,231 
Q. Paper and cardboard ............) 1,326,171 1,639,542 8,378,402 5,199,042 
R. Vehicles (including locomotives, | 
ships, and aircraft)............+- 599,470 455,959' 8,736,281 4,637,398 
8 Rubber manufactures ............ 438,567 648,526, 3,641,645 4,532,446 
T, Miscellaneous articles, mainly or 
wholly manufactured............ 2,152,667 2,164,045 16,854,741, 15,011,781 
Total, Class III............) 24,263,420 25,616,710 198,771,955 174,993,887 
1V,—Animals, not for food ......... ees 198,709 186,299) 1,217,57¢ 982,525 
V.—Parcel post, non-dutiable articles. . 391,171 147,129 2,866,039 1,523,5 


Total. 98,719,220 100,290,593|776, 168, 198 702, 806,9 919 


weer esete see eserese 





inchanged as follows:—-Steel ship plates, £7 175 6d; steel ship 
angles, £7 108; iron bars, £11; steel rails, £8. Iron ore: Best 
Kubio is still nominally 21s 6d per ton c.i.f. ‘Tees, but no business 


is being done. 


Our Shetheld correspondent writes: The position of the steel and 
allied trades continues unsatisfactory. The home demand has 
fallen off, but the export trade is tairly brisk, and up to the 
present time the loss of business through inability to deliver has 
not been considerable, except in the heavy railway steel depart- 
ment. The Sheffield industries as a whole have lived for the last 
three months on stocks which had accumulated during a period of 
six months’ quiet trade, and buying of the hand-to-mouth order. 
These have now been cleared at enhanced prices, and makers will 
restart their milling plants after the settlement of the dispute with 
no material in hand. There have been similar clearances of tools 
and various finished products. The very limited demand for 
tramway layouts is being met with fair promptitude. Re-rollers 
have curtailed operations until consumers are prepared to pay 
better prices. There is a moderate demand for steel castings, for 
which higher prices are being demanded, except from old custo- 
mers. The scrap trade is dead so far as heavy steel is concerned, 
and there is little or no business moving in pig-iron. 





Our Glasgow correspondent writes as follows :—Pig-iron stocks 
are being rapidly reduced, and holders are standing out for higher 
prices for the available supply. Foundries are still at work, and 
in some cases are well provided with foreign pig and able to 
continue operations with imported fuel. In the steel trade the 
situation shows no change. Inquiries are few, and orders placed 
for execution after normal supplies of coal are available are being 
accepted by the heavy steel-makers on the condition that delivery 
be given in rotation. A fair tonnage has been booked since the 
stoppage, and when work is started again there will be a busy 
period until all accumulated orders have been overtaken. Ad- 
vanced prices are demanded, in anticipation of higher costs 
after resumption, but in some instances works are willing 
to book orders at the agreed rates. The bar iron and _ sheet 
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Exports of PropucE and Manuractures of the Unirep Kinapom 
(Value F.O.B.) 


ae 


Month Ended /Seven Months Ended 
























































July 31. -_ July 31. 
1925. 1926. | 1925. 1926, 
I.—Food, Drink, and Tobacco— | £ £ | £ £ 
A. Grain GN eaten cstevcceceds 861,842 492 884) 6,013,488 3,401,060 
B. Feeding stuffs for animals........ 225,373 188,103 i 2,046,230 1,425,715 
OME vc ccrcncccasectesescanccacedsl 113,418 128,185; 921,014 923,974 
D. Animals living, for food .......... 8,122 9,898) 93,213 84,365 
E. and F’, Other food and drink...... 2,753,692 2,938, 714) 18,045,536 17,444,058 
DOWD hcp cedecceucctacadeenecs | 657,769 822,923) 3,914, 1354 4,875,342 
Total, ClassI. .........0:. 4,620,216 4, ~ 4,580, 708 31,033,835 ~~ 28,154,514 
II,—Raw Materials and Articles Mainly — | ann 
Unmanufactured— | 
Me cious cined ada ddunteuaahesies | 4,465,092 7,708) 31,377,428  17,236,91¢ 
B. Other non-metallic mining and| | 
quarry products and the like .. 169,524 223,553) 1,141,999 1,166,084 
C. Iron ore and scrap...............+ | 96,076 19,759, "278,509 174,924 
D. Non-ferrous metalliferous ores! | 
and Scrap. .......... 0000. veseeee| 105,208 130,346] 886,775 624,389 
E,. Wood and timber ............. oooh 65,702 57,433) 454,057 420,023 
F. Raw cotton and cotton waste ... -| 86,872 65,412} 1,108,577 561,358 
G. Wool, raw and waste, and woollen! | 
MIE cdi ceweedewecdeevieccesessss 842,701 623, 058) 6,954,930) 4,336,800 
H. Silk, raw, knubs ‘and ere 3,433 1,333) 48,297 9,406 
I. Other textile materials .......... 48,632 30,076, 345,376 196,270 
J. Oil seeds, nuts, oils, fats, resins, | | 
IN iicecdcsscegcisuxeacuccs 571,990) 639, 716) 3,875,157 4,112,602 
K. Flides and skins, undressed ...... 177,995} 197,260! 1,930,760 1,613,916 
L. Paper-making materials ....... 163,546; 150,365| 1,172,366) 935,014 
IE occ saacapinccsccadsscess 22,188) 15,053 120,767 197,143 
N. Miscellaneous raw materials and | 
articles mainly unmanufactured. . 168,859} 186, 85,649 2,242, 0672) 2,212,336 
Totel, Claes Ble .cccececcsce 6917, 876, 2, ~ 2,347, 721} 51,937 S10) 33 33,797,179 
Ill, en Wholly or Mainly Manu |— —— en 
actured— | 
A. Coke and manufactured fuel...... 265,913) 13, 063] 2,097,850| 1,329,662 
B. Earthenware, glass, abrasives, &c.| 1,124,781) 1,095,886} 7,569,302 7,304,818 
C. Iron and steel and manufactures | | 
SN oo cccchicnedncnbeddundnees 5,666,821 4,579,252) 39,753,431} 36,880,410 
D. Non-ferrous metals and manufac: | 
STURN AN RRORD i aoc ccnceaans caseus 1,261,661) 1,534,337! 9,161,387} 10,913,424 
E. Cutlery, hardware, implements, 
and instruments .........6..e00- 810,836) 880,83€| 5,489,495 5,109,443 
F. Electrical goods and apparatus . $63,952) 1,092,122} 7,006,261 6, 304,139 
G. Machinery..............00. cece 3,910,612) 4,181,293) 28,287,587 26,559,982 
H. Manufactures of wood and timber) 144,660, _ 189,480) _ 1,397,634 1,156,653 
I, Cotton yarns and manufactures 16,507,965] 13,883,835: | | .21 ,495,584) 96,279,065 
J. Woollen and worsted yarns and 
Manufactures .........--eseeeeeee 5,751,546, 5,157,03¢} 36,537,432} 29,889,914 
K. Silk and silk manufactures ...... 208,045) 199,48¢ 1,124,359 1,011,787 
L. Manufactures of other textile | 
RMR cocinnncdauccdaasseevaks 2,294,421) 2,351,294) 16,940,263) 15,822,937 
By EN cccinucccmtsnnseaeennecs 2 447,538, 2,352,65¢ | 16,675,717 pt 073, nen 
N. Chemicals, drugs, dyes, & colours 2,034.635' 2,135,061 | 14,392,735 13,640,084 
O. Oils, fats, & resins, manufactured 894,694) 1,069 ,63C| 5,829,383 5,595,402 
P, Leather and manutactures thereoi} 548,193, §93,385/ 4,108,332 3,740, 1276 
Q. Paper and cardboard ............ 846,936) 872, - 5,612,704 5, 512,850 
R. Vehicles (including Ene | 
ships, and aircraft) ............-. | 2,440,478) 3,133,66¢| 17,513,742] 19,266,356 
8. Rubber manufactures ............/ 660,668) 751 1882, 4'419, 374 4,661,840 
T. Miscellaneous articies mainly or 
wholly manufactured ...........-, 2,965,170, 3,161,965) 19,046,433 18,635,502 
Total, ClassIII, .......... 
V.—Animals, not for food .........62., 278,248,142 3) 139 1 197,251 874,954 
V.—Parcel Post..-....cesscsecesscccess| 1,360,554 7,957,198 


~~ 950, 776; 8, "8,947,778 178) 





ee 
Total....cecececesesese ons) 64,826,369, 57,263,809'457,485,539| 395,478,053 





makers are unable to meet the heavy demands for quick delivery, 
and sheet prices have been advanced, black, close annealed being 
413 per ton f.o.r.; works and galvanised corrugated /16 15s, 
both 24 gauge. 





Our Cardiff correspondent writes:—The position is practically 
unchanged, business remaining quiet. For stock plates quotations 
are ruling at 24s 6d to 25s per box, and for post-strike deliveries 
between 20s and 20s 3d. On August 10th the stocks of tinplates in 
warehouses had been reduced to the record low figure of 18,803 
bexes, representing only about 12 per cent. of an average week’s 
receipts from the works in the early part of the year. Calvanised 
sheets are steady at from £16 10s to £17, and steel bar quotations 
are unchanged. 





OTHER METALS. 





TiN.—The market opened firmer under the influence of higher 
advices from America and the East, combined with the statistical 
position, with more active covering of near dates. Subsequentlya 
quieter tone set in, and with sellers more in evidence, values re- 
acted sharply, while movements were attended by a good deal of 
irregularity. Standard cash changed hands at /208-£299 and 
£289, three months’ £290 10s, £291 10s, and £284 ss. Sales 
in the East were reported at £295-£297 5s and £205. 

COPPER was actively supported, but initial advances were not 
maintained, holders showing more disposition to realise, despite 
steady American advices. Standard cash sold £58 12s 6d-/59 
and £58 3s od, three months £59 10s-£59 178 6d and £50. 

LEAD opened firmer, with a good demand, but later liberal 
offerings were less readily absorbed, and prices receded. Good 
soft foreign pig August sold £32 158, £33 and £32 6s 3d, September 
£32 11s 3d-£33 and £32 6s 3d, October £32 17s 6d to £32 10s, 

November £32 78 6d-£32 11s 3d and £32 2s 6d. 

SPELTER proved a generally firm market, with sales on a fair 
scale, closing weak, however. August sold {£34 6s 3d to 
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£34, September £34 2s 6d, £34 8s od-£34 38 od, October £34 7s 6d 
to £34 11s 3d, £34 58, November £34 S8s-£34 128 6d, £34 6s 3d, 
December £34 12s 6d-£34 15s and £34 10s. ; 
ANTIMONY firm. English £74 10s to £75, China crude spot £44, 
shipment #40, regulus spot £65, shipment £64 c.i.f. 
QUICKSILVER firm. Spot quoted £15 5s to £15 10s per bottle. 
TINPLATE quiet. I.C. coke prompt 24s 6d to 25s f.o.b., Swansea, 
per box. 


’ 








THE COTTON TRADE. 





LIVERPOOL, August 12, 1926. 


The United States Agricultural Bureau report was issued on 
Monday evening, August gth, and gave a condition of 69.8, in- 
dicating a crop of 15,621,000 bales. It was further estimated that 
should the conditions be the same as in 1924-25 the crop would 
be 17,510,000 bales, but should they be unfavourable, as in 1921, 
1922, and 1923, a production of 14,425,000 might be expected. 
The figures came as a surprise, and a decline of about 30 points 
Was immediately registered. Favourable weather continues over 
most of the belt, and though the earlier reports spoke of poor 
fruiting and some insect damage, no complaints are now being 
received. As the ‘‘carry over’? from last season is estimated at 
between 5,000,000 and 6,000,000 bales, there should be enough 
cotton to meet all requirements next season. There has been a 
better demand on the spot, sales for the week 6th to 12th (inclu- 
Sive) being 33,000 bales. Of these 17,640 were American, 2,850 
Brazil, 5,000 Peru, 2,350 Egyptian, 4,330 African, 600 East 
Indian, and 230 sundries. Imports for the same period were 
49,877 bales, of which 6,690 were American, 7,357 Brazil, 17,886 
Peru, 393 Egyptian, 3,130 African, 5,388 East Indian, and 33 
sundries. Quotations to-day are Mid-American, 9.36d; Egyptian 
Sakel, 15.254; uppers, 11.90d; Brazil fair, 9.36d; Peru G.F: mod- 
rough, 11.50d; smooth, 11.11d; Tinnivelly, '8.40d; East African 
G.F., 10.75d; and Mid-West African, 9.06d. 





MANCHESTER, August 12, 1926. 


Business has been unsettled by the easier tendency in raw 
material rates, and very few buyers have been prepared to operate 
with any fredom. Sentiment with regard to future values remains 
bearish, and there is a disposition to adopt a waiting policy. 
Cloth inquiry for India has covered a wide range of goods, but 
not more than a Scattered business has been done, most of the 
sales being in light fabrics and fancies. Transactions for China 
have been quite isolated. For the Near East and South America 
only retail lots have changed hands, but a fair demand has been 
met with for the colonies and the home trade. In the American 
yarn market the feature of interest has been the publication of the 
first list of basic prices, which are to come into operation on 
Monday next, and are about a halfpenny per pound above market 
rates. Demand has been rather better, some users having indulged 
in a certain amount of speculative buying. Limited activity has 
taken place in Egyptian spinnings. : " 

(I.) Comparative Statement of the Cotton Trade. 


rice | 


Previous weeks in 1926, 














Price, | j 
| Aug. Price, |Price, Price, Price,|Price, 
/ 12, | Aug.| July | July | July | July 
1926.; 5. 28, 22. 15. | 8. 
; d d d d aia 
Raw Cotton—Mid. American ........ per al 9°36 | 980 | 10°10 aif. 9°89 | 9°37 
- Sakellaridis Fully Good Fair| 
: _Egyptian ............ per lb) 15°25 | 15°90 | 16°25 | 16°30 1615 | 15°85 
Yarns—32's ng er bieverene «-perlb| 15 1 15 15 153 | 15 
— 40's WES séncsss epbeesacvecks perlb| 1 153 15 1 124 | 15 
— 60’s twist (Egyptian) ........ per °) 26 wl 27 27 as | zit 
‘ f s 8 s dis dis is 
span. Printers, 116 yds, 16 by 16, 32’s and 50’s'25 0 |25 0 |25 0 \25 0 [25 3.2 3 
3-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s'29 0 |29 0 |29 0 23 0 |29 3 29 3 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs........../14 6 |14 6 |14 6 (14 6/14 614 3 
39-in. ditto, 374 yds, 16 by 15, 84 lbs ........ 13 9 l33 9113 9 \13 9/13 9113 6 


(II.) Compared with Previous Years. 


lprice,| 


Corresponding dates in 
| Aug. 


eng rete erent 
| 1926. | 1925. | 1924. | 1923. | 1922. | 1921. 











a|a/{ala | | a 
Raw Cotton—Mid. American ........ per lb} 936 | 13:12 | 17°08 | 15°43 | 32°80 | 8°81 
— Sakellaridis Fully Good Fair | | 

| ME octeieseotal per Ib| 15°25 | 30°75 | 26°15 | 16°30 | 17°75 | 16°00 
Yarns—32’s twist ............sessee0. perlbj 15 {| 204| 254| 21 | 194 163 
_ 40's OEE ce cecnes. Seebeseseunee perlb| 154 | 20%! 264) 21 183 | 154 

— 60’stwist(Egyptian) ........ perlb| 263 | 364| 363 | 29 284 | 294 

. : 8 is dis d|] s dsdsd 
32-in Printers, 116 yds, 16 by 16, 32’sand 50’s/25 0 (31 9'36 0/30 6 31 6 30 O 
56-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 0 135 940 3| 34 0 31 O 29 6 
38-in. ditto, 38 yds, 18 by 16,10 lbs..........|14 6 17 10)21 0 | 18 317 917 3 
53-in, ditto, 374 yds, 16 by 15, 83 lbs ........ 13 9 |16 Ae 6 | 16 6 16 6 16 3 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Generally the market is better, as a result of some good sales of 
raw wool, both in the bale and in matchings. Although the bulk 
of the buying has been done for export, some fair weights have 
changed hands on home account, several comber-spinners being 
compelled to purchase to keep their combs running. The market 
wears a very cheerful aspect, most firms being satisfied that con- 


THE ECONOMIST. 





(August 14, 1926. 







ditions are better than they expected during the holiday month, 
The beginning of the improvement 1s really traceable to the 
buying on Russian account, and very considerable weights of 
good merinos have been purchased both in wool and tops. Home 
spinners also have found themselves in a position to take in 
more tops, both crossbreds and merinos, after receiving more 
spinning particulars. A considerable turnover has been effected 
in British fleece wools. Boston has purchased fair weights of 
super-Shropshires, good Midland Counties hali-breds, lustre hogs, 
and also Scotch pulled haslock. Noils, laps, and wastes do not 
show any change, and these are rather slow but firm in price. The 
condition of the spinning and manufacturing end of the trade 
leaves much to be desired, and although there is no falling off in 
the total machinery ruining, there is plenty of leeway to make 
up before it is possible to run combs, spindles, and looms fully, 
A fair export trade is being done in heavy overcoatings across 
the Atlantic, but there is nothing like the same weight of business 
with the Far East cr even with South America. 





COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 

The event of the week is the receipt by Dalgety and C 
Limited, of a cable from their Sydney office giving statistics 
regarding last season’s Australian and New Zealand clips. The 
cable is as follows :— 








PRODUCTION, 
1924-25. 1925-26. Increase. 
Bales. Bales. Bales. 
Australia ......e.-. 2,094,880 .. 2,377,866 .. 282,936 
New Zealand ...... 591,674 .. 585910 .. +5,764 
Totals ..cecccce 2,686,554 .. 2,963,776 .. 277,222 
+t Decrease. 
SALES. 
1924-25. 1925-26. Increase. 
Bales. Bales. Bales. 
Australia .......... 1,587,750 .. 2,655,334 .. 67,584 
New Zealand ...... 462,795 .. 491,582 .. 28,787 
Totals..see.sese+- 2,050,545 .. *3,146,916 .. 96,371 


* The sales for 1925-26 include 530,942 bales carried forward from 
the previous season. 


The amount realised for 3,146,916 ‘bales sold last season was 
£65,080,862, and for 2,050,545 bales sold in 1924-25, £69,053,152. 
The Australasian average per bale for the 1925-26 season 1s given 
as £20 19s 4d, and the average per lb as 16d, against averages 
of £33 138 10d per bale and 24.7d per lb for the 1924-25 season. 
The Australian averages were {21 148 9d per bale and 16.75d 
per Ib, and the New Zealand averages £16 16s 2d per bale and 
11.75d per Ib. 

In considering the above figures we may ignore entirely the 
=s0,000 bales of old wool which were carried over on July 1, 1925. 
That wool was grown in the previous wool year, and, therefore, 
does not affect actual production, which is what chiefly interests 
the trade. The remarkable thing is that a record production and 
a big carry-over should have been got rid of during the past wool 
year without values being greatly affected. It speaks volumes 
for the consumptive capacity of the trade that over 3,000,000 bales 
of wool should have been purchased. The whole of last year’s 
clip and a big carry-over of the old having been disposed 
of, the auctions which open in Sydney on August 30th will see 
the beginning of the sale of the new clip in good earnest. We 
are glad to observe that the trade is looking forward to this event 
with interest, though it would probably have been as well had 
the auctions begun a little later, and given France time to see 
where the franc was to be stabilised and England time to settle 
her coal troubles. Selling brokers in Australia, however, will 
doubtless adjust their programme to European conditions, and 
any giving way of values will lead to a very small offering until 
financial and other conditions become more normal. 





SRY LI SILI TOU TSI II DOI LTT 


CENTRAL UNION 
TRUST COMPANY OF 
NEW YORK 


Head Office: 80 Broapway, New York. 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS OVER $40,000,000 


Complete Commercial and 
Foreign Banking Service. 


Acts in every Fiduciary Capacity. 


London Representative: 


R. E. Extis, 1 & 2 Gracecuurcu Sr., E.C.3. 





Sz)[3<) 


August 14, 1926. 


THE ECONOMIST. 


303 





HIDE, LEATHER, AND ALLIED TRADES. 





The hide market remains steady, with a firm tendency, and best 
ox hides sold from 53d to 33d per lb in Bermondsey on Thursday, 
seconds making 54d to 73d. One or two trifling advances were 
made on last prices which, though unimportant, showed the market 
to be firm. Best calfskins made from 63d to 114d, lambskins from 
2s to ss 8d, and pelts 4s 3d to 6s 6d each ‘The imported hide 
market is firm, buying from the Continent being very consistent. 
British tanners continue their policy of reduced input in view 
of industrial conditions. Best Argentine fregorifics are now offered 
at 78d and Montevidoes at 84d. Dry hides are steady, and B.A. 
Americanos are selling from 103gd to 11d. The Chicago market 
is cabled as quiet, with best native steers selling at 15 cents. 
the demand for sole leather remains quiet, although with the 
resumption of work in the shoe factories inquiries have been more 
frequent. Manufacturers are still asking for a light bend at, say, 
from 18d to 20d per Ib, but the trade with repairers is sufficient to 
keep stocks of heavy and medium bends at a higher price well 
within the compass of tanners, and stocks are low. Sampling in 
upper leathers is going forward for the autumn trade, business 
running chiefly on coloured glacé kid and willow calf. Shoe manu- 
facturers are not very busy, makers of artisan boots being very 
short of orders. Samples of the Russian boot are now before 
buyers, but so far few orders have been placed. 





VEGETABLE OILS AND OILSEEDS. 


Markets generally have had an easy tone this week, and prices 
have declined. Linseed oil has been in poor demand from con- 
sumers, and with some profit-taking by speculators values have 
fallen to about £34 105 per ton, naked, ex Hull mill, for August 
delivery, with later positions at a slight premium. Cotton oil has 
also been a dull market, with declining values, crude Egyption 
now offering at £37 10s and ordinary refined at £40 per ton. 
Palm kernel oil is lower at £41, and in common with other soft 
oils is in small demand on both home and export account. In the 
oilseed section, Plate linseed sharply declined to £16 10s, which 
was accepted for seed on spot and cn passage to Hull, and £16 155 
for September-October. Indian linseed has offered more freely, 
and fair purchases have been made by crushers of Calcutta at 
£18 10s to £18 12s 6d. according to date of shipment. Egyptian 
cottonseed, in the absence of buvers, has declined to £9 7s 6d on 
passage and fg 10s Avgust loading, but little or no trade is re- 
ported. Soya beans, too, meet with no demand from this side, 
and, while imports have fallen away, large quantities of sova oil 
in bulk continue to come to hand. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 

S8UGAR.—British refined unaltered, moderate demand. Imported 
sold quietly at slightly easier prices with regard to Continental granu- 
lated. Czecho, also Dutch J, on spot, sold. 27s; white Mauritius, 
26s 14d to 26s 6d. Forward positions more freely offered, and rates 
against sellers. Czecho granulated, ready and August, 14s 1o4d ; 
September, 14s 113d; November-December, sold, 14s 9#d, f.o.b., 
Hamburg. Dutch J, ready, sellers, 14s 104d; November-Cecember, 
148 113d, f.o.b., Rotterdam. Polish crystals, prompt, 14s 3d, f.o b., 
Danzig. Belgian crystals, prompt, sold, 14s 6d, f.o.b., Antwerp. 
Canadian granulated, August-September, to outports, 15s 9d, c.f. and 
i. terms. Cuban, basis 96 per cent., more freely offered, and easier, 
at 11s od, c.f. and i, terms, U.K., August-September shipment. 
White terminal eased slightly, with moderate dealings. New York 
market weak, in view of the September liquidation. August delivery, 
quoted 13s 6d; December, sold, 14s 44d; January, 14s 74d; March, 
148s 104d ; May, 15s 2}d to 15s ofd. 

COFFEE.—There was a moderate inquiry for spot parcels, and prices 
for most descriptions ruled steady. Of East India, Mysore sold, 156s 
to 157s for medium sizes. Vera Paz, bold, 13<s to 151s 6d; peas, 
152s 6d to 162s. Future delivery market firm but quiet. 

COCOA.—Only small transactions in spot parcels on about former 
terms. Accra F/F, November-January, sold; 44s, f.o.b. 

TEA.—Indian auctions amounted to 21,400 packages. Brisk com- 
petition prevailed, except for medium descriptions, and while these 
were mostly in buyers’ favour, prices otherwise ruled firm to slightly 
dearer. Pekoe sold, 1s 44d to 1s 93d; orange, 1s 43d to 1s 6d; broken 
orange, Is 4}7d to 2s 94d. Ceylon sales of 29,000 packages soon 
cleared to brisk and well distributed competition at 3d to 4d per lb 
advance. General run of quality marked a decided improvement. 
Pekoe sold, 1s 33d to 1s 8d; broken orange, 1s 5$d to 1s 114d per Ib 
in bond. Only a small business arises in new season's China, but 
prices are fully steady. Some fine Keemuns sold, 3s 1d to 3s 3d 
per lb. Java and Sumatra auctions of 11,700 packages experienced a 
strong demand, and prices disclosed an irregular advance of $d to 14d 
per lb. Pekoe sold, 1s to 1s 4d; broken ditto, od to 1s 53d; orange, 
1s 23d to 1s 74d; broken orange, 1s 2}d to 1s 94d; pekoe souchong, 
1s 24d to 1s 33d per Ib in bond. 

RICE.—AlI! Eastern grain continues firm, due to sustained absorp- 
tion in local Burmese markets. European demand, however, is quiet 
Two stars, spot, London, 16s 9d; forward, 16s, c.f. and i., Londen. 
Italian and Spanish slow, unchanged. Beans and peas remain very 
quiet. Japanese peas, September-October, 25s9d cwt,c f.andi. A 
large line of Rangoon bran sold by Hamburg interests to Liverpool, 
September-December shipment, at 105s per ton. ex ship terms. 

SPICE.—Pepper still quiet, and prices weak. Black Singapore, spot, 
quoted o}d ; May-July, 83d ; August-October, 8d ; October-ecember, 
83d. Lampong, spot, 9d; May-July sold, 72d to 73d; August- 
October quoted 63d; October-December, 73d. Muntok, spot, 1s 3d; 
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May-July, 1s 2}d; October-December, 1s ofd. Pimento, spot, 63d. 
Zanzibar cloves, 9}d to 93d lb. Tapioca steady, quiet. Singapore 
flake, August-Septémber, to Havre, quoted 16s. Penang seed, ditto, 
to London, 16s 6d. Sago flour dull, and most positions forward qnoted 
15s cwt, c.f.andi, U K. 

FRUIT (Dried).—Currants market quiet, but prices firn for most 
descriptions. Amalia, quoted 30s to 31s; Gulf, 32s to 35s; Pyrgos, 
298 to 30s; Vostizza, gos to 53S; Patras, 31s to 33s; Australian, 
38s to 48s. Sultanas quiet. Smyrna, September shipment, 47s; 
Australian, new crop, 68s; South African, bleached, 7os to 76s; 
Dates: Home trade slow, but there is a fair inquiry on export 
account. Siar, quoted 11s 3d to ris 9d; Khadrowie, 15s to 16s; 
Hallowie (cases), 22s 6d to 25s. Raisins quiet. Satisfactory reports 
are to hand regarding new crop Valencias. South African, 36s to 42s. 
Lexias, new crop, quoted 4os to 45s. Evaporated fruits quiet, both 
spot and forward. Californian apricots, fancy, 140s; Australian, 
1258 to 1358; South African, new Royals, best, 140s. Plums, 
Californian, new, 20/30, quoted 105s; 50/60, 52S; 90/100, 37S; 
Oregon, 30/40, 638; 35/45, 558. Pears, Californian, extra choice, 
72s 6d; fancy, 82s 6d; Lake County, fancy, gos. Apple rings, 
Californian, extra choice, 55s to 60s; prompt shipment, 48s; 
Canadian, spot, 53s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines in quiet request, with spot supplies still 
limited. Portuguese, 3's, quoted 4s 2d to 6s per dozen tins. Salmon 
in moderate demand at about late rates, with supplies adequate. 
Red, tall, 1 lb, 60s to 64s; tall pink, 26s to 26s 6d; 4 1b, pink, 39s 
to 41s. Lobsters firm on scarcity. Best 4's, quoted 157s 6d to 
162s 6d, and }'s, 92s 6d tog5s. Japanese crab firm, and arrivals 
are quickly absorbed. Crayfish in limited supply. 

CANNED FRUIT.—Trade continues quiet, buyers showing little 
disposition to operate forward. Californian Bartlett pears, 24-24’s, 
quoted 13s to 14s; seconds, 10s 6d to 11s. Californian peaches, 
choice, 11s 6d to 12s 6d ; standar<l, 10s 6d to 11s 6d; seconds, gs 6d. 
Californian apricots, choice, 12s 6d to 13s; standard, Ios to 11s; 
seconds, 9s 3d per dozen tins. Pines in quiet request on spot, but 
forward prices maintained. Italian tomatoes somewhat neglected. 

CANNED MEAT.—Market dull, apart from a steady demand for 
Danish lunch tongues, at firm rates. Corned beef 6’s quoted 38s to 
46s, as to quality. Danish lunch tongues range from 122s 6d to 
132s 6d; American quoted 135s, with best at 140s to 142s 6d. Ox 
tongues firm. Cooked boneless hams, Danish, sell readily at 1s 84d 
per lb, for cases of six tins. 

CONDENSED MILK.—Market quiet. Machine-skimmed ranges from 
I1s to 12s. Full cream, 20s to 25s. Full-cream evaporated: A good 
—_ is reported at prices ranging from 19s 6d to 21s, according to 
quality. 

HONEY.—New Zealand continues in steady demand, but other 
descriptions slow. New Zealand quoted 50s to 85s; Australian, 40s 
to 50s; Jamaica ranges from 37s 6d to 50s; Haiti, 37s 6d to 48s; 
Cuban, 37s 6d to 48s per cwt. 
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RUBBER. 

Market dull at opening, but buyers soon became more numerous, 
and prices responded. Plantation standard sheet, spot, also August, 
sold, 1s 74d to 1s 74d; September, 1s 7$d to 1s 7id; October- 
Is 73d to 1s 7id; October-December, 1s 77d to 1s 84d; January, 
March, 1s 8}d to 1s 8}d per lb. 


GENERAL. 

JUTE.—The market in the early part of the week moved upward 
sharply, mainly due to Calcutta interests sending numerous buying 
orders by cable. This caused sellers in the London centre to adopt 
marked reserve. Later, however, a subdued tone set in, and rates 
fellback. Firsts, shopped, sold, £29 5s to £30 10s, and £30; August, 

28 5s, £29 5s, £28 5s, and {28 15s; September, {27 5s, £28 10s, 
- 5s, and £27 12s 6d; October to December, £26 10s, £28, £26 15s, 
and £27 55s. Lightnings, August, sold, £26 15s, (27 Ios, and 
£26 10s; September-October, £26, £26 5s, ‘f2 5 15s, and £26. Larger 
supplies are now recorded reaching Calcutta from up-country. 
Hessians and twills, after being firm, became easier. 

HEMP.—Manila steady, unaltered. J, September-November, 
£43 tos; K, ditto, £33 15s; L, £34 10s; M, £30ton. New Zealand, 
also African sisal, unchanged. 

SHELLAC steady. T.N., spot, 125s to 127s 6d; August, 
October, 122s; December, sold, 117s to 118s. 

COPRA dull and easier. F.M.S. Straits, August-September, to 


1208S; 


Rotterdam, sellers, £28 10s; Dutch East Indies, £28 3s 9d; Ceylon, 
{29 12s 6d ; South Sea, F.M.S., £27 7s 6d; ditto, smoked, to 
Marseilles, £26 15s. Palm kernels dull. August- September, to 
Liverpool, quoted £20 1s 3d per ton. 

MISCELLANEOUS.—Cocoanuts quoted 22s per 100. Coir yarn, 
Ceylon, £21 10s to £37; Cochin, £24 10s to £49; Ceylon bristle, 
£17 10s to {23 ; cinnamon leaf oil, 444; citronella, Ceylon, 1s 74d ; 
Java, 2s 5d. 





METROPOLITAN CATTLE.—August 12, 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 


s d s ad s d s 4 
Beasts—Norfolk ........ és <- Beasts—Heavy Bulls.. oe 
cee caeecn ss okeee os o» Canadian .......... ‘3 
Cambridge ............ es ne Sheep—Downs (clipped) 8 8 to9 4 
Short Horns ......... - 6 6to7 O Ewes ..... eenevceccee 5 8 
ae 7 0 7 4 Crossbred ..........4. a 
ee rr ie 7 4 Scottish ........ jsabae ; 
Lamb—Downs ........ 9 8 10 4 
LONDON POTATO MARKETS.— August 12. 
Per Cwt. 
8 da 8s 4d 
English Sharp’s Express ...........-.sseeeeeeceseee oe 40008 O 
PED | cckckbioun 1sbKsaese sens ensaeess<80st0s sweats 40 5 0 
Midlothian ........ FR RE EP r  T rey 40 5 0 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 

























LONDON, Fripay. th eee, &c.— sd ed 
COCOA—Duty,British grown, alls,China ..percwt 65 0 0 0 
San women, Meewh s asa canmnesto, Bangal......-- —_ 
Trinidad ........percwt 71 0 78 0 ly RE eae ee 
Grenada i iscrvssvs: SB 0 62 9 | Ctchotd.tolaif sss. 0 0 0 0 

Gua .. 7 0 99 0 — as 

Bah .60 0 65 0 Paes ‘5 eeees «..-per ton 

COFFEE—British grown, we c, Jamaica ........ 5 ® 
a cae baScbuabssbenesees 

E. India, fine oord. gd. midi22 0 147 0 Lima Weed... wasesees 20 0 

Do to fine........152 0162 0 a 4 Campeachy .. 9 0 
Costa Rica, ord. to mid..120 C158 0 | Fondaras ............ 1010 

Good to fine ..........162 6 195 0 | ,Jamaica -..........++. 0 
Central American, gd. ord. ~ — penbensescss 12 0 

to Mid ...........e0e OP 0 Pe rcseseeee | & O 

Mid to fine ............135 | 145 0 | Budd spot—oud.t, £s #8 
Colombian, ordinary ... .108 0 114 0 — aihazsorooose eeecces 0 53 0 

Do ga. ord. to low mid..112 0126 0 a iitimum~e.s oe ee 
Do mid to fine ........130 0 155 0 | Slanets U/A Medium.... 75 0 0 0 
CHEMICALS— FRUIT— sds 4d 
Acid, citric........perlb 1 34 1 34 | Oranges, Denia &Val.300 0 0 0 0 

Nitric eumeenaconsnons ; 3 ; ; _ is sean . : - ; 

Orxalic, net ..........56 10 pe......boxes 
Tartaric, English...... 1 Od leas 5% Lemons, Naples....cases 0 0 0 0 

Fo! wires Oe « & boxes 5 3 BW O 
Cream of Do Sicilian....boxes 4 0 12 0 

English....... per owt 80 0 81 1 Do cases 6 0 18 6 

Foreign... ..99%-100% 75 0 76 0 Do Malaga ....cases 0 0 O 0 
Alum lump. ...esper ton£10/10/0 11/0/0 | Grapes, Lisbon.... boxes 12 6 16 6 

Bogreens.....-----.. Same 12/0/0 Almeria........barrels 0 0 0 0 
dcuentate, cas. ......008 3 : = ; Val. Ons, ....ccccccccee « 6 3 ll 0 

uriate, te ....ton Egyptian Ons....... bags 0 0 O 0 

Sulphate .........-....£14 0150 Apples: Australasian— 

sme, nic, lump....per ton 65 0 70 0 Cleopatra...... boxes 0 0 O O 
der ........percwt 16 0 17 0 Jonathan........ boxes 0 0 O O 
Aches, pat costes ane ca 0 Tasmanian, Various ..13 0 15 6 

earldc ......perc eal i 

BI powder,per ton 9/0/0 9/10/0 HIDES ‘Wet salted 05, 0 6 
gran. ........cwt 2210 0 0 0s 07 

Do wmsvscsae 2 OS 06 07 

Do powder ..........24 0 0 0 0 8 0 af 
Calomel ..........perlb 4 2 4 4 04 07: 
lodine,dry........peros 1 0 1 1 08 Ol 
Nitrate of Soda ..per ton 13/5/0 13/7/6 06 07 

Potash— Chlorate,net.. 0 33 0 4 0 7 On 

.--y faneeroreenen ; * . . 04 0 10; 

Bulphate ......perton 11 0°12 0 | poganGeerrr-rverveees 9 5 910 
Be anetes --.---. per 3b 10 2S | Market Hides, London— 

Sal-Ammoniac .. per Best hvy. ox & heifer.. 0 7: 0 88 
Soda Bicarb. .... per ton£9/0/0 10/10/0 Do light do ee O 5¢ 0 
eccccecessPOr 60D 5/00 eee 2nd ox, heavy.......... 07 0 7 
ee Of Do light .......... 0 5 0 53 
BEE »poosoneaszocense Best cow SekbbbSSeREeNS 0 4% 0 5h 
O foreign SE Ee oe TD Ee) ORE 60 coscccccccsees 0 OO 4 
a wee soeeeees Best calf ............. 0 8 O11 
“Heli lish — 19 119 TED stscosnsoce 06 O Y 
8. — B scccccce 13 INDIA RUBBER—Ib— 
oeppenee . 
gaiphate Copper per toabN/10"0 sing | Farm nebardepos .... 1 6 0 0 
Sigh iba: 998" oane | Gan 
Vermillion, Chinese,perlb 4 § 6 a eee aanocnersrocowesee : : : : 
Mglish ....- ..sssseee . vio. to good .. 
Oil Peppermint, H.G.H 90 0 95 0 | weaned ical goods. 26 8 
" - a - 
COPRA—per ton, c.i.f. £& 8 Do lowtoord......... 10 26 

—* Aug-Sept .... o's 9 Kurpah, gd. mid. to gd... 40 46 

eeeereesececcese wtomid, ..... sabae 

FMS Singapore ........ 28 7 6 | HEMP—per ton— 5 . . 0 

FM Straits .......e.06 2712 6 | Iealian PC. ........... 56 0 
COCHINEAL......perlb 2/9 3/6 | Manila, Sept-Nov "J" 

DRUGS— edsesd BRED ccnccoscccoscecs 43 10 
Aloes, fine E.I.....percwtl30 0 150 0 — high point, tair, 

Cape, tofine...... 41 0 42 6 ES > skesaebesnen 36 10 
Balsam Peru......perlb 6 0 O O | JUTE-Native first marks Aug.-Sp.29/0/0 
oon seospenensvesesnes & YO 8 - » Sept. Oct.28/0/0 

” » Uct.-Nv, 
Japan, refined ........ 211 0 0 | LEATHER—perib— "eo ane 4? 
an eee core 5 O 8 O Sole Bends 6/9 lb....... 1 2 110 
Cantharides,China,perlb 3 6 0 0 Do dol0/l2,,...... 13 20 
Castor-cil ..........cwe 8 0 95 0 Do 4d012/l4,,...... 14 26 
Gum Benjamin Sum...cws 5/0/0 1040/0 Do 4dol4/l6,,...... 15 2 6 
Olibanum, drops, Do dol7lbandup.. 1 6 2 6 
WOOD c000.scorccccces 0100 0 Bark Tanned Sole .... 2 6 3 0 
~~ eaeemeenannanneet 4600 Shoulders fm DS Hides 0 93 011 

iemneesattascsooroorooss 2000 Do Eng. or WS do 011 1 6 
Musk pod, eeeee-08 67 6 70 O Bellies from DS do 0 74 O 83 
Oil, Cassia ........perlb 8 0 O 0 Do Eng.orWS do 09 11 

ecosenpsonenee ED oS an Dressing a 16322 
ppermint, Wayne Co. 70 0 75 0 Ro. Eng Calf, 20/30 Ib 36 46 
Rhubeeb. Chinafrtofn.. 3 0 3 3 Aust, Sides ...........6 1014 


















METALS—B. Copper £ 8 & 8 SUGAR—per cwt, duty, lls 8d. 












Best selected........ 6515 67 0 recent, polarisation s ds d 
Sheets (strong)...... 90 0 00 .I., muscovado ...... nom 
Standard............ 58/2/6 58/5/0 Crystallised .......... 25 6 27 9 

— _— Pig per ton — ae Java, white ...... spot nom 

t Foreign ........ ‘716 /2/6 = 

Spelter G.0.B ...----- 3400 34/63 | BRrmEDtondon su 00 

Tin—English ingote . 287/10/C 288/0/0 / ig wom FE S: 
Do do bars ....288/10/0 289 0/0 wo 339 31 3 
Standard cash......289/0/0 289/5/0 Granulated... ~ 33 14 29 7h 

= per ton— £:s £8 Crystals, No. 5 “2990 00 
Seal, pale.............. 40 0 0 0 a 316 34; 

Lin , p. ton net,naked 3 5 00 Pieces eee ee na 23 0 37 9 
Rape, refined .......... 51 0 0 0 eeceer er 
Crude ......... sooscee 9 0 8 0 SPICES—Pepper, Ib— 

Cotton-seed, crude ...... 39 0 40 0 Muntok, fair White .. 1 3) 0 0 

Edible, refined .......... 000 Black Singapore ...... 0 9 O 0 

Coconut, crude.......... 48 0 0 0 White Siam .......... 1 33 0 0 
- ~prappeedbeesan o:-ecce 52 0 0 O | Pimento ......ccccccccee O 6% O O 

DN 45s sehonsesuceewen —— 37/10/0 Cinnamon—ist sort .... 2 1 0 0 

Lard, American ....... - 70 78 0 Do 2nd ......... mu 2 ee 

Pevsner Whiter in 0/0 Do 3rd .......eee00-062 L1l 0 0 
Water-White.......... 1/2 0/0 Cassia Lignea .......... 52 6 0 0 

Oil ry Linseed , Cloves—Zanzibar ...... 0 93 O 94 

(shhnekeskes BPE 10/0 a PURO cccosccvesoccce BS 8B 4 

Oi Seede—Linseed— Madagascars ......... - 21153 
La Plata,p ton Aug-Sept.. 16 18 3 Ginger—per cwt— 

Bombay, p.ton Aug-Sept.. 19 2 6 Cochin, small rough .. 67 6 0 0 
Calcutta, p.tonAug-Sept.. 1816 3 Dowormy .......... 09 0 0 0 

PORTLAND CEMENT—Best English | J8P80 ...... --- 60 0 0 0 

per ton delivered, London 58/0 63/6 Jamaics, ord, to good. 65 0 87 6 
pid hardening ‘‘Ferrocrete,” 10/ Mace....... soeres DOF Ib 38 43 
per ton extra. nem. He eccccccece : : 3 

“ ” ‘san PBs cveseccce 
ae Cement Chillies—per owt........ 57 6100 0 

PROVISIONS— TALLOW—per cwt, 

Butter—per cwt.— “— oe Good mutton ........44 0 0 0 
Irish creamery ........164 0172 0 i -<cicssupeecsesa ae eS 
Do factory ..........136 0140 0 | TAPIOCA—per Tb 
Australian ...... --140 0172 0 E. I. Flake, fair, spot.... 0 24 0 0 
Argentine .... .142 9160 0 Medium — eoeee CWt 22 0 26 0 
Dutch ....... --164 9168 0 | Seed sees a O 8 
eee eevooossonee CE 2 TEA—auty ‘er 

saneneee ‘ oreign, 

Bese SSE. +00 i . in . Indian and Ceylor s dsd 
Canadian ........+s....112 0 124 0 BOO oss sevvessssees '8 ie 
American..............110 0 114 0 aha abana 

Hams—lIrish om Orange Pekoe .....+6. 1 44 1 11} 
Canadian Se 0150 0 Broken Orange........ 1 4; 2 93 
Amerioan......ccccccled 0196 0 | _PekoeSouchong’...... 1 34 1 8) 

Lard—Irish bladders.... 90 9100 0 | TIMBER—ex. yd— £ed24 

Pork per Side 7 $ 10 0 | Swedish u/s 3x8, Pa. Btd... 19 0 0 

Beef—Frozen ..per8lbs 310 5 2 pe 7st " < @ : ; 
ONE cccvsecescoses 70 80 ’ <a 

Cheese—cwt—Canadian. 78 0 88 0 Can’dn Spruce, Dis.  _.. 17 10 0 
New Zealand . 0 88 0 Pitchpine .. .-perload 9 0 0 
Eng Cheddars ........ 88 0100 0 Rio Deals --per std. 32 0 O 
Cheshire PPESESRE 8& 0100 0 MEE 600600 -.-per load 20 0 0 
Dutch Se 0 86 0 = en Mahg. logs, c.ft. . k ; 

a pinan = 

Eggs, per 120—English .. 15 ee American Oak Boards ‘, 0 € 0 

FLOUR 2801 bs— a 
London standardexmil 48 0 0 0 English Oak "Planks a : ; : 

RICE—per cwt, c.i.f.— " - 
Rangoon, No.2........ 16 0 0 0 TOBACCO— 

Broken la ............15 6 0 0 Duty 8/2—10/44 per lb, Empire 

ROSIN—per ton— owths, 6/14 per lb. 
American............ 30/0/0 37/10/0 Virginia leaf— sd sd 
French ........se+02+ S1/10/0 0/0/0 SE ee eee vseeee ; ; ; ; 

MIDS ccccvcccceccsece 

SAGO—Pearl, per cwt.... 25 0 27 0 Seneuiey leaf— 

SHELLAC—per cwt— sd«adad Common tofine........ 10 1 6 
Orange, first marks....170 0310 0 Btrips .crcccccccccccoee 1 3 1 Q 
Second, fair to fine ....145 0165 0 EE sccsssseseeessnsses OO 9 8 
TN Orange ............127 6130 0 | BorneoandSumatra.... 1 0 7 0 

Garnet, Lac. AO ........125 0130 0 Nyasaland ......secccose O10 3 6 

Button—Pure ........--160 3165 0 Beedleaf ....ccccccscseee 1 6 4 6 
ec” soscascecedee O807 6 Havan®.....ssccocssseseee 1 6 0 

SILK— Greek ....ssseccoscereee O10 1 6 

China— arr 6 00 East Indian.............. 0 6 1 5 
Canton ........eeee0006 19 6 23 0 | Cigars, duty 15/7 a . 2000 
Tussah .........see00. 10 O 12 0 | Cigarettes, duty 12s 7d per Ib. 

Japan ne a 6 27 g | TURPENTINE, p.cwt.. 65 0 0 0 

I —Raw, fr. Milan.. 24 6 27 6 | WOOL—per lb— a 

SHELLS—M.-0.-P., per cwt— English, Southdown, washed.. 21 
Manila, bold...........- £6/0/0 8/15/0 ~ Linvoln hog y «- 154 
Macassar ......+20+- 8/10/6 11/0/0 ueensland, acd. super ombg... 45 
Bydnev -..cesesecceceee 2/0/0 11/0/0 ar. Guenspenees eee 24 


» Australian ..csceceee 70/0 12/ 
Bomba, (0/0 3/10 


JS @e seecesesesore 


N.Z., grsv. haif-bred 50-56 ence 
Crossbred 40-44,... 
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BANK FOR RUSSIAN TRADE, LIMITED. 


(Formerly Arcos Banking Corporation, Limited.) 


58/60, MOORGATE, E.C.2. 
BALANCE SHEET, 30th June, 1926. 


LIABILITIES. ASSETS. 











SHARE CAPITAL— 


Authorized— Casi IN HAND AND WITH BANKERS IN 





750,000 Shares of LONDON... . £462,918 3 0 
a one _.. £750,000 0 0 Casi WITH BANKERS Aproab (United States 
Paar of America, ne Holland, ete.) 349,840 8 4 
—, iia BILLS RECEIVABLE ... ‘ aa nai 889,628 2 10 
400,000 Shares of _ INVESTMENTS (British Government 
£1 each, fully paid we .. £400,000 0 0 Securities) .. 625,468 15 0 
RESERVE... 100,000 0 0 LOANS, ADVANCES AND OTHER Accounts 709,489 3 0 
LOANS AGAINST INVESTMENTS AND “OTHER LIABILITIES OF CUSTOMERS FOR ACCEPT- : 
SECURITY ... ee on se .» 1,047,870 14 6 ANCES, ENDORSEMENTS AND GUARANTEES 
CURRENT, DEPOSIT AND OTHER ACCOUNTS as per Contra : 1.485.187 611 
(including Balance of Profit and Loss BILLS AND DocuMENTS FoR COLLECTION ... 411,339 12 5 


Account) ... eek fe ca .-. 1,489,473 17 8 
ACCEPTANCES, ENDORSEMENTS AND GUARAN- 

TEES ON ACCOUNT OF CUSTOMERS «os 1,485,187 6 11 
BILLS AND DOCUMENTS FOR COLLECTION, 

per Contra ; eat bas ane 411,339 12 5 
CONTINGENT LIABILITY ON 

BILLS RE-DISCOUNTED... £1,359,204 19 5 










co | 











£4, 933,871 1 £4,933,871 11 6 
aon = ES 
SSeS sensssaonsnnasnsssnnssnsoannonssmasmssemananmnmennneeeeeeneneeeneeens eee een 

A. P. KASPARSON) : 
M. A. GORKOV _ - Directors (Russian). V. A. LIAKHOVSEY, Manager. 
S. T. HERMER ) M. D. VORONETZ, Accountant. 


We report to the Shareholders that we have examined the above Balance Sheet with the books of the Bank in 
London, and have obtained all the information and explanations we have required. We have verified the Cash in Hand, 
the Cash with Bankers in London and Abroad, the Bills Receivable and the Investments by inspection or by certificate 
of Bankers, In our opinion, the above Balance Sheet is properly drawn up so as to exhibit a true and correct view of 
the state of the Bank’s affairs, according to the best of our information and the explanations given to us and as shewn by the 
books of the Bank. 


3, FREDERICK'S PLACE, PRICE, WATERHOUSE & CO., 


Otp Jewry, LonpON, E.C.2. Auditors. 
24th July, 1926. 





THE MOSCOW NARODNY BANK, LIMITED. 


300, HIGH NGLSGHW, W.C.1 


Balance Sheet 30th Oth June, 1926. 














oe 
LIABILITIES. ASSETS. 
Capital Authorised— £ s. d. £ s. d £ s. d. £ s. 4. 
10),009 Shares of £10 each iia ote ... 1,000,000 0 0 Cash at Banks at Home and Abroad on Current, 
ek as Deposit Accounts, and in Hand sae me - 595,677 8 O 
| Capital Issued-—— E British Treasury Bonds (at Cost) ‘ 77,494 12 2 
50,000 Shares of £10 each, fully paid .. 500,000° 0 0 Loans at Short Notice (secured by British 
50,900 Shares of £10 each, £2 paid ene 100,000 0 0 ee Government Securities) ... 200,000 0 0 
eee 600,000 0 0 Loans to Clients at Short Notice “Against . 
Reserve Account aad as ai awe soe 53,154 0 0 Security oe a a 7 a a 142,136 2 0 
Special Reserve se Sey e ea a 26,846 0 0 Investment (at Cost)— 
Clients’ C t @ Devosit Aco : a ee aoe ; 0 Co-operative Transit Bank, Riga— 
— * pte sents a eposit Accounts ... te 03,097 15 3 6, ow -paid Shares of 100 Gold Lats a 
4 : ‘ ses soa 93,02 { eaad ; ; ; 
— nts of the Bank a Correspondents of ihe Rie = 
UBTO ace aee eve as eee as eee 000,08 ‘ Loro ea ‘ — eee eee 17a 64 (@ 
Nostro 3,684 1 
ss po _ < aoe OE ee Seen Gre Nostro aa di bi a a jaa 99,210 10 5 - 
Bills of Exchange— ; aie - ———————-__ 100,932 14 5 
Bills Re-discounted . owe 435,084 14 1 7 + nee s 
... 269,631 6 § » we Bees ‘ ove ote ote , 
Bills Discounted (C ollateral Security) 26 . 1 e 9 aidan — ia, 7 ei "*  993'359 11 2 
Advances againsf Merchandise... bs ~ 762,413 9 9 % ———_ 624,852 11 2 
Acceptances by Banks and Others : he 289,796 19 4 Advances Against — 
| Miscellaneous Creditors and Accrued Charges ... 225,629 12 8 Goods and Documents... ese ie .-. 1,280,125 8 8 
| Documentary Credits— Bills of Exchange ... a es ‘se .. 410,905 12 5 
Outwards... sis sia ae ae .. 742,683 6 4 ———————— 1,691,031 1 1 
Inwards ox nes 106 ne eve — + & @ “« Debtors in Respect of Documentary Credits— 
——_—_—_—_——-_ 742,683 6 4 Outwards ia a ia te ont .. 742,683 6 4 
Liabilities of the Bank in eines of— Inwards ais gee exe ana he ea ‘ ‘ P 
Guarantees ... ° oa ‘an .» 456,841 16 0 ——_-——--— 742,683 6 4 
Acceptances ... ss os me dus .» 126,469 0 7 Liabilities of Customers in nen of— 
: —_———————-_ 583,310 16 7 Guarantees Issued ... wd sie .. 456,841 16 0 
Creditors in Respect of— Bank Acceptances ... en ie ia ... 126,469 0 7 
{ Bills for Collection ae Poe ik .. 97,943 2 8 ———————_ 583,310 16 7 
Documentary Collections... 6. + 18,059 ML 1 oy Bills for Collection ...  ... 0... ase eeSs«97, 948 2 8 
eS 116,002 14 7 Documentary Collections ... a eid — 18,059 11 11 
Profit and Loss Account— ——————— _ 116,002 14 7 
Balance as at 3lst December, 1925 ... ut 7,092 18 9 Miscellaneous Debtors ; 260,966 2 0 
Add Profit for six months Office Furniture ard Fittings. (less Depreciation) 5,777 14 10 
ended 30th June, 1926 ... £28,687 10 9 Leasehold Premises—Paris is ; 4,531 12 3 
Less transferred to Reserve 10,000 0 0 
<pcnnaianiciniatiinianiaanian 18, 687 10 9 
omens $8680 § 6 
£5,171,417 13 8 $5,171,417 13 3 
TS AS 
M. v. 2 ZEMBLUCHTE R, Chairman. M. GOUREVITCH, Manager. B. POTTS, A.C.A., Chief Accountant. 
F. SHMELEFF, G. MARTIUSHIN, + Directors. J. MUIRHEAD, Assistant Manager. 


N. BAROU, A. GOUREVITCH, ; a 
REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE MOSCOW NARODNY BANK LIMITED. 
We have examined the above Balamce Sheet dated 30th June, 1926, and compared it with the Balances on the Books of the Bank. We have received 
| all the information and explanations we have required and in our opinion such Balance Sheet is properly drawn up so as to exb bit a true and correct view 
| of the state of the Bank’s affairs, according to the best of our information and the explanations given to us and as shown by the Books of the Bank. 


5, London Wall Buildings, London, E£.C.2. DELOITTE, PLENDER, GRIFFITHS & CO., Auditors, 
30th July, 1926. Chartered Accountants. 











rr = 


Hanks, &c. 
COMMONWEALTH BANK OF AUSTRALIA 


Guaranteed by the Australian Government). 


JAMES KELL, a Geverner. 


poe 2 and Agencies evens gery Australasia. 
and Exchange Business of every description 
Bankers to the ee of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
of South astral, the Governmsnt of the State 


ania. 

5,400 Savings Bank Branches and Agencies at Post 
‘Offices in in Australia. At 3lst December, 1925. 
General Bank Balances ... & 36,496,397 
Savings Bank Balances ... 43,875,693 
Note Issue Department ... eae 
Rural Credits ae 80,790 

ons os 5.280.512 


Other Items 
& 139,693. 618 
Genten Giles: S02 BBW BBCAD ST., E.0. 


Manager. 
Also at ‘haste th House, Strand, W.c. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL ep ake -- $50,000,000 
IssvuED aND FULLY Pap (C? ... 
Resrnve Fuxs { ee ne 
RESERVE LisBILITY OF PROPRIETORS ... 
Head Office—Hona Kona. 

COURT OF DIRECTORS: 
D. G. M. BERNARD, Chairman. 
A. O. LANG, Deputy- ‘Chairman. 
> T. G. WEALL. 
T COMPTON. H. P. WHITE, 
PATTENDEN. Ga. 


M. YOUNG. 
PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW 
BRANCHES AND AGENCIES : 
Bangkok, Batavia, Bombay, Calcutta, 
Chefoo, Colombo, Dairen (Dalny), Foochow, 
Hamburg, Hankow, Harbin, Hongkow 
(oueneed, Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, {oo Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, urabaya, Sungei 
Patani, » Tientain, Tok Tokyo, Tsingtao, oe Yokohama. 


MMITTEE IN 
Sir Charles Addis, c. o Campbell. 
K.C.M.G., Chairman, 


eee 


eee 


wee 


Hon. Mr. 
a Mr. 
BELL 


L. 


Ww. 
A. 
Ww. 
J. A. 


Bir George anaeenaa 
G.B. = ,K.C.B.,K.C.M.G. 
A. . Townsend. 


LONDON : 
D. C. Jones, 


. E, N. Padfield. 
: A. Moncur. 
STREET, LONDON, E.C.3 


—— AUSTRALASIA 


(Incorporated by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE &8T., E.C.2. 
West End Office : 17, Northumberland AvW C2. 2. 


d £3, '760,000 
Beserve Liability ot Proprietors 
Under the Charter «. £4,000,000 
Letters of Credit and Drafts are issued and 
Coes of every description ia trans- 
= through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE. 


London Ageney— 
B4 GEACECHURCH STREET, E.0. 
Chilian Dollars 
100,000,000 
panes Sina & Bharehelders 100,000,000 
Beserve Fund in Geld ef 184. 
== £1,000,000 ... ose 13,333,333 
Head Offices: Santiago and Valparaise. 
Branches in all parts of Chile. 
The London Agency transacts ev elase 
ef B Reaieens” with Chile. “Goon 
eceounts epened and deposits reeeived. 


THE WESTERN 
AUSTRALIAN BANK. 


Established 1841. 
Authorised «. £1,000,000 
Paid-up Capital oes £7 


Reserve Fund 
Reserved Profits . £& 
Reserved Liability, of Shareholders, 


500,000. 

Drafts issued, eo cabled, Bills 
negotiated or collected, Deposits received for 
fixed periods at rates to be ascertained on 
application, and all banking and exchange 
business connected with Western Australia 
conducted through the London Agents, The 
a4 of Adelaide, 11, Leadenhall street, 


wee eee 


London: 


St., Kingsway, London, W.C.2. 


THE ECONOMIST. © 


INCASSO-BANK 


AMSTERDAM 
ROTTERDAM - THE HAGUE 


39 other Branches throughout 


HOLLAND. 


{ 
{ 


Established 1891. 


Paid-up Capital - Fl. 25,000,000 
Reserve Fund - Fl. 6,361,700 


EVERY CLASS OF BANKING 
BUSINESS TRANSACTED. 


Telegraphic Address: INCASSOBANK. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branohes and Agencies In Australia, 


epee, Gomtat ose one 
-up Capital ate 
Further —— of Proprietors ose 


end Agencies of in 
obtained at the Head Office, 0 
of the Bank, in_ the chief 
wi the United 

mittances made by = 
Negotiated or forwarded 


Exchange business of 
with Australia. 


nein Transfer, 
ollection. Banking and 
transacted 


cree Mi SaNION, 


BANKOFNOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - $10,000,000 
Reserve Fund - $19,500,000 
Total Assets over $244,000,000 


Special facilities are available to the public 
through the branches of this Ba for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago, and New York. 299 Branches in all. 

Address enquiries to 

London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. Macirop, Manager. 


—_— 


[August 14, 1926. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


FULLY PAID CAPITAL.  - 
RESERVE FUND - - - 


£3,000,000 
£2,550,000 


Lenden Agency: 
6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
Im 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 


aE 


“WHITE LABEL” 


10;“ 


Strength. 


MILD and MEDIUM STRENGTHS 1/- 


HE smoker who lights up his first pipe 
_of Player's “WHITE LABEL” Navy 
Mixture, feels mildly surprised that such 
a satisfying smoke should cost no more. 


PLAYER'S 
Navy Mixture 


An 


Economical 


Per Oz. 





Printed for the Proprietors The Economist NEWSPAPER, Ltd., by G. E. Hee, 2 St. Clements 's Press, 


Published by the Proprietors at Granville House, Arundel Street, Strand, 


Newspaper  Batidings, Portugal 


Ltd., 
W.C.2. —Saturday, August 14, 1926. 





